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ae ivett Gorbachev and Yeltsin agree union treaty {Suzuki in 
<* J") Germany and Olivetti halts achev a eltsin agree union trea ae 
af me ‘aa; 1 By John Lloyd and Leyla Boulton in Moscow 
=...°. “ay! Japan accept payout as . ass 8 . 
vs, on REBELLIOUS Soviet republics Armenia, Georgia and Molda- will be very difficult but itisa chev. it also suggests that the the issue of his future as gen- ul cars 
oe is a | fi fit f ll will be allowed to pursue their via — not represented at the very important step in the Soviet president is now veering eral secretary. 
ag % i or ces can pro t S$ a Plans for full independence meeting, the right not tosigna direction of a market economy. away from the hardline camp First indications from the | t 
ad ' under the constitution fofow- union This in tom We understand that sooner or on whose support he has relied plenum were that he had In eas ern 
va e serve abroad to L60 4bn ing a landmark agreement implies, although the later we must go to world mar- in recent months, back to an avoided any serious challenge. 
i 5 between embattled President is elliptical, that the six could ket prices,” he said. Politically, alliance with more radical Members of the central com- Euro e 
? wy : Mikhail Gorbachev and Mr instead proceed to fullindepen- it had the merit of recognising forces. In doing so, he risks the mittee said during a break that p 
% Germany agreed to send 300 Olivetti, Italian computersand | Boris Yeltsin, the Russian dence. the Baltic states’ “legal right wrath of groups such as the specific motions to unseat him ‘ 
Hse \ i. Bundeswehr troops to iran and off youp, suf- leader, on a new union treaty, | However, the statement not to sign the union treaty”. Soynz fartion in the union par- had been kept off the agenda. | By Nicholas Denton in 
e 4 Japan approved the despatch _—fered a severe fall in net profits A joint statement, published warns that those republics Mr Gorbachev's coup in sec- liament, which has already The key to the agreement | Budapest and Kevin Done 
of minesweepers to the Gulf, last year to L60.4bn ($46.3m) yesterday after being signed by would then be expected to set- uring agreement on some of called for a special congress to with the republics apparently | in London 
. a Significant steps in relax pon an ih [een iss sus- | the two ene — ight f ccher, tle their accounts with Cre the mort saadecaentel issues roviow iis pesormence lies in the final paragraph eOuUKL is to the first 
their Pending vidend leaders Sovie rept on union in hard currency. FE i viet Union opens Mr rhachey agree- hich says that its signatori become the firs 
é post-Second World War consti- ordinary shares. Page 21 Tuesday night, commits them Yuri Kahn, Estonia’s perma- the Do of further talks ment - published yesterday realise that “these an dapanese carmaker to assem- 7 
: e ' tutions are rpretes 4 SOVIET debt could rise from to an agreement on such a nent envoy to Moscow, wel- on a new form of government only in the late editions of are inconceivable without a | ble vehicles in eastern Europe. . 
Meanwhile, Britain issued $65bn to $75bn or more by the treaty, anewcon- comed the declaration as- in different political Pravda, the organ of the Com- fundamental increase in the | It is to take a 40 per cent stake 
af athinly warning to Iraq end of this year according to stitution and union elec- “progress” even though it forces - or, as some are now mumnist party central commit- role of the union republics.” in a joint venture in Hangary, 
™ rt that military action was immi- Bank Page? — tions, 2s soon as possible. Meant paying more for energy for, a more powerful tee — just as the central com: A spokesman for the govern- | Magyar Suzuki, to produce up 
Fi : nent unless it withdrew . They also explicitly allow and other supplies from the Federation Council uniting the mittee was gathering for a ment suggested this would be | to 60,000 cars a year. 
af from where Kurdish relief rallied despite a sec- the six other republics — the rest of the country. of the republics under plenary meeting at which hard- Contimmed on Page 20 its partners in the venture 
% camps are being built. Gulf ond day of co-ordinated inter- three Baltic republics, “Of course economically it the chairmanship of Mr Gorba- liners had threatened to raise &ditorial Comment, Page 18 are C.ltoh, the Japanese trad- 
Fest alana Tanks te London the dollar sake, Autokonszera,'s Hum: 
us sanctions claim rose to DM1.7535 from 6 e 9 garian consortium (40 per sie 
The US may lift some eco- DM. 7420; to Y188.05 from cent), and International 
Eaten SF rmany ‘will not cut r Seer 
: Africa within two or three nvegy Bank affiliate (9 per cent). 
{lates months, Chris Hani, head of The total project cost of 
e ie the Af National Con- : more than Y32bn ($230m) 
eel gress’s (ANC) military wing, By David Marsh in Bonn makes a Hongary’s largest e- 
toe, in Washington. venture un aking to ‘ 
Lyn seeks more pressure, Page 4 GERMANY will resist calis versy, where Mr Nicholas date, Magyar Suzuki will have er 
ne Cy Quake death toll from the US to cut interest Brady, US fronsury, secretary, an equity capital of Yiobu. v3 
* rates at next Sunday's meeting urged German: ease pol- Prod si iz 
—™ At least 69 people were killed of the Group of Seven leading fcles in recent informal meet- end-1992, Mr Osamu Suzuki, 
and 800 injured in Monday’s industrial nations in Wi + ings, Mr Pohl declared: “Ger- Suzuki Motor president. said. 
a in F and ton, ing to Mr Kar] Otto man monetary policy has to Viability depended on promo- 
VOl Costa Rica, which authorities Pohl, the Bundesbank presi- remain tight". The issue is ting local production of co=m- 
fear could open Central Amer- t. surface during the ponents and improving quai- 
ica’s doors to the South Ameri- In an interview with the G7 meeting of finance minis- ity, he added. 
can cholera epidemic. Financial Times at the central ters and central bankers from The company said output 
I bank's in Frank- the US, UK, France, Italy, Can- would be about 15,000 in the 
torgunetia seme Soa a Ace ese an Gee Ui ieee eta 
james terest rates in ut year. The work- 
Baker sharply criticised Israel not on the agenda. Calls for of Washington's bid to "adie force will total some 1,10v 
* over new settlements in the ‘Y137.90; to SFr1.4715 from Germany to cut interest rates the risk of a worldwide reces- when production reaches 
~~»  oecupied territories amid signs  SFr1.4590; and to FFr5.9125 from our poimt of view, sion. However, Mr Poh) 60,000 a year. Suzuki aims tv Tv. 
that his peace shuttle might from FFr5.8750. Sterling weak- difficult to understand. out that parts of western Ger- reach a targct of 60,000 cars a 
be faltering. Page 20; PLO ened in the ERM, but “Other countries, for many'’s economy were exper- year by 1997, 
moderates win test, Page 4 the third strongest currency, instance in the European overheati The venture will be located 
¢ fo behind the Spanish peseta and | etary System, are making use western Germany's strong at Esztergom, north of Buda- 
Biow for London Italian lira, Page 40 of the ive weakness of the growth of 4.5 per cent last year pest. Suzuki said it would 
Manchester, north-west MARKETS: Dow Jones Indus- D-Mark to cut their own inter- and still-low inflation of 25 per assemble its small 1-litre and : 
Bogen dealt a powerfal Lai trial Average was down 3.22 = rates without our having to cent, Mr E Poh} said: “The posi- 1.3-litre asak pai raved . 
; yy winning the ri so.” German eco! as back range ‘ : 
-:  tobid for the Olympic Games t28?7:28 by TS0pm. DAX Mr Pobl, a pivotal figure in seen abroad has been made ‘The Japanese carmaker is 
in the year 2000. Page 10 1,603.78 after a rise af 2.16 to inti ms a wae Lore we deserve. East giving local parts suppliers 3 
Police swoop on art 573.2 in the Faz at midsos- Ne ee ren Tees kancin the een Te Wnt project by taking them on as 
2 Hundreds of police investiga- em! to Germany is basically very sat- equity-holding partners. It is 
tors raided homes and ofices WORLD Bank has app cent isfactory”. oan le cen scpolene ie 
across Japan in a widening a $120m loan aimed tion to monetary union, but to Easing of the reins pliers in : 
° te scandal involving ing Poland’s inefficient delay its creation until 1996. could prove counter-productive : Japan through joint venture or ' 
= athiinea of dellare YONNAISE de Sac aa right. yence. fa the Dark, he eal , ze Up 1. 1997, it aims to ? 
poe ener, Page 20 : ‘ Se inn panes eames have to study it “If we followed an easier pol- ; ei increase local content to some. ., 
i China rights probe courtmetion and elaczieal AZ SA the iesult would. aa i Pabont 60 er eent of eat -, 
1 Peking agreed to receive asix- reported turnover e- be that German interest rates, ’ . _— Pat in the a it, 
i person Avstralian, team to __ and profits for 1990. Page 21 ment to she desbank's would not be lower, but’ Karl Otto Pahl: the position of east Germany is “an enormous problem” wi noms int? er, pant 
' tions in China and Tibet, AUs- hank, be said: “It ie important "Mr POhL, who in unguarded Europe. root 
a | tralia’s foreign minister, Gar- vee tal ee that a decision on up a comments last month called e e ° atte Hiats smallcar produc: ae 
pe eae ee eee Buopesn contal tank is not the aftermath of Geroa mon’ Intervention fails to reverse dollar rise | tr"s%nfomt sem | 
eatiaeae® ; Pro-Meciar march ‘ countries are willing to trans- “The situation in East Ger- : Hungarian plant to the whole | 
‘ A ; Supporters of Viadimir Meciar, ie Arras, ears fer their monetary policy pow- many was portrayed by the WIDESPREAD intervention on foreign exchange However, the effort was hampered by the lack | of the European market. i 
the Slovakian prime minister Company of the UK, will ers to this institution.” government (in Bonn) rather markets by European central banks fafled yes- of any sign that the US Federal Reserve was | Hungary was chosen ? 
sacked on Monday, took to the orders worth more Once this had become clear, too favourably last year. Now terday to reduce the value of the dollar and Joining the operation. because it had the most mar- ° 
4 streets to accuse their Czech than £300m (507m) to SUDBI Mr Pahl said, “a cen. comes the moment af truth.” support a sagging D-Mark, writes Peter Marsh | In I the dollar gained more than 1 | ket-oriented economy in east- 
{4 f parliamentarians of being trai- and 7 tral bank conld be set up two He that the Bonn in London. against the Germany currency, closing | ern Europe and a home market 
es | tors. Page 2 fight ; t for the next years before it would actually government, through its pack- _ Eleven European central banks, led by the at DM1.7535. The dollar's strength depressed | free of domestic competitors, 
ep eee display equipment become fully operational, to of tax increases announced Bundesbank, sold dollars for the second day sterling, which against the US currency closed | Mr Istvan Lepsenyi, Magyar 
Ozal airline vow fontor 20 allow the necessary time for two months ago, had reacted to running in an attempt to lift the D-Mark which at $1.6945, down by just under 1 cent. Against | Suzuki president, said. The 
; President Targut Ozal vawed fighter aircraft. Page tion”. the challenges somewhat late. has been hit in recent weeks by worries about the D-Mark, sterling Jost 1 pfennig, finishing at | Suzuki investment in Hungary 
' i to close down the national car- ZENITH Electronics, US com- On the interest rate contro- Continued on Page 20 the German economy. DM2.9725. Continued on Page 20 
| iL tier Turkish Airlines if 00 Pany competing for a share ee tee ee < 
was reached within days high- 
=: tntaledesey ike, sat itdeane a | TIVIR optimistic of recovery in ; 
ES Zaire rally crushed 
; broke TOKYO has agreed that 2 2 1 d e 
ae. meee ithe world economy this year 
by about 1,000 opponents of the US on its foreign semicon- : 
pres dent 3 pope _ ea one market share in Japan. { By Peter Norman, Economics Correspondent, in Washington - 
anniversary of a Mobutu THE International Monetary If the US economy as where in the world compared HEN E IN ES IN 
speech bowing to demands for STATOI, Norway's sizteol | Fung is optimistic that the projected, the Federal Reserve with the downturns of 197074 W W V | 
multi-party politics. oomed or NEri abn world economy will begin to should very cautiously” and 1981-82. : . 
Bus crash kills 19 aan of contracts for two sat- | Tecover this year and believes the balance between the The IMM bases its relatively 
1: ‘to that the US should move cau- short-term weakness of the US optimistic view of the world on 
Nineteen died and 50. ae 3 tlously when considering inter- and the medium-term he continuation of relatively 
injured when a bus negotiating Statfjord ailfield. Page est rate cuts. strategy for combating infla- strong economic growth in 
a narrow bend near the hill airline lost the IMF's latest tion when considering its inter- Japan, Germany and elsewhere 
country town of Haputale, Sri hecause of the Gulf war, the twice-yearly Economic Ont- est rate policy. in continental Europe. 9 
Lanka, plunged down a 180m =r Transport look, Mr Jacob ‘The Federal Reserve should ‘The current level of US inter- WE RE NOT INTERESTED 
ea eS TES ths fond was slovting & sail. Mw only cheumatente ia sevive demand for consumer 
“= i was, a ice in ive consume! 
‘Tornadoes hit NZ JAPAN enacted a national land | “So ewhat positive” tone with which rates could be cut durables. Mr 
Tornadoes swept across New _—tax aimed at curbing high regards to the global economic be if US economic develop- out that the Federal funds rate, 
Zealand’s far north, reducing Prices. Page 4 — despite a clear dete- ments turned out to be weaker at which banks [end reserves 
a historic church and other NICARAGUA expects to settle | rioratton in near-term pros- than projected. to each , bad fallen about . 
buildings to matchwood. Six- — ¢960m in overdue payments pects since its last report in At a time when Mr Nicholas 4 percentage points to about 6 
teen people were injured. to the World Bank and the ee es Brady, Us Eearory  Secroiaey. per cent from its most recent 
A .. i recov been calling ex 
South Korean uproar Tater ADB) by the muidle in the growth of the plobat interest rates and putting pres- However, the bleak economic 
Hundreds of South Korean stu- of this year, Page 6 economy to 29 per sure on Germany to cut its outlook for the Soviet Union NI iY YO! IRS 
dents tossing stones and petrol Rubber, year from an anticipated 1.2 rates, IMF officials are con- and eastern Europe is a worry. . 
hosobs repelled riot police try- © GOODYEAR Tire & . per cent this year. Its projec- cerned that an unwarranted The IMF projects economic 
ing to storm their Seoul cam perth big US tyre Hon envisages & strong bounce cut in U3 retes now could lead growth of 2.8 per cent for east- 
bus to prevent . back in growth per steep a recovery em Europe next year after : ost i 
a banned anti-government film. first-quarter net loss on declin- | cont next year from just 02per nine months time. 18 per .cent fal] in real gross ‘We invest first and foremost in manage- 
st tes = ing sales. Page 24 cent this year, and a sharp Underpinning this concern is domestic product this year, ment not figures on 2 balance sheet. 
Garlic raises stink Ea presi- | recovery in developing country confidence that the world econ- and last yeer’s GDP fall of If we're convinced you have the abiliry, 
Four Indonesian warships gave dent of Fokus Bank, Norway's growth to 3.4 per cent in 1902 omy may be nearing the bot- per cent for the region. yo y: 
chase to a Thai vessel caught = third bank, 8 per cent this year. tom of the trough. in its Qut- | Eastern Europe is heavily commitment and track record, we'll back you in 
trying to smuggle 40 tonnes down, just two months after Mr Frenkel said now was not look, the IMF says the US dependent on trade relations deal here from £250.000 to £25 milli 
of garlic into east Java. Indot- the announcement that the the time for the US Federal recession is likely to be “shal- with the Soviet Union an a deal anywhere rom .U00 to 255 milion. 
€sia bans imports of garlic to bank had run up a big loss for | Reserve to pursue an active low ened short” and have only 2 trade between Hie ee If you would like to show us what yau are 
brotect its farmers. 1900. Page 25 ae worth, whether it’s for a management buy-out, 
CONTENTS WUeSad Se management buy~in or expansion, contact 
EC and New World Order-The Danish view Time running out for EC’s DOLLAR . STOCK INDICES Trevor Jones on 071-606-6474. 
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Real world gets in the way of redesigning Twelve [Biv yt 


ralyto = ft © 
The work of the EC’s conferences on political and monetary union risk being overtaken by events, writes David Buchan 











a | 
ee 


sacked’ = * 


sant 






























ir z 
ig | oth 
S 
de . : = ‘i Emu treaty without aft 
3 gain NCONVSRIENTLY. for oa Bay at beoneiae fy ts Community A smmalerstion, ana making eq ee eorea ye how tp en My a timetable to Slovak PM \s 
3 font while the European Community nomic test of membership, The 10¢s to delay creating a European bers alike. the most seusitive aspect proposes giving MEPs, whose pres- join ina TENS of thousands of Slovaks ia 
. fits i were studiously the impt- Comamunity central bank until ig defence, on which there are now ent amending powers depend cru- There now seems to be near com took to the streets yestentay, =." 
= fest The Community's two inter-gov- cations of the Comm growing 1906 strays from an agreement threa competing drafts. The Lmxem- cially on Commission stpport, 2 sensu on two negative DEDciD!¢ socusing thelr pardlamentar s 
; os GE Ott ane rake ane Oe ae last October, the European Com- See enteney, prenowne that ip Pints a abl which ee ountry could be com ae aoe ls 
gai P*~—si_ nearly four months have pro- | Mr Andriessen’s idea that coun ‘lesion sald yesterday, Reuter partly dealt with by the Western This goes too far for countries pelled by the others into Emu, tng the resion's pops Peisue 
Sanat duced some tentative compromises tries could select certain EC activi. Teports from aropean Union (WEU) with a such as Britain and Denmark, but no country could others ter reports from Bratisiava, 
ee fr bat no firm deals, risk buffeted ties in which to participate as full tise does not con Teview in 1906; the Netherlands, bas been strongly attacked by the insisting on joining Emu. Were it | UO. loti 3 of the ousted pre. 
x cal by events in the real — Chan» members may speed mem ip form to Rome, whe on backed by the UK, proposes that Parliament which (along with Ger- not, therefore, for approaching: OK mnjer, who was dismissed along 
aa thi cellor Helmut Kohl's domestic politi: bids from European Free Trai said. 7amember defence matters “will” be treated by ts codlecision across the election fever, feel com. | with seven of his ministers on 
ken cal setbacks, the prospect of a Brit- Association (Efta) countries. Just convinced and France wants some EC board and by the Commission which Major's could Tuesday, whistled and called ° 
Be se lab, panera electici, ond, from the when Kfta’s frustration ia reaching that Gee bene: cals be Seen Se ee ee sees its role in legislation bie. a for | “We want Mociac” at a rally in | * 
outaide, banging of more appli- ‘breaking point at being offered only years > in. 1994. defence from Loaxembourg plan however, a sideshow *s main : 
= i cants on the Community's door. se a wolce on. the: Key BC, legislation e review to create a common EC calls for a “ the other 11 countries which are stil Earlier, others wickviad a 
Abert a what the EC can and skoald do for i _ oo Area ers. This divides Community activi- This debate will divide - akin ta the A pline is needed to bolster a mone! Council nal teen 
ae continue to ahead of the real- QEEA)— Gp pope somecne in ties into outsiders. East Europeans, ences” that resolve deadlocks union, and what placards accusing 
ii OV ity of what the unity is offer- sels with a scheme to give tham a @ largely trated by the North Atlantic Treaty between the two houses of the US European cant have the deputies inside of baing 
joe th: ing. Before the ink was dry on eco- vote. econontic) set by the standard 'S to offer them Congress — wit m before it starts running a single cur- some called for 
bee [0 nomic co-operation agreements, Talks are being held today machinery c any formal association, may want to shut out. ; rency. ge ae ie . 
Es eastern ne re ene, between senior o s ext legislating om Commtisaion proposals oun 2 eure Bo eee Deer in comparison to the feverish dis. Germany fh, the weak Public transport workers 
Her tic and free trade accords, EEA negotiations; but if they fail, fy with a relatively sinall role for while neutral Bfta countries hope no on ecamomic and monetary union ng fortunes of the D-mark and Mr staged a oked, S277ag end 
fate =O Last week, Mr Frans Andriessen, Sweden may not be the only Efta Commission and almost none for such policy will emerge. (Eu) has been more akin to 2 lai Kohl? Or will the Chancellor feel he cy 
pal en Ry commissioner, country this summer to follow Aus- the Another indicator of how suprana- surely academic seminar. Perhaps cannot risk further trouble at home {0 = san ea ee 
ete Deon he premure anal oro- a in gmsing > Jon te BU cin.  porly atrreermmemtnh eet See ae Cem anys bree the baat pas bee by aig ve Geir may | snd powers ols wok place 
z Posed “ "mem! ip for on on 
a Jo: countries craving the political secu- has now agreed an a kind of variable Sis Oat cane and Parliament is given a say in BC law- question for the UK government: prove true. ee ee 
Acon = N: _ 
wa th. OBITUARY: ‘The all-party or 
= 3 Banker tells| Kast Germany _ [uke ee 
SRayi : . . 
brought to a head a six-week. .- 7 
#2 = of fears a ° Autocrat who Tong poltical erias wait # ah Fé 
Es of $75bn |faces big rise bolstered erga aes rae 
= g O n Bundesb Against Violence (VFN) mow. 3, 3 | 
win sit ° e ment. wy fee f 
= i Soviet debt in unemployment |i acpen sae eet i 
Rann 
oe zi By Andrew Fisher in inde nden Se ena who ‘ 
ey pe pee Be Rog ove oe ores | Se Le Pa 
se MN SOVIET debt could rise from | THE German government is have been suspended on 70 per, | Bi President w_ . 
ga ™  $65bn to $75bn or more bracing itself for a dramatic cent of their pay since the end | died in Hamburg on Monday, a internationally and within the  * 
r= ne Seo eat a eteon inarease in east German nent of last year will also lose thir day before his 32nd birthday, Czechoslovak federation. 
fer 1” rate af increase, says Mr Georg | ployment in July, when several jobs in July. The public ser- was an autooretic Social Demo- 
we exe iz tor responsible for cantar vants will lose a nbc and Fen. ns ton oun West German central bank Hungarians 
iy ant ft, ‘been dissolved. during its most turbu- 
ae se m He said banks would now cei eee indos- M Yesterday fhe German COO jent pecioda 
ae fae in only lend to the Soviet Union | ty 2 stitutional court in Karlsruhe He joined the Bundesbank 
fe 4 ke 7¢ against guarantees, Mr Getz, an official ruled that the when already wealthy after a 
iteza jaar exporters faced huge practical the BDA, one of the main the workers had not been | career in private banking, 
i ie ‘As a resuit of decen- said except in the spending 13 years on the board 
Be act — i the Deutsche Bank from 
te as tralisation, they now had to | that the engineering industry case of women 
ae Peal! deal with more than 40,000 | agreement had been reluc- 0 their | 1957 the last three as 
Sys Fem Soviet companies, com respected but employers job security atrangements. Joint chief executive. 
ae faz with 40 central trade | were hoping to shed many @ Early signs of upswing in At the Bundesl he took a 
S035 (aoc previously. in July. 1G Metall, the the east German economy were | lordly pride in leaving 
We vee Mr Krupp said the Moscow | industry union, is seaking detected yesterday by two eco- | day-today affairs in the hands 
ze en government's compromise eco- | talks to extend the agreement. research , the | of subordinates. During his 
4 ‘coe nomic reform plan lacked a | | Many engineering workers IFO in Munich and the DiW in | time in office between 1970 and 
ae Ges and concert oy sees half- = I Short-dime confidence = said that in bank's repaetion foe iudepen 
iio ae 1 hearted measures; Gt was ‘nel. working so the effect of ending February the climate {| dence. developed a 
8 Brett a ther market nor plan. the no-redundancies had improved for the first time | well-known disdain for col- 
& sr Toy Despite the difficulties, Mr ‘Will be to transfer many short- since Acgust last year. leagues who read the fine print 
er seat sic ap, sald i eae pn ta onge about a ee nee eee of an analyses. 
needed western support. unemployed total Germany rose by a fifth from | through natural sover- 
ice ct fands to support the move | (now about 1m). the middie of 1989 to the end of | elignty and a few well-chosen 
wi _ from a pl to a free econ- Most of the several hundred 1990, reaching about 60 per | words, he could exert immedi- 
af Be wl any roe cally De rales 2 thousand public servants who cent of the west German level. | ate control over a roomful of 
western coun- } —————____.__ |) ankers, 
i «= AC ‘tates, private hanks, and insti Mr Klasen’s relationship 
| BE stivnin! ter | Brussels crackd fore se ope ee 
ed Me Band Incernational Monetary U rackKGgown and equoentric eco 
“2 se Sb "He hoped this weekend's ° e cool to the point of frigidity. In 
ae m Seven would contrast to Mr Kiasen, Mr 
| Bs sediewrr ra |On Italian state aid | sa. tcc — a 
tik Marshall Plan Soviet minute, even extending to | ALL SMILES: Mr John Major yesterday Polish President Lech Walesa at Downing Street. | financial q 
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Credibility of 
Gatt disputes 
system at risk 


By Peter Montagnon, World Trade Editor 


pro 
Resolution of the five 
hinges on outcome of the 


Beading to trade diplomats’ 
ocriss is the fact they all 
. involve leading trade powers 
whose behaviour sets the tone 


The EC has failed to imple- 
ment two findings — against 
ts rules on circumvention of 
anti-dumping and subsidies to 
oilseed crushers. 


Japan has failed to liberalise’ 


dairy-product and starch 


imports, 

All, except the antidumping 
circumvention case, were 
raised by parties concerned in 
the Gatt Council yesterday, 
when the US declined for the 
fifth time to agree to 
of the Canadian pork fin 

Japan said it was raising the 

westion of US patent law, 

use it unt 
investigation had been started 


Mr Anell told the council the 
threat to Gatt’s credibility was 
serious. 


South Korean trade 
plans fail to impress 


said his government faced 
opposition from farmers to the 


sion. 

South Korea, which 
return current-account 
deficit year for the first 
resisted attempts to open 
farm imports in the Round. 





HE EFFORTS of the 
Caribbean ‘conomic 
Community (Caricom) 
to create a customs union are 


been implemented by by alt 13 
members at the start of this 
year. Tn the event, several were 
unable to meet the deadline, 
with trade ministers rs saying 
impact on national Saale 

Government officials and 


uity’s secretariat appear confi- 
dent that the common tariff 
Zo. by the end of 
ear. suggested that, 
despite the delay. the imple- 
mentation of the common tariff 
would be significant for the 
Comm! not least because 
it was written into the treaty 
establishing Caricom 18 years 


ago. 

While the Community is 
moving with equal uncertainty 
towards the reduction of barri- 
ers to trade among its mem- 
bers — the aim is to have a 
common market in place by 
1993 and monetary union the 
following year — the level of 
success with which the com- 
mon external tariff is imple- 
mented could determine the 
viability of any attempt to 
increase economic integration. 


WORLD TRADE NEWS 
Caricom slow to put common into market 


Agreed uniform external tariffs look like being held up a year, writes Canute James 


Efforts at integration have 
been Pedevilled by parochial 
concerns and the tendency of 
some governments to imple- 
ment significant changes in 
economic policy without con- 
sulting 


“We have to get our act - 


together in view of what is 
happening in Europe and-other 
Senn Gomipton, prime minister 
of St Lucie “Ail of theee things 
show we must have a common 
market, and we must have the 
common external tariff.” 


has a combined market af 5.5m 
people. All members, except 
the Bahamas which is not a 
Signatory of the trading agree- 

ments, have said they il 
implement the common 


injure domestic industry. 
Under the new tariff the high- 
est rate of duty will be 45 per 
cent and the lowest 5 per cent. 
This replaces a structure 
where tariffs range from 5 per 

cent to 70 per cent. 
The new measures will 
the three different 





St Lucia’s Compton: “We 
must get our act together.’ 


tariff structures used in the 
community. Rates will differ 
where imports are raw materi- 
als or finished products, and 
agricultural products will be 


“gure for the Community secre- 


tariat. 
nit not encourage Ineticient 
must encourage it it 

production. The tariffs have to 
be set at levels which will 
allow regional industry to be 


competitive,” he said. 

In effect, however, most of 
the smaller Community mem- 
bers, in the smaller 
islands of the eastern Carib- 
bean, and Belize on mainland 
central America, will have to 
raise their import duties, while 
the more developed countries 


(Jamaica, Trinidad and 
bago, Barbados and Guyana) 
will be theirs. 


lowering 
This has led some govern- 
ment officials in the smaller 
states to be concerned about 
the inflationary impact of the 


common tariff. 
Mr Charles Maynard, trade 
minister of Dominica, says the 
the new arrangements will 
have to be constantly moni- 
tored to determine the impact 
on the cost of living “so we 
decide, at the level of the Com- 
munity’s Ministerial Council 
r we need to revise it 
upwards of downwards”. 
Several governments have 
become dependent on revenues 
from import duties, and have 
moved to cushion the expected 
Joss of income with the lower- 
ing of tariffs. The Jamaican 
government has imposed a 
sales tax on some imports on 
which duties have been 
uced. 


The new tariff offers greater 
protection to the fledgling 
industries of the smaller com- 
munity members, while pres- 
enting increased competition 


to businesses in the larger 
countries. The community's 
industrial sector is based on 
light manufacturing and the 
assembly and re-export of con- 
sumer durables. 

The changes caused by the 
new arrangements have unset- 
tled some manufacturers. Mr 
Anthony Robinson, president 
of the Jamaica Manufacturers 
Association, has complained 
that the implementation of the 
common external tariff has 
exacerbated differences in the 
level of competitiveness among 
the Caribbean Community 
members. 

Mr Robinson said Jamaican 
manufacturers may be forced 
to close or reduce operations 
because “...our Community 
competitors pay no duty on 
raw materials, and having 
made the products, ship them 
here at between 14 per cent 
and 21 per cent less than it 
costs Jamaican manufacturers 
to ship products to other parts 
of the Community.” 

Mr Compton argued that the 

Caribbean Community has no 
option but to implement mea- 
sures such as the common 
external tariff. “It will take 
some sacrifice, there might be 
short-term adjustments and we 
must be prepared to bear these 
sacrifices if the Caribbean is to 
adjust itself economically to 
meet the of the ont- 
side world.’ 





Dutch group in 
Korean venture 


DSM, the Dutch chemicals 
group, and two South Korean 
companies plan to build a 
$200m (£117m) plant in South 
Korea to make caprolactum, 
the raw material for nylon, 
Ronald van de Kro} reports 
from Amsterdam. 


The Korean companies, 
Kolon Industries and Nahmae 
Chemical, will hold a combined 
50 per cant stake in the joint 
venture, with DSM owning the 
rest. Lt venture, Hanhwa 
Lactam, will be based in South 
Korea's Yeochun region. 
Commercial output is due to 
begin in 1994, with A initial 
annual capacity of 70,000 
tonnes, doubling to 140,000 
tonnes. Korean companies 
used about 240,000 tonnes of 
caprolactam last year. . At 
ent, two-thirds of The 
is imported from 
Japan and Europe. 


Tokyo and US split on pact ORE 


By Robert Thomson in Tokyo 


TOKYO has agreed that a 20 per cent 
can be included in a new pact 
with the US on its foreign semiconductor 
market share in Japan, but the two coun- 
tries were divided last night over final 


target figure 


wording of the 


agreement. 
Japanese officials suggested they had 
cession in 


a significant co) 
the figure, 


. although it has been clear that 
te Go would ian comands the negotia- 


officials want the 20 per cent argued that Japanese > 
to be seen as a general goal rather than a efforts to increase their use of foreign 
specific and are aiming for a final and these efforts should be recog- 
wording of the agreement to be vague ised in the new power 
enough for it not to be a precedent for @ The Export-Import Bank of Japan remove 


share targets in other trade areas. 
The foreign-market share in Japan at 


announced yesterday 

agreement for a buyer credit to the Philip- 

pines to cover the purchase of geothermal- 

power-plant equipment from Japan, AP 
from Tokyo. 


The Ex-Im Bank signed the agreement 
with the National Power Corporation of 
the Republic of the Philippines for a buyer 
credit not to exceed Y2.25bn ($16m). 


the signing of a loan 


mechanical gas extraction system to be 
added to the 330-megawatt Tiwi geother- 
mal power plant complex on the southern 
end of Luzon Island. 
enn? Prolect is designed to help 


Sarge in the Philipraas 


the ExIm Bank said. 
It added that the addition of the 
mechanical gas extraction to the 


pees al eet 
rations conse! ol 
ope! Pi 


air comeinanite 


Statoil 

gives out 

North Sea = 
contracts = 


By Karen Fossli 
in Amsterdam 


STATOIL, Norway's state oil 
company. yesterday 
announced the award of 
NErl.4bn-worth ($215m) of 
contracts for two satellite 
structures to the Statfjord oil- 
field. 


The Statflord North and 
East satellite contracts are to 
be developed with underwater 
equipment installations and 
the contract is the biggest 
awarded this year in the North 
Sea for this tyne of equipment. 

Kongsberg Offshore will : 
make and test six underwater - 
templates and associated “ 


equipment. 

British FMC UK witl supply 
wellheads, the main produc- oa 
tion equipment, in a subcon- Bg 
tract worth NKr250m. ve 

The templates, on which the 
wellheads rest, will be made at we 
Kaldnes de Groot, a Norwe- ue 
gian yard, in a subcontract . 
worth NEr310m. ar] 

The control lines between 
the underwater equipment 

tions and the existing 
Statfjord C platform will be 
supplied by Alcatel STK, in a 
subcontract worth Nkris0m. 

The Statfjord North satellite 
will come on stream in April 
1994 and the East satellite will 
follow in October. Between 
them the two fields will pro: 
duce some 300m barrels of 
crade oil. 

@ Kvaerner Masa Yards in 

Finland, a member of the big 
Norwegian Kvaerner group, 

was awarded a $300m contract z 
by Miami-based Carnival ‘ 
Cruise Lines to build a 70,000- a 
tonne cruise ship, 

The announcement was . 
made last night by Mr Ted Ari- - 
son, the president of Carnival mt 
Cruise, during a ceremony in 
which he took delivery of the 
M/S Ecstasy, the second of 
three ships built by Masa i 
Yards for Carnival. ‘ 

The Ecstasy has a capacity ee 
for 2,600 people and will be ‘ 
operated out of Miami like the 
new building to be called, M/S 
Sensation, which is due for aa 
delivery in 1993. 





the Helsinki New Shipyard, a 
member of Kvaerner Masa 


it makes a Wang PC stand out : 


from the rest? 


exact skills you need; networking know-how 
enables you to manage information across all 3 


Wang’s full range of new generation PCs have 
the power, performance and price to leave the 
competition standing. You would expect nothing 
less from a company with a 40-year record of 
innovation. 

However, our technological lead is also the 
result of working with over 55,000 customers in 
130 countmes. As a major PC manufacturer, we 
found that what today’s businesses want most is 
the support to make PCs work reliably and 
productively in large corporate environments. 

So we developed the Wang PC Parmership 
— your direct access to our proven expertise in 


existing equipment; open standards ensure 
integration of all your business applications now 
and in the future. 

And, we haven’t forgotten about flexible 
financing, or fall maintenance — which 
includes non-Wang systems and the backing of 
Wang Support Services, our dedicated service 
organization. 

The Wang PCs. Products and Partnership 
no other PC can match. 





A Partnership Offer: Wang offers a free 
half-day consultation on PC integration, software 
and training. To find out how to qualify ask for 
The Wang PC Partnership on 081-568 9200. 


meeting large business requirements. 

The benefits are considerable. For example, 
systems are customized for swift, cost-effective 
implementation; training is tailor-made for the 


EISA Bus 33 Miz S18. 
‘The lop range Vang PC 


wydem ideal in all critical 
pedormance applicativers 


Wang (UiC) Limited, 1000 Great West Road, Brentford, Middlesex TW89HL. 
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JAPAN and Germany 
yesterday both took significant 
steps in relaxing the way their 
post-Second World War onati- 
tutions are interpreted. allow- 
ing their defence forces to play 
a role in the Gulf. 
om German cabinet yester- 
agreed to send 300 . 
wehr soldiers to Iran to build a 
camp for Kurdish refugees. 
This eased restrictions on the 


operation of German troops 
outside the Nato area: such 
deployments had been consid- 
ered politically unacceptable, 
aithough it has never been 
clear whether they are banned 
by the constitution. 

Japan meanwhile formally 
approved the despatch of mine- 
sweepers to the Gulf and the 
grant of $100m (£58m) to help 
Kurdish refugees. The moves 
could signal a new willingness 
by Japan to contribute to 
world affairs following interna- 
tional criticism of its passive- 
ness during the Gulf war. 

The despatch of six ships is 
the frst time since 1945 that 
Japanese troops have been 
sent on active service overseas. 
But Mr Toshiki Kaifu, the Jap- 
anese prime minister, said in a 
Tare televised press conference 
last night that the move would 
not set a precedent. He insisted 
Japan remained wedded to its 
peace constitution. 

He urged the government's 
critics at home and overseas to 
show their support - an 
appeal aimed particularly at 
China, which has expressed 


concern that the mission might 
set a dangerous precedent. 

Mr Kaif ¢ out reasons 
why Japan felt it was now 
right to send minesweepers 
after the government had 
rejected the idea in 1987 and 
again last year. First, since the 
Gulf war was there 
was little risk of Japanese ser- 
yicemen being drawn into com- 


Next, minesweeping was dif- 
pe! ont other kinds of mili- 
‘uty so nO p dangerone pre- 
ca aig woul be set; then, the 
tankers ere for Japan, had 
to be secured; also, the Guif 
states needed the mines 
cleared before they could 
rebuild their economies; 
finally, Japan had to make a 
bigger ccatribution to the 
world. 
Mr Kaifu said: “It is not right 
for Japan to stay aloof from 
the rest of the world.” 


sion to on et caneepers £0 

the Quit Although both 

operations are described as 
al, with the action in 


jan” rather military, they indi- 
cate a significant redefinition 
of what had previously been 


thought possib! 

Chancellor Helmut Kohl has 
promised to revise existing 
restrictions before the end of 
the year. 





THE US, Britain and France are due ta 
urge Mr Javier Perez de Cuellar, 
United Nations Secretary-General, to 
speed up preparations for a UN take- 
over or Kurdish refugee camps in 


northern Iraq. 


i pa 
its efforts on the ground with the 
allies’ operations to create safe havens. 


Israelis remanded in Cyprus 


By Andreas Hadjipapas in Nicosia 


FOUR Israelis, two men and 
two women, arrested on suspi- 
clon of tampering with a tele- 
Phone junction box serving the 
embassy were 
remanded in for eight 
See ee 


There were no formal 
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in a perfect climate 


Bonn and Tokyo : : 
accept forces can 


serve abroad 


By Stefan Wagsty! In Tokyo and David Goodhart in Bonn 


the 


int 
pared 


US forces in 
US airlines 
blame war for 
$4bn losses. 
THE US airline lost 
(£2.3bn) as a resalt of the 


trade 
airlines said American carti- 
ers battling recession, higher 
fael prices and reduced 





The survey also found that 
80 per cent believed the air- 
lines were doing as much as 
possible about security. 


Sadraddin Aga Khan, UN del- 


to 
At the same time, it is clear the 
ternational 


organisatio) 
to take over the allied 
operation in northern Iraq because it 
feels that UN resolution 688 does not 
ive it the mukuosity to domo, 
occupted southern 


eee te ier teaeres once ties ete. 


Allies urge speed in UN take-over of Kurdish camps 


By Robert Mauthner in London and Mark Nicholson in Safwan, southern Iraq 


simple 


any fail ON 
nm is not pre- 
military 


the 


Meanwhile, 


Iraq 


yesterday handed over the first of their 
positions to UN military observers in a 


flag-changing 
outpost north of Safwan. 
However, the remarks of the US offi- 
cer at the transfer seemed to add to the 
confusion about the timing and role 


presence 
Bu Nash of the US ist Army 
tersely: “we will ue 


refugees,” appearing to confirm 
UN reluctance to play a military role. 


more armed men into the northern 


ceremony at an 


g 


in the area. 


Est 


contin 


i 


to pI 
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Iraq moved hundreds 


Meeting angers other opposition groups 
Kurdish leaders meet Saddam 


By Victor Mallet, Middle East Correspondent 


_ PRESIDENT Saddam Hussein 
of Iraq held talks yesterday 
with Kurdish guerrilla leaders 
who want 
internationally-guaranteed 

from and 


autonomy al 
the safe return of Kurdish 
refugees to their homes. 
Iraqi government officials 
have been negotiating with the 


the state-run Iraqi media 
mentioned the discussions for 
the first time i 

Kurdis) ions have 


; h organisati ri 
‘expressed: optimism that. 
President ieee will make 


concessions a to” the “Fords 
distrust him and some 
are angry about the 


ent Saddam met Mr 


Jalal Talabani, leader of the 
Patriotic Union of Kurdistan, 
and representatives of other 
Kurdish parties, the Iraqi news 


agency said. 

“The meeting means there 
poir ereement, on toe tees 
points a 

as achieved in the talks,” a 
Eurdish official in Damascus 
was quoted as saying. 

Both sides need a deal. 
President Saddam’s army is 
weakened by the Gulf war and 
he could not use chemical 


weapons against the Kurds - 
‘without the wrath of 


with in the igtie eer ane but 

an empty 
OF An ee cause if nearly 2m 
Kurdish refugees — half the 


g 


Saddam will accept Drtish 
demands for a genuinely 
autonomous region within a 
democratic Iraq, for control 
over oil revenue from Kurdish 
areas, and for international 
guarantees to bolster. any 
agreement. 

A loose ceasefire is in force 
e the Kurdish areas of 
northern Iraq, but Shia 
Moslem rebels ‘in the south 
continue to announce guerrilla 


attacks on on government targets, 
The Voice of the {raat 
QOpposttion radio station 


recently described Mr 
Talabani's with the 


discussions wit 
t as “a stab in the 
for all the Iragis”. 


PLO moderates win test of wills 


By Tony Walker 


PALESTINE Liberation 
Organisation moderates have 
prevailed over the organisa- 
tion’s radicals in a test of wills 
ata three-day conference in 
Tunis called to review the lat- 

est US Middle East peace 


moves. 

Mr Nabil Shaath, a senior 
adviser to the Mr Yassir Ara- 
fat, the PLO chairman, said the 
presnisation should ie Tule 
itself oui game by oppos- 
ing the US initiative. “We 
should listen to what is being 
offered,” he declared. 


Militants, including Mr 
George Habash of the Popular 
Front for the Liberation of Pal- 
estine (PFLP), had demanded 
the rejection of the US initia- 
tive so jong pas Washington 
the PLO. 

The PLO insists that it 
retain the right to name Pales- 
tinian representatives at a pro- 
posed regional peace confer- 
ence. Israel rejects contacts 
with the PLO, which it says is 
a terrorist organisation. 

@ Mr Arafat and Mr Roland 


Dumas, the French foreign 
minister, have called for 


yesterday after meeting in 
Libya on Monday, both said 
European involvement would 
improve prospects for peace. “1 
wish Europe to be part of this 
conference. Mr Arafat agrees. 
Palestinians want it. Arab 
countries wish it. Americans 





ANC leader uses meeting with Major to challenge UK position 
Mandela seeks more sanctions pressure 


By Michael Holman, Africa Editor 


MR Nelson Mandela, deputy president of 
Congress (ANC), 


the African National 


against South Africa during 
ing with Mr John Major, the British prime 
minister. 

Mr Mandela, who arrived in London 
shortly after President FW de Klerk left 
for Denmark on the second leg of his 
three-nation European visit, believes that 
Pretoria must be kept under pressure dur- 
ing negotiations for a post-apartheid South 


ae British position is aniikely to 


remaining apartheid 


7 ean Os 


@pproval of the 


de Klerk fulfils his pledge to 
"in Denmark, Mr de Klerk is atte 

a ping 
eagle te ites ibargo imports of 

on 

South African iron, steel and gold coins. 
The minority Conservative government 
led by Mr Minister Poul Schlueter, who 
was due to meet Mr de Klerk, is unable to 
enact Community policy wont the 
Conservatives argue that Pretoria 
hould be rewarded 


the 
laws by the end of 


S recent deceaion th 


with Baek 
A 
the 


ocrats, won a vote to maintain sanctions 
Africa. 


opposition leaders, Mr Svend 
of the Social 


Democrats, 
itary party, and Mr 


Niels Helweg Peterse: d Mr J 
m an rgen 
Estrup of the Radical = 





change. It ad il eony. 

cea ae Mie Ame seer Reiger tow cn 
Curfew after 

Nigerian riots |*UStralian pay conflict looms 
THE Nigerian authorities have | DY Kevin Brown in Sydney 


moved swiftly to crack down 
on some of the worst Chris- 
tian-Moslem violence in a 
decade, which they fear could 
threaten 2 planned retum to 
civilian rule, Reuter reports 
from Lagos. 
A curfew was imposed in 
faese state after more than 
ape were reported Killed 
to 12 Christian 
charches burned in violence 
blamed on Shia Moslems seek- 
ing imposition of Islamic law. 
The authorities are con- 
cerned that violence could 
spread to other northern 
states, farther the 
north and south and threaten- 
ing plans to install elected 
civilian leaders in 1992. 


per cent pay award by the 
Industrial Relations Commis- 
sion, 2 national labour court. 
Under Australias law, the 
commission has 
prevent employers agreeing to 
increase wages by more than 
the award unless they seek 
exemption a5 a special case. 
However, the award conflicts 
with a separate wages agree- 
ment between the Australian 
Council of Trade Unions (Act) 
and the federal Labor 





said the award was unworka- 
pe eepigool al etme 
approve industrial action in 
defence of the Accord. If the 


increase pension 
contributions, and provisions 
for further productivity negoti- 
atone at company level. 

Mr Martin Ferguson, Actu 
president, said that “if we as a 
union movement sought to 
implement it [the award], it 
would be rejected out of hand 
by Australian wage and salary 
earners,” he said. 


sald ft opposed the award, ad 

Op] a 

would honour the Aneel ae 

public Eactor workers and 

mployees o ernment. 
go" en! 


such as rail- 

wae and airlines. 
tesponse to the Indus- 
trial Relations Commission 
award is likely to accelerate 
moves towards the replace- 
tnent of a centralised labour 
i ster company level cal 
the support of Ferme 


Indiato 
hold polls in 
two ‘rebel’ | 
states 


By K.K. Sharma in New + 7% 
Delhi 


22 and in Assam on June é and 


& 

The decision by Mr Chandra 
Shekhar, the caretaker prime 
minister, elections will be 
ie ie Jan aa 
exception Jammu : 
noir, W groups 
have also launched a move- 
ment, has been strongly 

by the main Political 


parties. i 
Most Delhi politiclans fear 
that fair and free elections are 
not possible in Punjab because 
of intimidation by the mili- 
tants. Mr Rajiv Gandhi of the 
Congress party recently said 
that if a state legislaturé con- 

trolled oy ihe militants 


meee 


Delhi would not be able to 
tackle a demand for indepen. 








Japan brings 
in land tax 
to curb prices 


JAPAN yesterday enacted a 
national land tax aimed at 
cuching high land prices, but 
property analysts said its 
Impact would be. minimal at 
best, Agencies report from 
Tokyo. 


‘The new tax will be set at an 


yesterday . 
The loss of momentum in 
the growth of manufactured 
goods as a proportion of over- 
all imports was due to the 


' | Angolan progress 
Angola’s President Jose 
Eduardo dos Santos said yes- 
terday that he had accepted a 
proposal 2 Portugal for a 
ceasefire in the Angolan civil 
war next month, followed by 
multi-party elections before 
November 1992, Reuter 
from Lisbon. He was 
aa es a 2th paieg 
mgress of the 
uanda, 


MPLA in Li on 
Portuguese J 
Pollution costs job 


The chairman of South 
Korea's Doosan group, Mr Park 
Yong-kon, resigned yesterday 
after a subsidiary, Doosan 
Electro-Materials, admitted pol- 
luting water supplies in the 
city of Taega for the second 
time in a month, Renter 
reports from Seoul. 


Burmese change 
ian 2 opposition nee 
army pressure to 
replace dissident Aung San 
Suu Kyi as leader, inst will feel 
only symbolic loss as she has 
a | amity ‘owe seein Gaon 
= years, dipio 
said yesterday, Reuter regarts 
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(Cathay Pacific’s daily non-stop 
from Heathrow to Hong Kong 
takes off 9pm, May Ist.) 


Cathay Pacific will soon be flying 
to Hong Kong from the UK’s three 
major airports. Experience our superb 

in-flight service aboard the world’s only 

all Rolis-Royce powered, wide-bodied 
fleet. From Manchester, Gatwick and 
from May Ist, Heathrow. For more 
information ring 071-930 7878. 


4a 


y | 
CATHAY PACIFIC 


Arrive in better shape. 
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Developing economies 
will continue to decline 


By Stephen Fidler, Euromarkets Correspondent 
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Congress prepares 
to act on federal 
bank insurance 


By Peter Riddell, US Editor, in Washington 


industry. 
Proposals D tic 
Party Yeaters fa the House 


lation includes not only the 
urance 
and supervision, 


fund iter 
banking. and, preferably, a 
, a 
ion of barriers between 


banking. The regu- 
lators all favour a broad- 
ranging package. However, 
Democratic chairman of the 
House i has 
said his committee will act on 
the fand recapitalisation “not 


later than 15.” 
i aayucances by Demo- 


due to economic 
rather than desta- 


sane: 
iy | 
HEAR eRe 
ea 


i 


uN 
in 
i 


( 


formerly 
pendent senator, recen 
joined the 
cratic Union founded by Mr 
Guzman. 


@ Argentine president, Mr 
Carlos Menem said on Tuesday 


Gudme Raaschou 
Denmark's Independent Stockbroker 


According to recent developments reported in the 
Danish Media, Gudme Raaschou now finds itself as 
the sole survivor among the major Danish Stockbroker 


firms. 


Before Denmark's "Little Big Bang" in 1987 some 30 
independent stockbroker firms were active in the 
Danish Securities Markets. 


Only a handful of stockbroker firms to date have 
survived as independent firms. 


If in the process you lost a partner in the Danish 
Securities Markets, try us. 


We have the international experience. 


Investment Bankers & Stockbrokers 


Independent Stockbrokers 
and Financial Advisers 
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Industrial states urged 
to increase savings | 


By Peter Norman, Economics Correspondent 


THE world’s industrial 
countries will have to gear 
to increas- 





By Nancy Dunne in Washington 


THE DRIVE in the US 
to reduce 


ag 


he) ieeuraree Sve 
yesterday suffered a 
ing setback on a 60-38 vote in 
et ee 
Senator Daniel Moynihan, 
is New Tors Democras wig is 


I 








Industrial countries : GDP / GNP growth 
Rercentege change over previous year - ; : 
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| ‘Lesser shrinkage 
vs ae = forecast for = 
: east Europe 


By Stephen Fidler in Washington “Se 
: big the Soviet, Union - 
shrank 3.8 per cent this year. : z 





coat 
1992 - 


sana BS 
1991 
IMF Word 


1988 1889 1990 


potential oufput would be 
.5 percentage ° 
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World Trade (% annual change) 
Volume ; 
Note: *Valted Germany from June 1990 





ao. 24 8 
















> 











PRIVATISATION IN GREECE 


again later in the session. but , 
he will have to get the votes af Invitation to express interest for the acquisition of 
60 senators instead of a simple _ companies 


ithe vote was a victory 


In. accordance with the Greek Govemment decision |. 













j the entire system concerning the om ization of a number of State-.- 
A the Democrats ' controlled companies, the Industrial Reconstruction 
supported Senator Moyainan, Organisation (IO) intends to sell ts shares In the above- “| 
tare ae ate ik the ™ oe : 
size of the federal bndget defi 1. Elefsis Bauxite Mines was established in 1951 in. 
cit. , Athens, Greece. t is a mining concem involved in the 
‘They propose a mare tee extraction, crushing and screening of bauxite ore. The 
pystem more progressive Hed company has over 3 million tonnes of proven bauxite ore 
increasing ‘ payments reserves in owned and leased allotments and substantial - 






tn addition, it extracts and processes.- | 






Finally, the company has its own infrastructure facilities 
For further information, interested parties are requested to 







contact: 


































tions, bat at the wee! Alpha Finance A.E. Ses 
gua today, to re - me ct nt ie Tet (20 1)364-6168 or se46190 oy 
Hons af the first year in office | Realty Advisory Board on Fax: (30 1) 360-4040 ashok 
of President Violeta Labour Relations, were offer- Ae Pd Be 
Between 100m and $150m pod cent a year Owar thee 2, ETEKA S.A. is today a mutti-discipiine and ms 
has been pledged by other | years. > 
countries on longer-term | ; 
finance, A special is to Even 20, the strike seemed |: 
be held in mold May tn, Paris to ye enibee 
Mectiement of toe overdue | abort Mt was when we were 
its to the called out on Sunday,” said 
peat a Pa gr peneded "To daiz, the dispute soemas 
m to have been largely good- 
plan, as it would new} humoured. Good doormen are 
foreign credit for the country. | a valuable commodity in New 
York, and those residents 
Prince Charles warns Brazil | #4. o oft: szums'| | For further information plesoe a icp 
By Christina Lamb in Rio de Janeiro HAMBROS BANK LIMITED 
‘ exeey. The prince and his wite, 41 Tower Hill 
e ave in Bregil at London EC3N 4HA, U.K. 
the invitation of ii Fer- Tel: (071) 480-5000 
warning Fax: (071) 702-9725 
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Every Audi is unique. Even cars of the same 
model have differences in equipment, and 
keeping track of them is vital. At Audi these 
equipment differences are encoded and 
. printed on adhesive labels which are then 
ee! -— ‘placed inside the boot and in the vehicle's 
eee 25! service handbook. Any subsequent repairs 
or parts replacement are thus made much 
. ’ easier. 

= To make sure this system runs smoothly 
act4 & TENDERS Audi uses labels made only from Du Pont 


resistance and other exceptional properties. 
Like FYVEK, KEVLAR is also made by 
Du Pont, and is no stranger to automotive - 
manufacturers; they've known about the 
«tc. . Merits of this high strength, low weight fibre 
for years. KEVLAR, for example, is used to 
reinforce cylinder-head gaskets and cooling 
system hoses in high-performance engines. 
ecw” Tt is also widely used in brake pads, clutch 
linings and tyres. 
The many strengths of Tyvek. 
In developing TYVEK Du Pont was able to 
combine many of the best properties of 
paper, fabric and film. This unique 
spunbonded olefin material is extremely 
light, yet strong and ‘tear resistant. TYVEK 
shrugs off water and most chemicals, 
resists puncturing, is approved for contact . 
with foodstuffs, and retains its remarkable 
properties down to - 70°C. it is also highly 
re printable, with a smooth, white surface 
ee that’s suitable for all processes including 
Lontegatwetl computer printers. TYVEK is easily recycled 
oT or disposed of, with no adverse environ- 
mental effects. 
Lost label... hig prohiem. 
Labels that get tom, wom or waterlogged 
can't be read — and an unreadable label is ”. 
: as useless as no label at all. For instance, 
aN what's the point of urgently shipping spare 


ee 


aM nN IN GREE 


BAY 








TYVEK for Iabaks you cas rely 2. 


see parts if no-one knows what they are? And 
wat chemicals that have lost their identity can 
: * be downright dangerous if wrongly stored or 
re : - handled. tt is because of the exceptional 
, physical and chemical resistance of TYVEK 
and the labelling integrity it provides, that it 
is specified by such leading companies as 
: Ciba-Geigy, ICI and Schering. 


TYVEK, because-of its tremendous-wear.: . . 
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Keviar’ makes Audi engi 
last longer. 
Tywelkc gives every Audi 
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With Tywek the way ahead Is clear. 
Paper road maps, city plans and marine 
charts are great when they are new. But 
after a while they start to tear at the edges 
and fall apart at the folds... and if you get 
them wet they’re simply unreadable. 

But maps and charts printed on TYVEK are 
different; they can be folded and unfoided 
endlessly, and can’t soak up water (drop 
one overboard and it will not only float, itl 
stay completely readable). Even after years 
of use a map printed on TYVEK will still be 


. pointing the way. 





Maps ade of TYVEK oe ssnrsaastant aad witerprvl 


This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison Cartographiques, 
Maritimes and Delfino Editrice, and why the 
yachtsman’s “Blue Book” of Mediterranean 
ports is printed on TYVEK. 

Few things take more of a beating than 
children’s books and games... and few 
materials can take the punishment better 
than TYVEK. Which is why, for example, 
Ravensburg Games use it to extend the life 
of their products. 


Tyvek delivers, safe and sound. 


When you send something by mail or 
courier you want it to arrive in the same 
condition as when it was sent. 

Envelopes of TYVEK resist pitfering or 
accidental exposure of the contents through 
tearing, puncturing, bursting and abrasion. 
Add to these qualities their postage-saving 
light weight, water resistance and high- 
quality appearance, and it is little wonder 
that they are the primary choice of many 
banks, insurance companies and legal 
firms. : 

No surprise, either, that courier services 
such as Federal Express, and several 
postal authorities use envetopes of 
TYVEK for their important and urgent 
deliveries. 








The same advantages of strength and 
durability lend themselves to almost any 
application where the message must get 
through — display materials such as 
banners and posters, freight waybills and 
shipping documentation, \D cards and 
season tickets, wiring diagrams and 
instructional manuals... the list is almost 
endless. 





TYVER keops valupble documents safe in trast 





And TYVEK protects people, too. Wherever 
there are hazardous work situations such as 
asbestos removal, chemical clean-ups, 

Crop or paint spraying, or hospital surgeries 
and high-tech clean rooms, protective 
clothing made of TYVEK is available for a 
wide variety of applications. 

Innevations from Du Pont. 

KEVLAR, NOMEX” and TYVEK are produced 
by the Engineering Fiber Systems division of 
Du Pont, which also developed TEFLON*, 
TYPAR*, CORDURA* and high-strength 
Nylon. From house and home to air and 


Packed safely. Space, these products have opened up new 
TYVEK's special properties of strength, perspectives in countless areas and 
security, chemical and physical resistance applications. 

and light weight offer many advantages to Du Pont is one of the world’s leading 

the packaging industry. Its versatility is research-oriented companies, with 

useful, too: TYVEK can be printed, diecut, 39 production plants and laboratories in 
laminated, heat-sealed, bonded with Europe alone. 


adhesive and stitched. Its smooth surface is 
perfect for record and floppy disc sleeves, 
while its air permeability allows products to 
be gas sterilized, making it ideal for sterile 
packing applications. 


Du Pont de Nemours International S.A. 
Engineering Fiber Systems, P.0. Box 50, 


Long-lasting legibility plus people CH-1218 Geneva, Switzerland 
protection. Du Pont Engineering Fiker Systems. 
Labels, envelopes and packaging are Develop with us, 


by no means the only uses for TYVEK. "Du Pont's registered tratlemark, 
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CAA rules out 
smoke hoods for 
air passengers 


By Pauli Betts, Aerospace Correspondent 


THE CIVIL Aviation Authority 
(CAA) has ruled aut the use of 
passenger smoke hoods on air- 
a because they risked 

elaying emergency evacua- 
tion of an aircraft cabin on fire. 

But a CAA report on improv- 
ing passenger survivability in 
aircraft fires favours the intro- 
duction of water spray systems 
in aircraft cahins. 


sprays would hold down cabin 
temperatures and extend the 
time for safe evacuation 


in the 
event of fire. 

However, their introduction 
would increase an airline’s 
Srareasing she welght of an six 

an 
craft. A narrow body jet would 
have to carry 45 gallons of 
water while a jumbo jet about 


gallons. 

The CAA's opposition to 
smoke hoods-face masks 
which would protect passen- 
gers from fumes-is likely to 
provoke fierce controversy 
because of wi calls for 


Boeing 737 at Manchester, 
north-east England, in 1985. 
Britain’s Consumers Associa- 
tion said it was “outraged” by 


the CAA decision. After the 


The House of Commons 
said at 


bE 


ivit aviation agencies 
countries had also studied 
smoke hoods and decided 
their use. 

Mr Ronald Ashford, the 
's safety director, said the 
Buropean Commission had 
compieted a draft directive to 
harmonise 


g 


aircraft y - 
dards which was now with the 
EC Council of Ministers. He 
said the directive was 
te be published in June. 


Ivor Owen examines the supp ort for prop ortional representation 
Voter poll backs electoral reform 
























dence in Rrospects for 
forming a majority govern- 











FINANCIAL TIMES THURSDAY APRIL 25 1991 


BRITAIN IN Recession in 


IBM to cut 









We've made things more reliable, efficient and productive. 
And that includes our company. 


Today, around the world, Honeywell Control 
Technology is helping make homes more 


comfortable, industry more productive, aircraft 


more efficient, and buildings more energy-wise. 


And, as we continue to improve the world 


around us, we continue to improve ourselves. 


Which is why we've left computers behind. 


Reduced our dependency on defence to about 


10% of sales. And given the Controls business our 
‘We're already the world leader in Controls. 
And with this renewed and total focus, we're able 

to offer a better balance of solid, stable, less 
cyctical businesses. Businesses that capitalise on 
global demand and will, as the world industrial- 
izes, continue to grow. 


And our increased attention to shareholders 
assures you of our commitment. 

So when people depend on you, depend on 
Honeywell. 

For more information, write to Honeywell 
Investor Relations, Honeywell Plaza, Minneapolis, 
Minnesota 55408, USA or call 0101-612-870-2121 
(fax O101-612-870-3875). 


Honeywell 





© 1901 Honeyot ine. 


Helping You Control Your World 














Wales deepens 


recession in Wales is 
Med according to the 





deepening 
latest survey from the Cardiff 
of Commerce. The 











Euro-teacher 
service starts 





Motorway 
tunnel plan 








hold on to skilled emp! < 
dnring the recession Arts Council 
according toa study published Cut back 
‘The Government -has ordered 
a10 per cent reduction in staff 
< Pus corte at the Arts Oo _ 
Big option for = Seauiyoteat 
Scottish Power — minister, Mr Timothy Renton, 
Scottish Power, the larger of would be achieved at a cost 
the two Scottish ick of £1.5m in 
companies to be floated at the 
end of May, says it has raised 
on ket with a 77 191 
crnoaeintieaeas Media job 
Gelusreceedcccry LOSSES STOW 
companies, The toll of media job losses 
is mounting. The BBC 
announced 364 redundancies 
1 while News Intersaticul aie 
Police urge media group run by Mr Rupert 
open tribunal Murdoch is to cut 185 jobs from 
C : its newspaper printing . 
Serious allegations against wor] 5 
police officers should be heard The BBC redundancies wilt 
to affect cleaning, catering and 


authority. 

The authority, an 
independent 
go err en PP ‘ iy. 
oversees into 
serious complaints against the 


Last year, it received 7,156 
ew cases for consideration - 


complaints the poli 
had Hsen by 16 per cand since 
tthe amor a cot et 
the total 





's announcement 
means the BEC has called for 
more than 1,000 redundancies 
this week. : 
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Mercedes-Benz 190€ ) 8: fully protected by advanced anti-corrosion procedures, and 34lb of chip-resistant PYC undersealing 


ae Gilera nee cee Sy 


“The realisation that here was a éar of real, deep-_  gtandavda and ‘resale value. “Up to the 18,000 mile 


service, we spent just £95 on parts and £131 on 


down design integrity and build quality was a 


slow-dawning delight... I knew then that if I You'll still b e " labour,” wrote Bob Murray, editor of Autocar & 


ever owned a serious car it would be a Mercedes.” Motor (7 November 1990) about his long-term 


Be wos Dawe ““" discovering its true values 


& Motor’s road test editor (26 


December 1990), about his long-cerm test 190 l f 
ong after 


2.3-16. And in so doing, he pin-pointed the 


300E-24. Murray was also appreci- 
ative of his local dealer service. 
Indeed, meticulous Mercedes-Benz servicing 
(including the Touring Guarantee which ensures 


four years of ptompt, free, breakdown 


reason so many demanding drivers y ouve forgotten its price repairs and alternative transport and 


buy Mercedes-Benz cars time and 


time again (when it would be simple enough to accommodation) is another key benefit of 


buy what seems, superficially, to be a cheaper car). Mercedes-Benz ownership. 








QUALITY MEANS VALUE UNRIVALLED RESALE VALUE 








Resale value? Steve Cropley, editor of Buying 


No manufacturer is more deeply committed 





to value for money than Mercedes-Benz. For Cars (August 1990), said: “In a year, low deprecia- 


them, it is inseparable from the deep-seated tion can save you the cost of your annual holiday. 


build quality that Vivian writes about. (Fact: In five. it can save you a house deposit.” Buying 


every eleventh Mercedes assembly worker is a Cars went on: “The Mercedes 190E is probably the 


quality controller. Fact: Mercedes body shells lowest depreciating of all cars we've chosen.”” 


have between 4700 and 5600 welding points, an Few car-buying decisions are as gratifying - 


inordinate number, giving them a “hewn from or as gilt-edged - as the decision to buy a 





ENGINEERED LIKE NO OTHER CAR Mercedes-Benz. Its price may be as low as £16,300 


granite” feel.) 
IN THE WORLD 


(for a 190E 1.8) - burt that’s scarcely a yardstick 





Value for money takes on even sharper focus 


when you think_about running costs, servicing of its true values. 


*Ford Sierra XR4i, Peugeot 205 1.6 GTi, VW Golf Convertible, Citroen 2CV, Mercedes-Benz SL, Mitsubishi Shogun, Rolls-Royce Silver Shadow, Jaguar XJS V12, Porshe 944, Mercedes-Benz 1902. 
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Pensions test | BRITISH ECONoMy Manchester leaves London 

u case likely to/ Fresh wave of UK economic gloom |traiting in race for Olympics 
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go 


be hear d in By Michael Cassell, Business Correspondent 5 











Ab: Wx ur The survey showed that the a es 

ine L embo § eee trade care o UK motor industry warned Norman economy pimeod ‘into : fee 
ek By Eric Short, gioom over Britain’s economic Lamont, the chancellor of the 4 that the recent strocg recession ing the first quar- ie 
ist Pensions Correspondent roupects, shedding fresh popid, car exports was expected to slow second fen of year, with the ser- 

a THE government in| that the recession will begin to British has increasingty @ manufacturing industry into 

fee principle to Tae ircerial lift later this year. exports in the face of the sharp down-tum in domestic new car harp decline. Any end to the 
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payments 

The interpretation c 
result In a minimal initial 
7 pensions schenies if she 

terpretation is favourable 
the companies, but rises to 
around £30bn on the most 
unfavourable interpretation. 
Coloroll Group went into 





Tories seek to restore morale for poll 


By Ralph Atkins 


CONSERVATIVES sought to 
teinvigorate 


The government 
its local election oo by 


focusing on the 
the “council tax” p 


However, Mr 


tary, acknowledged implemen. 
tation could slip beyond the 
Planned 1993 start date. He 
said the timescale envisaged 
would mean taking the “fast 
Ministers said two-thirds of 
would gain under 

the government's proposals. 


At Alcatel we have a full understanding of 
every aspect of worldwide communications. 

Although our communications systems 
operate around the globe, we never forget the 
importance of personal contact 

Our expertise is total and encompasses all 
communications systems; Network Systems, 
Radiocommunications - Space and Defense, 


They attacked as “bogus” 
Labour their 


average. 
Labour, in aenesponse. 
attempted to un the 


government 

As MPs and local council 
representatives continue to 
fednesday’s announce- 
ments, Mr Chris Patten, Con- 
servative chairman, was anx- 
from wma surrounding 

the poll tax’s demise. 
“Now it’s time for us to go 






eae 


the pri of office" by | USA. But it says it has learnt 
using officials to compile | from that episode, and that its 
“party propaganda”. Mr new bid will be better and 
Kirkwood, chairman of the | stronger. 
's local election commit- Mr Bob Scott, chairman 
attacked the Tories and | the Manchester Olympic bid 
Labour for treating local elec- {| committee, 


Solving your communications problems. 


Business Systems, Cables, and Network 
Engineering and Installation. Our operations 
extend to over 110 countries worldwide. 
Throughout these countries our experiise is 
represented by no less than 120,000 focally- 
based experts who fully understand your specific 
The story doesn't end there. An annual 


research budget in excess of $1:8 billion keeps 
us at the cutting edge of communications systems 
technology. These indude Intelligent Networks, 
Digital cellular radio, Synchronous transmission 

So we're able to solve all your communi- 
cation problems both now and well into the 
next century, 
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Michael Thompson-Noel sees the capital’s ‘bid, 
by Sebastian Coe, above, come a poor second 


going to go hell for leather for 
Shoo Thus is not just Manches- 
ter’s bid. It is the British bid. 
London’s was led 
by Mr Sebastian Coe — Olym- 
pic gold-medal runner, miition- 
aire world record holder and 
ater 
vote, oe, x ts 

London had mounted 


a credible bid. 
had been that a 


firepatt 
fie 
iy 
Hee 
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” Alcatel n.v.,World Trade Center, 


Strawirakyloon 341, NI 1077 XX Amsterdam, The Natherlonds. 
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SECURITY THROUGH SIZE. 


Whatever you expo 


rt to Europe, from engineering that scales the heights to the cement that lays the foundations, it pays to insure with the U.K's biggest. ECGD. Size and strength that's been 72 years in the building. 


‘ ‘ 1D Seevicns 
yah 


ECGD insurance Services, Crown Building, Cathays Park, Cardiff CF 3NH Tel: 0222 824824. 
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MANAGEMENT: Marketing and Advertising 





ntil March 1 this 
the market for 
television listings 
magazines in the UE 
was a market like few others, 
quaint even by British stan- 
dards. All over the rest of 
Europe a diversity of listings 
magazines, some countries 
with as many as 30, is normal. 
Yet in Britain there was 
only the Radio Times for BBC 
programmes and later on TV 
Times for commercial televi- 
sion. Each jealously guarded 
its monopoly and saed any 
publisher which broke it. The 
only limited exception was for 
newspapers - they could print 
weekday schedules 24 hours in 
advance, 48 hoors at week- 
ends, 


he fiercest marketing 

battle for 30 years has 

broken out in the once 
sedate world of publishing tele- 
vision programme sc les. 

This has been generated by 
the British government's deci- 
sion to end the duopoly of pro- 
gramme listings held by TV 
Times and the BBC's Radio 
Times. The market, at least in 
theory, is now open to any 
publisher willing to pay for the 
information under licence, 

As a result, the established 
titles and the new entrants are 
jockeying for position and mar- 
ket share; as much as £20m has 
been spent on advertising and 
Promotion. 

There has even been the first 
casualty - one of the new 
entrants, TV Plus, collapsed 
after only three issues. Some 
potential players didn’t even 
make it to the line; the 
Daily Telegraph closed its tele- 
vision magazine 7 Days before 
deregulation and Rupert Mur- 
doch's candidate, the British 
version of the US TV Guide 
veered off to concentrate on 
Satellite TV programmes. 

“This market is not for the 
faint-hearted,” says John Mat- 
thews, managing director of 
Independent Television Publi- 
cations ~ with more than a 
touch of understatement. ITP 
is the publisher of TV Times 
and a cheaper entrant to the 
market, What's On TV. 

Until March 1 viewers who 
wanted advanced listings had 
to pay 50p each for TV Times 

and the Radio Times. Just over 
3m households regularly 
bought a programme journal: 
about 88 per cent of them 
bought both. This amounted to 
only 15 per cent of households 
with a television compared 
with 80 per cent in the Nether- 
lands, 30 per cent in France 
and 28 per cent in Italy. 

In the UK now there are four 
paid-for magazines giving all 
the programmes including 


Jockeying for position 


Raymond Snoddy reports on the battle in the TV listings market 


The Listings duopoly was 
pearly overturned by the 
Monopolies Commission in 
1985. The commission found 
that the listings duopoly was 
anti-competitive but, on the 
casting vote of the chairman, 
Sir Godfray Le Quesne, 
strangely it found that it was 
not against the public interest. 
A the commnis- 
sion that other publishers 


should be able to get the infor- 


those on satellite; at least two 
more are under consideration. 
Britain's two leading popular 
newspapers, The Sun and the 
Daily Mirror, now include spe- 
cial listings supplements in 
Saturday's editions which 
cover the whole week's pro- 


grammes. 

But this has potentially 
tricky consequences; circula- 
tion on Saturdays has 
increased but sales for the rest 


of Mirror Group Newspapers, 
says that he will review the 
situation in two months, 

Time Out magazine has seen 
a significant increase in circu- 
lation since it has been carry- 
ing full TV listings. The full 
week's listings are also avail- 
able in the popular celebrity 


But the publication to have 
made the most significant 
entry to the scene comes from 
the German publisher, H 
Bauer. Having scored two suc- 
cesses in the UK women's 
weekly market with Bella and 
Take A Break, and planned its 
move for nearly two years, 
Bauer then sat out the first 
four weeks of the liberalised 
market before launching TV 
Quick with all guns blazing. 

“We really wanted to be sure 
that the product was abso- 
lutely right before we 
launched,” says Alan Urry, 
managing director of Bauer in 
the UK, who explains that the 
company had wanted to allow 
a little of the dust to settle. 

Some of that dust settled on 
TV Plus which, after an esti- 
mated initial sale of 500,000, 
sank to 220,000 and closed; 
Hamfield Publications, the 
company behind it, went into 
receivership before TV Quick 


Mation under licence was 


The drama intensified in 
December 1988 when the Euro- 
pean Commission ruled that 
the titles of programmes 
wailable. A 


launch. For its first four 
weeks, Bauer gave the 10p 
straight to the newsagents, 
paid the wholesalers a distribu- 
tion fee and shouldered the 
entire production costs without 
revenue. The true test of its 
circulation will come when TV 
Quick charges an economic 
price that Urry says will he 
between 35p and 45p. 

Over at ITP, Matthews has 
also placed considerable 
emphasis on price-cutting as a 
device to draw attention to the 
fact that oT aunes now has 
news 0! programmes, 
For the first three weeks of the 


Radio 
respond — but John Thomas, 
managing director of BBC Pub- 
lications did not cut the maga- 


fact that the second week after 
deregulation coincided with 
Comic Relief, when comedians 
and the public raise money for 
charity. The Corporation 
announced that during the last 
two weeks of the special offer 
at TV Times the BBC would 
donate half its 50p cover price 
to Comic Relief. 
“We were absolutely 
— thus a very 
well established brand in the 
marketplace,” Thomas argues. 
But TV Times's Matthews says 
the price reduction was both 
planned and necessary and 


Partly because of the gov- 
ermment’s own Copyright Act 
we eae pep 
cep! in property, 
the “dotty duopoly" could not 
be overturned entirely. 

In future, however, the 
broadcasters had to make the 
listings available to any other 
legitimate publisher under 
licence - a licence they 


charge for. 
For the first time the British 


Mars 
[C_] 7 Pie [x] wets ontv 


was a strategy that worked. 
The second string to ITP’s 

bow grew out of 

which showed that while many 

consumers wanted detailed 


Falls in circulation of: both 
TV Times and Radio Times 
were expected as double buy- 


could. 


Mar 12 


ing of the titles fell away, the 
BBC says Radio Times sales 
fell from 216m to 1.72m. The 
Corporation’s promotional 
costs were about £5m includi 

more than £lm spent on com- 
mercial television. It also had 
considerable support on BBC 


. television channels. 


‘Thomas believes deregula- 
tion is leading to a polarisation 


’ of the market. The BBC claims 


that more than 50 per cent of 
Radio Times readers are 
ABCIs, the professional and 
managerial classes, compared 
with a TV Times figure in the 
mid-80s. “We think the UK 
pablic is realising what this is 
all about; there is now an 
Seitet nat’ droog Hyrotectr 
marl Pyrotech- 
nics but through careful pro- 
motion to distinct segments,” 
says Thomas. 

He has researched a new list- 
ings title which could be 
launched later this year, but 





promote ite magazines such as 
Radio Times. 

Newspapers are also angry 
because they now have to pay 
for listings material that once 
was free - some weekly 
papers are even boycotting 


Formal complaints have 
been made to the Copyright 
Tribunal, the body that will 
adjudicate on fair rates for 


listings. 

ii It’s all a Jong way from the 
jopes 0: ¢ original cam- 

paigners who argued that pub- 

Heity for television pro- 

grammes benefited 

broadcasters and that pro- 


Apr 


OB i 
[7g pediotimes FRI tv times BB Tv auicx 


refuses to say at which sector 
of the market it would be 
aimed. ITP, too, has plans for a 
third title — a glossy upmarket 
magazine — but no decision 
has yet been taken on whether 
to bring them to fruition. 
Thomas says he would be 
amazed if another mainstream. 


British i were to enter 
the market now “with the 
blood still drying on the wail”, 
although further interest from 
non-UK publishers could not 
be ruled out. 

In two or three years’ time 
when the market has settled 
down, Matthews forecasts 
there will be five paid-for list- 
ings magazines in the UK with 
total sales of more than 6m, 1m. 
more than at present - a far 
cry from the last time all 
Britain's broadcasting listings 
were available in a single mag- 
azine: the Radio Times of the 
1950s sold more than 10m 
copies a week. 


Of hard hats and 
brownie points © 
Fane Fale eres to read saety 


hen Malcolm Rif- 
idnd, the UK's trans- 
port minister, 
Taunched a campaign this week 
aimed at Pe sate ety i 


in the giow of its public-spirit- 

The motor accessories 
retailer is one com- 
panies to take advantage of the 
opportunities offered by the 
Department of Transport to 
enhance their corporate image 
by helping to promote road 
sale 


ey year the DoT is rai 
the amount spent on fr 


umbrella. 2 

‘An important element is the 
initiative on child safety which 
concentrates on two big: cam- 
paigns a year. The first of 
these last autumn featured 
Texaco’s “Children should be 


viding equipment at cost 

eq = 
cannot be measured in te 

of profit on the promoted item 
promoted. It could, however, be 
argued that the products 
resemble leaders and win 


boost to their image. fe get 
the benefit of being 
with a government campaign. 
We are seen to be le 
” says Hugh Birley, a 
for Halfo 


The DoT is not shy in 
extracting some benefit for 
consumers in return for the 
companies’ public earning of 
brownle points. In Halfords’ 
case it suggested that the 
retailer might supply helmets 
for child cyclists at a more 
accessible price than the usual 
to £24. For the affer period, 
the helmet will be sold for 
£14.99, the wholesale price. 


‘There are, however, limits to 


dispel 
any that it is using 
taxpayers’ money to help a 
company’s advertising cam- 


No product is endorsed - 
“we don't say buy this or buy 
that” - nor are there any 
exclusive arrangements. For 
instance, reare and Elas- 
toplast are also involved in the 
child cyclist campaign. 
Because of the delicacy of 
the relationship, Miller & 
Leeves WAHT, the advertising 
agency used by the DoT, is 
careful which companies are 
invited to take part. Peter 
Jones, the director 
fea Bi interested in 

companies 
the marketing of road safety.” 

One company Jones 

describes as baving a suitable 





‘When you're away on business, it’s important to watch your back. 


Equally important to your comfort is our _ fine-tuned to nestle your head without the 


JAL flies non-stop to Tokyo from London, 


Paris and Frankfurt every day. 


Like other airlines, we promise to pamper 
you throughout, but we also offer something 
a little more tangible; our new Executive 


Class and its ergonomically designed seat. 


It has a cushioned, slide-out leg rest and 
plenty of room to stretch your legs. In fact, 
there are 102 cms between seats. 

The seats themselves are 52 cms wide and 
are arranged 2-3-2 across the cabin which 


gives you space to move around. 


CUSHIONED LEG-REST| 


seat’s adaptability. 
It has an easily adjustable lumbar support 
that snuggles into your back just where you 
need it, when you need it. d 
And an adjustable head rest that can be 





slightest strain on your neck. 


The human body wasn’t designed to stay 
in one position for long periods. 


Our new Executive Class seat copes with 


” this very comfortably. 
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Japan Airlines 
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FINANCIAL TIMES SURVEY 


THE ELECTRICITY INDUSTRY 





In addition to the 
rigours of recession, 
David Thomas finds 
that the electricity 
industry is having to 

















meet new demands. Growing 





competition in the market and the 





pressure to protect the environment 





mean that utilities are being forced 





to reshape their strategies 





New market 
pressures 


SLOWLY. but _— surely, 
competitive forces are begin- 


oes arcing "the world 
to feel cold 


are beginning the 
winds of commercial pressures. 
“The old watchwords of ‘obli- 
to serve’ and ‘build new 





Governments are cutting 
back their funding support for 
the industry and large indus- 
trial customers are increas- 

ly chafing at electric- 
ity ‘prices. Meanwhile, 
recession is forcing the indus: 


Ese and Spain two 
months to show that they were 
not impeding the free flow of 

their national 


electricity across 

boundaries. Failure to do so 
could result in legal action by 
Brussels. : 


“Competition and the free- 
dom to import and are 
essential components of the 
policies needed to create an 
internal euerey market,” 
Leon Brittan, Euro- 
pean commissioner for compe- 
tition. The moves are widely 
seen as an opening shot in 


what is likely to a long 
battle with the utili to cre- 
Be oct meee” ix ieee 
supply, thereby 


large 
business customers to shop 
around for cheaj 


of the 12 regional electricity 
companies, together with 
Nati Power and 5 
the conventional generators, 
completed the | Process in 


shortly be joined in the private 
sector by Scottish and 
Scottish Hydro-Electric, the 


two Scottish companies due to 
make their stock market debut 
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in June. That will leave only 
the industry in Northern 
Ireland, wi is scheduled for 


sels next next Lean 

Radical though these privati- 
sations are, perhaps even more 
innovative has been the UK's 
attempt to create a new trad- 
ing mateo in electricity 
known as the It is 

early 


of the government's ae to 
inject competition into the 
ind . Pessimists fear that 
the electricity regulator will 
find the new stroctore inade- 
quate for fostering full compe- 
tition in the industry, just as 
his counterparts in gas and 
telecommunications have 
found in their domains. Yet the 


Drax station, North Yorkshire, which Is installing fiue gas desulphurisation equipment 


electricity companies have 
already begun to forge new 
strategies to meet the 





true than in eastern 

where the newly democratis 
countries face the twin task of 
Teducing their dependence on 
inefficient coal-fired stations 
and dealing with the 


of inadequate safety standards 
in Soviet-designed nuclear 


Collaboration between the 
two formerly divided halves of 
Europe is likely to mount. 

slovakia has already 
signed a technical accord with 


A BREATH OF FRESH AIR 





IN THIS SURVEY 


@ Britain’s privatisation 


programme puts it at the 
forefront of organisational 
change in the world elec- 
tricHy Indusiry 

m@ National Power 


MElectricité de France: 
The state monoiith is now 
striving to break away 
from central industrial 
control 


MJapan: Heavy depen- 
dence on nuclear power is 
coming into conflict with 


mEnergy efficiency: exist- 
Ing supplies of power 
must be put to better use 


W@The US: economic and 
environmental pressures 


@ Related surveys: Page 3 


France, whereby Europe's pre- 
mier nuclear nation will help 
the Czechs to upgrade their 
eight Teactors 
to EC standards. Germany 
been putting together a power- 
fal consortium of west German 
utilities, leavened by some 
firms 


t in 
ment of DM30bn-DMS0bR 
(elon E16: 6bn) will be needed 
in east Germany’s industry 

over the next six years. 
While prospects are good for 
gas-fired and combined heat 
and power plants, the nuclear 


* 
Trends. Cambridge Energy 
Research Associates, 2 Bue 
Duphot, 75001. Paris. $95 





. THE ENVIRONMENT 


Greens urge 
sales reduction 


DRAW YOUR surtaing at dusk. 
Use a toaster to make toast. 
Dust your lightbulbs fre- 


government 

environmental strategy for the 
They come from Yorkshire 
Blectricity’s recently published 
Code of Practice on the effi- 


lish such a code, helping the 
public get more value from 
each unit of electricity. 

The industry rarely talks 
about using /ess electricity. 
environmental lobbyists such 
as Friends of the Earth point 
out, “A reduction in electricity 
sales is needed to reduce ie 
area of global warming,” 

S aeiane 


cublished in October last year. 
Electricity is, Friends oF the the 
Barth says, “Britain's number 
one contributor” to both global 
Wi acid rain. 
Every unit of electricity 
Wh! , the group points 
out, means the emission of 
near] 2 xd 
(CO,), one of the “greenhouse” 
gases. The UK electricity 
industry is responsible for 
around 33 per cent of the CO; 
released into the atmosphere 
every year. 


rain — nitroge! 
= Sulphur A orice (SOx), 

ually releasing around 0.8m 
fomnes a of NOx — 71 per cent of 
the UK total - and 2.6m 
tonnes of SOx - 29 per cent of 


the national total. 
There are two basic ways to 
oping techie te 
to general 
clecicity more aa and 
efficiently; and using less of it, 
or energy effici 


a 
Japan a = held iP a : 
aoeeareds with Re ur 1s Fe 


Fast out of the blocks 
Free to invest in our own future 
Privatisation brings opportunities 


Our customers watch carefully 
Expect us to perform 
Look for a competitive service 


Structural change? 
Not their problem 


They want continued efficiency, 
added value, social concern 


Happy customers 


Satisfied shareholders 
Good profits. Good dividends 


Capital growth 


Our culture responds 


Time too for energy efficiency 
More than trite words 
Examples are needed 


Leadership expected 


Good morning freedom! 


A buzz right 


ough Eastern 


There’s drive and determination 
Concern and creativity 

To satisfy our customers 

To please our shareholders 

To be a good employer 


Welcome breeze! 
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SELECTRICITY 


undeniably helped by the fact 
that energy is expensive. It 
also has a package of stringent 
tions enforcing energy 
efficiency such as labelling for 
electrical appliances, setting 
building standards and giving 
incentives for energy saving 
measures. 
The UE government has 
the same way —- 
although not far enough. its 


on grants to help low 
income households use less 
energy, and will probably 
int luce a voluntary appli- 
ance labelling scheme next 


year. 
In addition, under the new 
electricity industry regula- 
tions, all users pay a levy on 
electricity generated from fos- 
sil fuels which then goes to 
a more environmentally 
roducing 

electrivity, All hee regional 
electricity companies, more- 
over, must take a certain per- 
centage of their electricity 
from these “renewable” 
sources, such as wind or wave 


power. 

The government’s white 
paper on the environment sets 
a target of 1,000MW to be gen- 
erated from renewables by the 
year 2000, and has further said 
they could provide 24 per cent 
of UK energy by 2025. But from 
the electricity industry's point 
of view, what really matters is 
finding ways to make fossil 
fuel production of electricity 
cleaner. 


The industry is under pres- 


sure - new UK legislation, 
under the auspices of the EC, 


Continued on Page 4 
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The UK’s privatisation process puts it at the forefront of changes in the industry: FT writers look at aspects of 





Flotation 


not without © 


headaches 


“LIKE A system of outdoor 
telief for the City,” is how Mr 
Frank Dobson, shadow energy 
secretary, has scornfully 
described the long list of advis- 
ers involved in the complex 
privatisation of the electricity 
industry. 

Certainly the number of peo- 
age) have been drafted in is 

. Last autumn, one esti- 
mate put the total on the gov- 

ernment’s side at about 700, 

and that was excluding those 
working on the Scottish sale. 

Yet the merchant bankers, 
solicitors, accountants, stock- 
brokers and printers involved 
in the privatisation process 
hotly deny they are overly 
rewarded. “It has tied up lots 
of our people and frankly we 
could have made more money 
out of doing something else.” 
said one merchant banker. 

It is not surprising that 
advisers have found it irksome. 
The telephone directory-sized 
prospectus for the 12 regional 
electricity companies (Recs) 
had advisers working a seven- 
day week from last August to 
the start of November. 

But while in the run-up to 
the Recs’ £5.2bn flotation there 
were no conflicts of interest 
between government advisers 
and those looking after the 
companies, during negotiations 
over the generators, relations 
between the Department of 

and Lazard, represent- 
ing National Power and S.G. 
Warburg for PowerGen, 
became ever more fraught. 
eee Kept pecans te 

cl i 

tind about how to sell the 
companies, before they were 
eventually floated jaintly on 
the market in February. 

Mr John Wakeham, energy 
secretary, sprung a nasty sur- 
prise on PowerGen last sum- 
mer when he flirted with the 
idea of selling it in a trade auc- 
tion, underwritten by Hanson, 


tion of being told to erect a 
Chinese wall mside its corpo- 
rate finance department, 


between those people ad: 

the independent directors o! 
PowerGen and those advising 
the managers on a mooted 
MBO. Then in August Mr Wak- 
eham executed an about-turn 
and reverted to the idea of 

Another surprise came in 
January when the Department 
of Energy decided to sell 60 per 
cent instead of 100 per cent of 
the shares in the companies’ 
flotation. 

The companies’ advisers 
complained that they had not 
been properly consulted on the 
decision. Many felt the deci- 
sion had been taken against 
the advice of Kleinwort, the 
government's financial adviser. 

But despite all the bitterness 
that had arisen, the depart- 
ment still believed it could con- 
gratulate itself on its handling 
of the City during the sale 
because it managed to intro- 
duced a number of unusual 
features into the flotation 


structure. 
These altered the relation- 
ip between government 
and the underwriting institu- 
tions, marking a de 
from the traditional 


encourage institutions 

Imow they would get a certain 

amount whatever ludicrous 
they d - to be 

forthcoming in discussions 

about how 


z 
3 
7 
5 
As 


ing af shares between under- 
writers, just before stock mar- 
ket dealings started. This 
so-called “back-end tender” 
was designed to ensure that at 


T 












least part of the sale — 16 per 
cent — would be sald at a price 
reflecting that at which the 
shares would start trading, 
some two weeks after the 100p 
partly-paid issue price had 


required to the price they 
hid The teoder ade £42m to 
£2.36bn flotation 


sufficiently encouraged by the 
results to declare the flotation 
a “text-book exercise”. 


Nomura’s reasons are still 
not entirely clear, but it has 
said it was i 
heavily in the tender to 
strong demand at home 
because of a Ministry of 
Finance rule covering offers 
for sale — the method by 
which the shares were being 


tender was going on. This 
would have prevented Nomura 
offloading shares acquired in 
the tender at prices above 100p. 

Daiwa, lead manager for 


HE ELECTRICITY INDUSTRY 2 





FINANCIAL TIMES THURSDAY APRIL 25 1991 




































fe 


the new structure .. - 


culture 


decade — a target 
prospectus warns might be 


IN THE ran-up to its privatise. 
tion last month, National 
Power, the largest electricity 
company in the UK, issued its 


monopoly-protected utilities 
which still characterise much 
of the electricity industry 
worldwide. : 

Changing the management 


managers with a little biue 
book. culture was oue of the most jatives will inevita- cut costs; it is also central to 
“Transforming National tasks that National bly take time to work through. . National Power's fuel strateey 
Power” was a hymn of praise Power's top executives set Meanwhile, National Power The company wants to reduce 
to change. It was written by.a themselves in preparation for has articulated a range of its dependence on fuel from 
management consultant who privatisation. Mr Baker and his other strategies for Coal, swi re 
had been appointed as the per- immediate its performance in to gas, because gas i 
sonal adviser i ae working Heutensnts pole ihe Brivate sector. gone. naing oe cycle 
practices to o! jaker, stung by uent ‘agenda is technology 
National Power's chief execo- taunts, not least from cost cutting. National id, cheaper to run and more 
tive. “Lean”, “flexible”, “open”, the: City, that Power has already environmentally frie o 
“entrepreneurial” and “com- National Power was shed about 1,000 jobs, _-The other plank in National 
me are the buzzwords slower moving and reducing its work- Power's fuel strategy is an 
running the more bureaacratic force to just over increase in coal imports, which 
“Committee Rule was the old than PowerGen, its smaller 15,000. That leaves its stated are typically cheaper than sup- 
philosophy,” it enthuses. “Now losing another 4,000 plies from British Coal. Over- 


Tival. If that were not bad 
enough, the lessons 


management decisions must 
become accepted behaviour ‘— 


in fact, people who respond com, spoke volumes about the 


ickly and effectively without difficulties facing utilities in Two thirds of the job losses © But National Power is bound 
saing chrough the hierarchy adjusting to the cold wind of are likely to come from power . to remain it in 
will be encouraged.” private sector. station closures, with the rest the medium term on British 
Jt would be easy to'poke fm Each of the company’s 35 from more efficient working Coal, which will supply 
at the often over-simplied hom- stations has bean turned across the company. In the National Power with about 
ilies which make up much of into a profit centre, with the past yeat, National Power has 48.6m tonnes of coal this . 
its 65 Yet the message it station manager held clearly shut. five ae its coal fired sta Indeed, National Power's 
contains would come as a_ responsible financial. perfor- ions, contributing over directors were only p 
shock to most managers in 1,000MW towards its stated commit themselves in the 


nm 
of the state-owned, goal of closing 3,000MW of - vatisation prospectus to “a pro- 


A small but fierce competitor 


obne station on Humberside — 
which will take all the gas 
Pickeriil 


many 





iG SMALL has its advan- tricity, to 100 customers — on 


average slightly smaller cus- 
tomers than National 


e, and count Power —- nies reported, and was from the North Sea 
others have found, it can and has 21 power stations. cutting their offers. field in the first such single 
it will make a pro forma Not so, says Mr Roberts. “We field deal. - 
PowerGen, the smaller of the profit before tax of £264m in offered the same prices to the PowerGen's commitment to 
two electricity com- the year ending 3ist March regional companies as we did new is matched 
panies, has already proven 1991, and expects to pay divi- to direct customers.” But Pow- by its interest in the latest coal 
ch shrewd and assertive. i It has invested in a 


dends of £43m, according to the 
flotation 


seeming small and 
approachable. “The 
custoner. is king,” 














on says Wallis, and we 
ity market. the made a es } te 
There are few signs of a pub- point ing the sification away from UK coal. > vad 
lic sector mentality at Power- regional electricity companies, Whether innovation will et 
Gen. Chief executive Mr Ed its largest customers, custom actually help PowerGen com- vee 
Wallis, wha has been in the ised of electricity, pensate for its size is another 

industry since he was fifteen, It won other customers question. 

is a sharp : 


Epeg 
sed 
iF 
‘| 





cycle gas turbine power sta- 
‘ion, and has secured 
for a 680MW station at 
House in Hertfordshire, as 

Killingh- 








The first advertisement for gas 
to be generated 
by an electricity company 





Ie might seem rather odd for a company to be 
giving the competition a plug. But when you learn that 


Corby is one of the first power stations to be pioneered by 
a regional electricity company - 






East Midlands Electricity - 


and that it’s powered by gas and is a cleaner pro- 


cess - there's a very strong argument for getting that 


message across. 


Thanks to the Electricity Act of 1989 the 
generation of electricity need no longer rest in the power 
of a monopoly, as the opportunity is now available to all 
those willing to make the investment. East Midlands 


Electricity was quick to take advantage of this 


opportunity to offer a more competitive choice ro 
customers and to help keep prices down by making 
best use of its ability to buy and sell electricity effectively. 
The project was initiared by East Midlands Electricity 


Generation 


Limited, the generating company of 


East Midlands Electricity who, with ics partners 


T 


HE FuTuU 





East Midlands Electricity Generation. All de- 

signed to generate an even better service for East 
Midlands Electricity’s customers now and for the future. 
Tf you'd like to hear more about the powerful 
range of services East Midlands Electricity can offer 
your company, ring 0800 100 111 now or return the 

coupon today. 

Poteet es see eee eee eee 


: Please send me mora itformation on your range of services for businesses 








and ESB International, 

has formed Corby Power Limited. lig 
This initiative will not only help to generate 
electricity but it will also help to generate work in the 
area, by awarding the contracts to East Midlands 
suppliers wherever possible. Site clearance has also meant ! 
the removal of two settling ponds, previously used for the 4 
disposal of waste from the former stee! works, improving H 
1 
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eae crm se me oe 


the surrounding environment. 
Corby is just one of the ambitious 
projects currently being undertaken by 









st Midlands 
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THE FRENCH state-owned 
power utility, Electricité de 
France is striving to break 
away from its past as a relic of 
central industrial control. 

The group's independent- 
minded managers are acutely 
conscious that EdF stands out 
- in a world where governments 

are tending to withdraw from 

public utilities. They want to 
change that image, to help EdF 
the markets 


t electricity 
industry, EdF is left as the 
only electricity monopoly in 
Europe responsible for all of its 
system, from power 

i ation to 


country apart from Denmark, 4 
significant . advantage .for 
French , ‘: 
Yet the French nuclear 
power programme ‘has bee 
ticlsed as orerambitious, 
wing produced 8 surplus 
seven to eight reactors, accord- 
ing to one: official . it 
attracts sporadic - criticism 
from France's vocal but sur- 
prisingly disorganised environ- 
mental lobby, although not 
enough to cast serious doubt 


its influence on EdF’s decl- 
sions, as it has across France's 
nationalised industries, the 
utility’s top managers sre 


> 









g 
8 


0 
replacement of agei 
reactors in the Soviet Union 


E 










and Czechoslovakia. It also 
looks set ta emerge In the next 
few months as the main for. 
eign company to be allocated a 
Stake in eastern Germany's 
electricity supply industry. 
The export drive is partly 











Bugey nuclear power station near Lyons 


qe FRANCE: EdF 
New image for 
state monolith 
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designed to help mop up EdF’s 
nuclear surplus, but also to 
help ron down the FFr226.1bn 
(£22.3bn) debt load that EdF 
has built up as a result of the 
nuclear programme, and to 
earn the cash needed to update 


Already, the French utility's 
international ambitions have 
caused anxiety in politically 
influential German coal-produ- 
cing regions, worried about the 
threat of cheap imported 
nuclear ity accelerating 
job losses in the mines. And in 
Britain, EdF’s attempts to sell 
excess 


competition authorities that 
is not dumping electricity 
when his runs a 
d that squeezes 
“A like. 
EdF must have 
if it is to be ed 


F 
E 


E 
z 
#8 


|S RSBE 


remind the government that 
the electricity market will con- 
form to competition rules.” 


SURVEYS 





CAUGHT BETWEEN surging 
demand for icity and 
government's commitment to 
environment protection, 
japan’s electric power produc- 
ers and the ministry that rules 
them can see only one pana- 
cea: nuclear 
dapan_ 


Ri 


power. 
jacks energy 


resources; so nuclear power 


Eri.sim) from the previous 


Ja 





an is torn between nuclear commitment and green issues 


Energy policy divided 


While Miti officials claim the 
anti-nuclear movement has 
Jost momentum since the Cher- 

the ministry is 


nobyl disaster, 

not ene mn eRe ition 

threat a a 
wide three- PR 


Amid its disarray, 
the SDPJ looks incapable of 
mounting public support to 
counter the government's 

power commitment. 


j 
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ef wy 
a 
ge 
fl 
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i 


pany profitability”. 
Tepco says it will “over 
” and “survive” the 


come’ 
ahead. The company is 
ing dependence on oil, while July 1966. The 1970s oil shocks 
capital outlays for nuclear an 
Plant construction since 


i 
pf 


¢ 
: 
4 
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i 
iE 
i 

i 


lypee: on 
no fewer than 22 nuclear 
Plants during the 1980s. At 
present the country has 38 
nuclear power plants with 
another 13 construction 


i 
i 
E 
i 
i 


Sanantes toplonal publicly bald 
nanese 

electric power companies 
which together produced 
almost 75 per cent of the 

try’s 798,756m kWh of total — 
electric power output in 
1989-50. 


Al the regional power com- 
fying competition by diversifi- 


F 






The new market in cnergy opens up 


sii te 


pretty fruitful opportunities 


wher the benefits.) 





For UK electricity suppliers, the new cost analysis and forecasting, load manage- 


privatised environment can represent a ment and generation co-ordination. And 


major challenge. they don’t have to set up their own in-house 


Or a major opportunity. 
At Manweb, we're both meeting the 
challenges, and seizing the opportunities. 


The newly-established “power pool’, 
for example, represents a revolution in the 


expertise. 

These expert services are available 
to customers whether or not Manweb is 
currently their electricity supplier. 

AURA is just one of the many ways in 
pricing of electricity. which Manweb is making its mark in the new 
The pool is effectively a spot market power market — for the benefit of customers, 
in energy in which skilled planning and employees and shareholders alike. 
buying offers the chance to make really 


substantial savings in energy costs over 


To learn more about some of the others, 
write to: Bob Hodson, Manweb pic, Sealand 
Road, Chester CHi 4LR, or call on 0244 377111. 


Trust us fo find a better solution 


the long term. 
Our response has been to introduce 
new Mauweb services called AURA. 
_With AURA, customers can buy at pool 
prices through Manweb. They can also draw 
on our skills and experience in historical 
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- Demand for energy efficiency is focusing on the generators _ THE US wit i 


| Pressures mounting 


factors have made is broadly the same ag the 
of SOUNDS Wks the antitbers in Panaes “climate more investment they have been 
ceiceceriyegy mee Nant enon gga Tae rae Guanes a 
Preattae” eaters ne ne ioe eaeniniatra- tuted in states such as Massa- 
to buy their product. tion, keen to foster competition chusetts, New a aaa Call 
eray conserva ee sed in its recently conservation from a costly 
ies tre overs cous hes died energy strategy ta chore for the utilities into 
remove 55-year-old restrictions some of their most profitable 
on owning indepen- operations. The so-called 
dent power stations. 


smegawatt” panes javalvea 
Dtility Holdi handing out to customers effi, =~. 
Ato of 1o38 has Kept industrial cient new equipment and shar. <: 


Investment will cut the bills 


SOME 20 per cent of the UK's information on ways to cut approach, many utilities are 12TWh-1STWh out of a com- 
energy bill could be saved by consumption. now finding it profitable. These mercial and_ residential 
investing in “cost-effective What privatisation may dois include New England Electric, demand of 70TWh a year. The 
energy efficiency measures", open up the generation side of Boston Edison and Pacific Gas next phase, due this antumn, is 
according to Mr William Rick- the market for new, more effi- and Electric, three large, pri to discover how much of this ' 
ett, director-general of the UK cient technologies. Nearly all vately-owned utilities. potential can be realised. ite. = 

Energy Efficlency Office. of the plant being built or pro- According to Mr Mike Mona- According to Mr Morgan Alickett seeks 20% saving 

The scope for reducing posed today is based on com- han of Boston Edison, such Andersson, project manager, : 
energy use is not in doubt. Nor bined cycle fired turbines demand-side management is the recent decision by the efficiency have been intro- 
is the need to do it. Carbon (CCGT) which achieve greater Edison's main focus because at Swedish government to delay duced by France, Denmark, 
dioxide (CO.), the main “green. efficiency levels than conven- “the bottom line it is more the phase-out of nuclear power and Germany with varying 
house” gas causing global tional coal-fired plant. It has cost-effective to buy back elec- means that “tt Is still vital to degrees of success, but no 
warming, can only be tackled also raised the profile of com- tricity than it is to build new keep conservation measures European country bas imple- 
i me 


































































by reducing energy consump- bined heat and power (CHP), generating plant”. Boston Edi- going, but the commercial 7 g ing in the savings by 
tion. Rather than meeting which has potential efficiency son will spend $250m (£139.6m) incentive has changed”. Vat- Again, the US record is companies out of the power ing charging 
increasing energy demand with levels of more than 80 per cent. to 1995 on energy conservation tenfall now has no need for impressive, with the 1987 business and pr ted util higher vates, the trend has 


from bi together some unusual 
Bee outsiie thelr territories bedfellows with conservation- 
and then selling that power on ists pleased that this means 


less Dittities pleased that they 
have been free and u 

“to jump into this market: the are spared the eapital costs of 
Public Utility Regulatory Pol- nen Sey competitive - 

icy Act of 1978 opened eon the “utilities 


producers terna- sures are fo! 
small soe to consider the once-outra- 


geous suggestion that they 


increasing supply, existing Critics point out that by measures for its customers, new generation until 2000. National Appliance Energy 
supplies must be used more splitting generation and distri- including distributing compact Other Swedish utilities, nota- Conservation Act setting mini- 
efficiently. Demand for change bution, and by the regulatory fluorescent lightbulbs, and bly Stockholm Energi, and mum standards for domestic 
will focus on the electricity formula used, the government offering free energy audits. In some German utilities have appliances. The recent NES is 
industry, an important contrib- bag removed the potential to this way, ft shaved some implemented demand-side set to expand this. A number 
utor to CO, emissions. introduce measures to curb 130MW off its peak demand management measures. Haly’s of US utilities also offer cus- 
The UK has radically re- demand, such as least-cost growth in 1990; by 2000, it state-owned utility ENEL is a tomer rebates for buying effi- 
structured its electricity indus- planning. This involves a util. expects the figure to be closer vertically-integrated monepoly cient electrical appliances. 
try over the past two years in ity considering whether to 300MW-400oMW. supplier faced with growing Meanwhile it may be left to 
preparation for the private sec- improving the end-use effi- One of the reasons this strat- demand and increasingly international legislative moves 





tor. The restructuring arguably ciency of its customers is more egy works is that most US util- unable to site new plant dneto to take energy efficiency to the 

offered a unique opportunity to cost-effective than building ities are vertically integrated environmental opposition. It top of the agenda. Movement Among the new abould gat together in mergers 
incorporate incentives for new generating plant. and have a mandate to serve a has started to look at how to may be slow, but environmen- challenges is the cost There he year, inclading 
energy efficiency into the Least-cost planning is being particular area. They therefore cut domestic demand by work- tal legislation is set to grow of complying with the ore ia a pe first’ important 
licences and the regulation of “aggressively pursued” in have an incentive to cut ing with manufacturers to pro- increasingly stringent. The Clean Air Act heatile offer, when Kansas City 


the new companies. The oppor- about 20 US states, according demand. The UK RECs, on the mote more efficient electrical European Commission has 
tunity was not taken. to Mr Mike Foley of the US other hand, are distributors appliances. already issued a directive set- 
Under the system in England National Assocjation of Regu- and suppliers whose franchise A recent study for the UK ting standards for SOx and 
and Wales, it is in everyone's latory Utility Commissioners market is due to disappear Energy Department by the NOx emissions from power 
interests to sell electricity, and (NARUC), Some state regula- over the next eight years. An March Consulting Group esti- ts, 
in no one's to save. The profits tors require utilities to explore attempt by the House of Lords mates that in the UK alone, An EC draft directive calls 
of the generators depend on both demand and supply-side to enable the regulator, under replacing appliances with the for compulsory labelling for 
maintaining their market options before licensing new the Electricity Bill, to enforce best available on the world most domestic appliances in 
share, The profits of the 12 capacity. In most cases, utili- energy efficlency measures market could save 24,000GWh member states from July 1992. 


Power & Light made a run at 
neighbouring ; ansas n Gas and 
tive ene to sell power on Electric. Bel the merger 
the open market. ” wave lies a drive for greater 3. 
Repeal of the 1935 law has efficiency. Mr Edward Tirello, 
stirred up controversy within an analyst at Smith, Barney 
the utility industry, with some Harris Upham, and a long-time 
wanting the freedom to build merger advocate, estimates 
stations around the country that about $3.6bn of annual 


regional electricity companies ties are then allowed to claim before approvin tariff af electricity. Minimam standards are set to D 

(RECs) depend on the amount back a rate of return on their increases was overturned in The MCG report, along with follow. and others unhappy at the cost savings for the industry 

of electricity they distribute investments in energy effi- the Commons. the recently released Energy Fature pressure from the presence of independents in could be generated through 

and sell. The duty to “pro- cfenc, The structure of the Euro- Select Committee report on Intergovernmental Panel for their areas, more economic and efficient 
i Federal regulators also want operation of plant. 


ye 
mote”, not enforce, energy effi: § The employment of demand- pean electricity supply indus- energy efficiency, tothe Climatic Change to cut global 
ciency lies with the regulator, side management is due to be try is diverse, and conse- now familiar conclusion that CO; emissions may force utili- 
Professor Littlechild. So far expanded as part of the new quently the potential for improvements are unlikely to ties and governments to try a 
this regulation consists of US National Emergy Strategy Jleast-cost planning patchy. happen without government little harder. 
ensuring the RECs provide (NES). Although the power Swedish state-owned utility imtervention. Schemes to label 


6 changes i trol of utilities’ ‘The largest economies from 

coal transmiseion lines. At present, consolidation would come from 
i while the utilities are required pooling - the ability to use a 
by law to buy power from inde- more economic generating 








their customers with adequate industry at first resisted this Vattenfall believes it could cut appliances according to their Lucy Plaskett pendents, they control the elec- plant mix in the consolidated 
tricity after that. Service area during periods of 

1 The regulators would like to low demand. 
Continued from Page 1 with continental FGD installa- The third option is to devise efficiency from 95 per cent to cheap and available, they are allow the independents to find The long hand of the regula- 
: tions, 5 technology that burns coal up to 46 per cent they also cut very unlikely to do go. their own customers. That has tors could slow down this 
‘There are three main options The second option is to more cleanly. In Europe and CO; emissions. But environmentalists howls of outrage from movement. Only last month 


the industry, which argues officials of the California Pub- ets 
that the interlopers will simply lic Utilities Commission dealta >". " 
steal their best clients. heavy, though not yet fatal, : : re 
All these factors are forcing blow to the 1988 proposed a4 ‘ 
some radical changes on the merger of South California Edi- prety rags wr Se 
industry. The more ted son and San Diego Gas and mM ‘ om 
slashi Electric, which would create ae wo 
costs many have set up the largest ubility in. the see 
their own independent power nation. e officials agreed a 
ventures. They have also that the deal would provide “ 4 
tumed to management of the about $lbn of benefits to cus- : ; 
demand side through energy tomers but complained that its 7 Lote 
saving, prompted by changes anti-competitive impact out: 3 


for the industry. First, it can switch into another fuel. Natu. the US a new generation of ‘The UK has no plans for any should take heart. A quiet rev- 
clean up after combustion of ral gas is the frontrunner. It coal-fired power stations is clean coal plant. The govern- olution In industry's use of 
coal or oil, notably by fitting releases very little sulphur or being developed. By the 1990s ment has invested around electricity is taking place. CHP 
scrubbers known as “flue gas nitrogen, and burnt efficiently they will be up and running - £20m in clean coal research, or combined heat and power 
desulphurisation” or Zed in a new err cycle gas and green enough, thelr, cre- and is currently conducting a systems, which generate elec- 
units to the power station turbine” station (CCGT) which ators say, to compete gas. review of the area, which icity and heat from a 
chimneys, which clean the gas recovers waste heat from com- There are other variants: in result in ay — 
as it leaves. bustion to drive a steam tur- the UK British Coal has mas- later this year. So far the § ‘These systems can be twice 
This is the route the UK has bine, it is around 50 per cent terminded a process — Imown money to fund a clean coal ag efficient as conventional 
so far adopted — 8,000MW of efficient compared with 37. per as “the topping cycle” which plant — a new technology that boilers and i 
FOD are: being :Atted at pres a i fiom i i i so 
ent. lowever, few people fired station. This means with new combustion tech- cannot win backing - is reaches 30,000MW 
regard this as an adequate less . o : sou, aN an = 















long-term solution: FGD does electricity produ Most of nologies can cut emissions of Ul , however, it will national emissions could in the climate: . if this. : 
not deal with NOx and critics the new power stations due to sulphnr by up to 99 per cent, only be built when the two fall by 15 per cent. Takers ee bear eels Bi eet : 
point out that &000MW is a come onstream in the mid-90s and nitrogen by between 90 icity generators order it, companies a return on their Martin Dickson: 
negligible amount compared in Europe will be CCGT. and 90 per cent. By improving and while gas continues to be Juliet Sychrava i New York’ 
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A PLUG FOR YORKSHIRE ELECTRICITY. 









Yorkshire Electricity distributes electricity mercial enterprises. We can help to reduce manu- 
throughout on area of approximately 10,700 facturing costs, cut energy consumption and 
squore kilometres, stretching from the Pennine improve the quality and control of , 







uplands in the west to the ports of the Humber techniques for businesses. prediction 


estuary and the coastline of the eost, including For example, one of the K i 
ry . 7 Id’s | 
the cities of Leeds, Sheffield, Bradford and Hull. shoe and dis¢ rmarlkaciulers tints oa eae 
Yorkshire Electricity is the UK's largest dis- in Cleckheaton, scooped a national business award 
tributor of electricity to industrial users and has this year after installing advanced technology 
an expertise to match. - recommended by Yorkshire Electricity, which led 
We serve nearly two million customers, through to an energy saving of 70% , 
an extensive network of 15,000 kilometres of over- : 
head line, 37900 kilometres of underground cable ation of icity vi 
, 37 electricity via a gas-fired combi I 
and more than 30,000 transformers connected to generating station at Brigg on South oe . 
the distribution system. We sell electricity to customers and a windfarm on the Pennines. 















Yorkshire Electricity is Moving into the gener- 
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The Narmnal Grid Company's transmission Scatland and France. Operating the world’s as well as customers to satisfy. throughout Engi . 
i nefaoth 1 the ieturway of the electricity supply first energy spot marker and balancing our In the same period we have also had to igho ngland and Wales and work with When you plug into Yorkshire Eh trict 
f sastem su England and Wales. On any one available generating capacity with demand cope with record energy demand and winter them to help make the best use of electricity. . you plug into excellent ‘ ity 
i day. electrny serch up to £27 million travels on a minute-by-minote, hour«5$-hour basis storms which caused some of the worst ever Our business development engineers give =, how, call Malcol. han Rea Seat 
along, ye TU? route oiled of overhead lines 365 days a year 13. a uniquely demanding task. damage to our power lines. on-site advice to both industrial and com- mend Di e ‘olm Chatwin, Group Commercial’ 
t and gubbs ay 1 and maintain. It requires the logging of over a million But throughour chis extra- rector, on 0532-892 123, 
! Nativnal Grid is at the very heart of the separate items of information every 24 hours. ordinary year the electricity Yorkshire 
: newly -privatised chserricity supply industry, Yer, during the past 12 months, it’s a job has continued co flow to Electricity 
t yevading a vital link between the nation’s we've carried out even 2s the Nauoral Gnd Company homes, offices and factories Yorkshire Electricity Gro Kc, 
: icwient consumers and the 68 power has mec the challenge of establishing itself across the land. ¥ up plc, Wetherby Read, Scarcroft, Leeds 1514 3HS. 
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CINEMA 


| Jn search of martyrdom 


“If the doors of perception 
were cleansed everything 
appear as it is, infinite.” 

It was astute of William 
Blake, @ film critic before his 


ERE 
ier 
ie 
ae i 
Be 


during one of my blackouts"). 
“Sthis Morrison was a bio-pic 
legend even before he was 


The whole film Starts with 
then tries to climb higher into 
Rock Era inspirationalism. 


g 


you 
ever tried drinking blood?”), 
the story's ascent is inter- 
rupted only by the odd dutiful 
attempt to “explain” Morrison. 
He may have been traumatised 
as a child by the sight of a 
roadside accident (cue surre- 
ally bleached flashback). Or he 
may have been a free soul 
spurred to revolt by society's 
moral pressures or the Viet- 
nam war or... What the hell. 
Suffice it that he is a genius 
and the film is two hours of 
designer idolatry. frones 
Steadicam powers on 
rock stadiums and hotel corri- 


doki elicits the film's erotic 
tension with a steady, 

hand. Spader’s anetwous’. self. 
containment, reminiscent of 
videotape, is perfect 

character, while Sarandon is 
eminently believable as a 


RG 





THE DOORS 
Oliver Stone 


WHITE PALACE 
Lais Mandoki 








QUICK CHANGE 
. Bill Murray 


SCENES FROM A MALL 
Paul Mazursky 





WINGS OF FAME. 
Otakar Votocek 





pulls off what just might be the 
Ree eee heist. Unfortu- 
nately, one that he 
doesn't take SHO ee is 
making his getaway through 
New vor City, portrayed here 
as a orou i 

inferno. Maniacal ‘hus drivers, 


nple trip Air 
Port into a tortuous adventure. 
Murray deadpans his 
through it all with consunr 
Mate skill, particularly in the 


opening 

over the bank. Despite 
attempts at broadening his 
character of a trau- 


never altogether convincing. 
Nor is Midler, wl frenetic 
mastery is only sometimes 
glimpsed, such as when she 
publicly pelts her wayward 
husband with sushi. For the 
most part, she’s as subdued 
and aimless as the picture 


ARTS 


Elizabeth Old and Steven Brett in ‘Slippage’ 





Alastan Mud 


Slippage 


RIVERSIDE STUDIOS 
Vaut le voyage, says the 
fi 3 or vout le détour. 


or 
fot for Rambert’s new pro- 
gramme when you have to 


d 


ipe is the best means 

ing his skills. For 
page he has chosen a score of 
minimalist chatter by Dan 





The Seagull 


LILIAN BAYLIS THEATRE 


The most obvious feature of 
Mike Alfreds’ version of The 
Seagull for the Oxford Stage 
Company is that it looks 
extraordinary, not because of 
any designed flight of fancy 
but because of its conception of 
the people involved. The mem- 
bers of Chekhov's country 
house party like a cross 
between the ground inter- 
est in a Renoir painting and a 
convention of Lithuanian 
nationalists. The men sport 
big-bottomed beards; the 
women are simply big-bot- 
the luckless 


quickly erupts out of them 
again. When she steps on to 
ber son's rickety little stage, 
after ridiculing his play off it, 
the structure shakes under her 
weight, its little proscenium 
arch no match for her volumi- 
coiffure, 


nous 

One can well imagine her 
appeal to a restless spirit like 
Trigorin, who could simply 


bury his sense of inadequacy 
in her massive bulk; likewise, 
she makes it woefully clear 
why her son, Konstantin, has 
never grown up. Michael 
Mueller presents a man spirttu- 
ally and materially squashed 
by a mother who bandages his 
head one minute and hurls 
insults at him the next. “While 
Pm aw:7, you won't go click- 


to acknowledging his despera- 
tion, ber choice of childish 
euphemism underlining her 
childlike refusal to face his 
attempted suicide. 

The refusal is so complete 
that it makes a charade of her 
attempt to prevent Trigorin 
from leaving her for the 
younger Nina. This central 
scene, which anchors the 
characterisation of Arkadina to 
a sense that her day is past, 
loses its meaning when it is 
played by an emotional 
ifiterate. She weeps, bullies 
and finally, having reduced 
Trigorin to hopeless tears, 
bustles off with a smug smile 
on her face, her sense of her 
ownnene tion with 

’ preoccupation 
grandiloquence of emotion and 
gesture creates a sore problem 
for Irena Brook, whose visually 
lovely Nina - a gift for the 





declamation of Konstantin's 
sweet nothings -— signally fails 
to gather the required stature 
along the any: Her 
reappearance, a woman, 
in the final act is certainly not 
the stuff of tragedy as 
Arkadina would know it; this 
haggard little slip is merely 
pathetic — and rather less so 
than Caroline Quentin's 
slatternly Masha, whose 
capacity for melodramatising 
her misery gives her a sombre 
momentum. 

So what of the men? One is 
tempted to leave them till Jast 
because they are so entirely 
dwarfed by the women. 
Nicholas Ciay builds the 
of the usually urbane 


successful writer is lost for the 
appropriate words. It is a hard 
to imagine him indulging a 
casual amour as it is to 
envisage Roger Frost’s skinny 
schoolmaster fathering 
Masha’s family, or Rie 
Morgan's brusque doctor 
sustaining a 20-year Haison 
with Dawn Keeler's fluttery 
Polina. It is all interesting and 
different enough, until one 
starts to look for the 
heart. 


Claire Armitstead 





Frederick Douglass 


NEW JERSEY STATE OPERA 


Newark is a romantic and vital 
place, easily reached from New 
York by overground or under- 


opera in Newark is attended by 
an eager audience in which 
English is the last language 
overheard. 


The only hig new opera to 
have been staged in or around 
New York this season is 
Ulysses Kay's Frederick Doug- 
lass, which was put on by the 
New Jersey State Opera for a 
single performance in 
Newark’s Town Hall. It's a 
grand Roman theatre, seating 
2,700. One of the company's 

ties is verismo - Fis, 
loletta, Zanetto, L'amico 
— performed 


formance of a star-cast Lom. 
bardi, Bergonzi the tenor; I 
made the trek to Newark only 
to find a “Performance can- 
celled” sign on the door. 
Money bad ron out, as in this 
country it is running out for 
musical en of all kinds. 

But Frederick Douglass 
reached the stage, if only for a 
single performance. The Mayor 
of Newark, Sharpe James,ap- 
peared as a super. I wish 1 
could write that it was a tri- 
umph; instead, I can find noth- 
ing to praise. I thought it an 
incompetent opera. Douglass 
— a hundred years ago this 
identifying would not be neces- 
sary - was an escaped slave 
whose oratory and whose pub- 
lished Narrative (Penguin 
keeps it in print) stirred both 


Thea Musgrave's Harriet, and 
Anthony Davis's X have given 
differing examples of how such 
matter can be more worthily 
treated. By comparison with 
those operas, Frederick Doug- 
lass seems cheap and unwor- 
thy. Kay and his librettist, 
Donald Dorr, concocted a 
clumsy, long-wi drama ~ 
untrue to history, crudely and 
conventionally “operatic”, 
wi unconvincing - about 
how Douglass in his last years, 
ambassador to Haiti, was 


black man's eminence. Doni- 
zetti and Verdi would had have 
rejected it as ineffectual. 

The Hbretto is poetastry, and 
Kay’s music drones on and on 
in Puccinian a without 
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Professor Higgins e 9 the college education of oo Me 
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Se must, as soon as possible, sign in favour of a political accord | history of American eae ee rr scale. books German title: Proje 
ta a new union agreement, adopt with clearly stated aims, the | tion”. No previo’ unity’ will raise $150- Weltethos. What a project! 
BE a new union constitution and Soviet Union may have a | dent, he said, had taken oa Te Noe Asce. | But this is not a book for a 
ha then hold elections for the period in which it can peace- interest in the fature Sehoals Dorcloanent Gan | closed theological nity. 
i union parliaments and perhaps fully dis-unite. af school education. rf Fe ca: | Dedicated to a former 
Fi the union presidency. But with Mr poration, 2 pew non-profit | (oe president, one chunk of 
tu that, they have explicitly said . Bush's eloquent . Crganiisation. | fo between | the thesis was shared with a 
ie that those six republics which Western aid retary. can claim most of the contracts year to between | (centous meeting of the 
om appear determined to pursue Such an accord is essential if it. Unlike ee mat (R&D) teams | Davos World Economic Forum 
= an independent course and not the country is to receive any of } appointees, development feRms | in February 1990, 
Aer sign a wnion agreement, and the western aid, investment his subj drawn from Companies, others. In style, the book swerves 
i which did not send their lead- and technical assistance it | of Tennessee sities, think tanks tusk will be between brilliantly compressed 
in ers to Tuesday's meeting, have must have. was one of the seams tasks Wil) bet? | summaries of for example, the- 
dee the right to do so. : ‘There is, however, another | exs to recognise the ae chook | orles of world history (Hegel to 
oe At the same time, they warn large question: is the reform | of school reform. le scheuks — at least | Toynbee) and slideshow slo- ong, however, 
= Ce ee ee se eee oes Me? | gene bees 6 one, fr cach congressional ds-} gus. Its final Wor Te suner of the urocentelcty of Me 
seal cones Somes er Brel ee, war | Enecknowindes i opera gy tom” | § no, baman ile Together ofthe Rurooeniicty of 
ie favoured nation” status will ous? Mr Paviov says he wants | blance to the UK a easy to snock the notion | Cations: both Hegel’s and Spengler's 
am prevail’ The implication is that to use the power of the state to | reforms of the last of reinventin public @ no peace among the nations seminal theories of history 
a Non-signers will be an the effect mecessary sacrifices, | government schools. - fare arguably | Without peace among the reli- partly on the grounds that 
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required application ‘Eames ; " can justify. junction with other European 
brakes wi 24% t after a painfully long interval central banks, are working on a Bir Nivel Pawson, then chan- 
nies of massi’ jobs have disappeared. . 
Davies af . | novel, Aighly secret approach to cellor, was elated with the proj- 
Gavyn H Goldman Sachs ois The FT has stum- ect’s success. But Mrs 
too very Tkely right in pointing to the bled upon a Bank briefing ‘ : 
om a corresponding stage on the ect, part of was more from 
ing settlements sud- ‘he European ber own pee she 
eect 7 ment ir Lawso! 
soup speed — Targeting (EAT) pro. had little confidence in the 
DB to 9 per gramme is aimed at practical of UK bio- 
figures were before the from_ 10 fhat ent taithtalty nee forgiven for ‘aling ee 
found missing invisibles the beading: changes in the pan monoclonal 
with the b b i economy. That is no mean resigned in 
ticians ‘well have vy i task, given the range of eco- the GUT work foundered 
may Justify it. | nomic and conditions - until Mr John Major took 
fren year on-yed - fall in pay } across the continent. over as prime minister and 
puts st nearly ou born Britain’s role in EAT can be reco ts 
rection, British labour costs are still some $00,000 a quarter and is | ace 10 Ee A ie Een thwart eonng Weeks 
rising 5 iting distance of | existing 5 @ liking for 4 
wih | off, ever | a small team of officials cream and brown sauce are 
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be put on hold in view of the vigor- 1990 and recovered very in deterioration is due to a swing from | Arguments about the importance | tion of food. The influences of many, France and Denmark 
ous rebound in consumer spending. the first quarter of 1991 to end up an high volatile or otherwise of the balance of pay- | genetic programming on this have led the way with a joint 
Both conclusions were of course half a per cent lower than a year ago. items, such as aircraft and precious ments will well up again with eco- were found to be simi- effort, the Strategic Alliance 
absurd. Next Tuesday we will have In other words, sales are just about stones in February, to an erratically nomic recovery and will not be stilled |-lar to the way that factors such Aimed at Monetary Indicators { 
: the Bank of England’s analysis of dragging themselves off the bottom. low one in March. until there is a single European cur- . t (SALAMI). Italy has its Provi- i 
months. A reduction of base rates, we bank lending on a three, six and 12- _—‘The trade figures are not now as _—iIf we look at vol- rency and no intra-European pay- | and production efficiencies sional Attempt at Short-Term 
were assured, was now urgent. month basis. It has already told us fashionable as credit and retail sales. umes, and exclude oil and erratics, ments figures. Roll on the day. money Aggregates (PASTA) project, 1 
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suring compared with the donble- estimated March current deficit of . 
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one of a credit crunch. The main rea- cally low deficit and becanse the 3 
son for the March was, of market cousensus was for a : 
course, the desire to the April deficit of £300m. This latter guess 5 
VAT increase. A secondary factor Was simply the average of the previr 3 
was the early Easter. On a ous five months; and the actual short- = 
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hes REED EATER IIT this point is very clear. The UN ion te ie clecitien e Guring the 1967 SesUey war. on the recovery of the UK 
IMF urges |GEC Avionics wins contract = _{ Art scandal | Sits ies Siceh Bivoery at 
limit in UK |¢oy Stealth fighter computers | Wdens with |irggeee sks ote 7 Mees 


jobless By Paul Betts, Aerospace Correspondent, in London p olice raids shes of ies ons E tocal spective, noe re 
benefit JAPANESE investigators | elections. Barlier this week, it 20 times for 1992. It will be 





ORDERS worth more than orders were initially worth supply the ATF’s pilot's | raided homes and offices | was the second strongest cur- a 
N £300m ($507m) will be £60m-£70m for the fighter work head-up display system, the | across the rency in the ERM after the are again con’ crowds 
By Peter Norman Tatnonces today by GEC AVL amd more than £45m for the pilot's side stick controller and | in a corporate scam- | peseta. It has now fallen to desperate to throw money at a 
in Washington and Lisa onics, aerospace subsidigry of Boeing 777. the vehicle management sys- | dal involving art and real | fifth place. There is no real Laura Ashley issue. 
Wood and Ralph Atkins General Electric Company of | The US is planning to com- tem which includes the com- | estate deals worth hundreds of | threat from the mooted rise in 
in London the UK, to supply flight com- mission 650 ATFs, expected to puter fly-by-wire flight con- | millions of dollars, Reuter | German interest rates, since ADT 
A CUT in the length of time | puters and cockpit display cost $65bn over the next two trols, hydraulics and j reports from Tokyo. the D-Mark has meanwhile 
‘nemployment is paid | equipment for the next genera- decades, which would make it environmental control Hamdreds of police investi- | dropped to second bottom in Given the hahitual secrecy of 
in Britain is urged by the Inter- | tion of US Stealth fighter air- the biggest aerospace contract GEC Avionics has become | gators raided 48 sites follow- | the system after the French ADT's chairman 
national Monetary Fund, | craft. on record. Boeing bas so far the world’s largest supplier of | ing legal complaints filed by | franc. But with sterling now was never to be 
which also warns that the UK The deal will make the com- received launch orders for the head-up dispiay systems, } the Osaka-based trading firm | bang in the middle of its diver- expected that the company’s 
was the deepest reces- | pany the only large British 777 from United Airlines and which enable pilots to see at } Itoman and by Selbu Depart- gence range, it is a risky time annual report would give many 
sion of the Group of Seven | supplier for the new US Al Airways. “The ATF eye level all their flight man- | ment Stores, a wholesaler, UK rates to move aggres- clues to the real state of its 
countries, Advanced Tactical Fighter deal us on both the next oeuvres and weapons aiming. Geaks. police: and the’ Geek sively the other way. affairs. But it does confirm 
The IMF suggests the bene- | (ATF) to be built by a consor- generation US tactical fighter Mr Tucker said the US, the Prosecutors’ Office what a deplorable muddle ADT 
limit as a part of a package | tium including Lockheed, Boe- and the European world’s higgest aerospace mar- | said. La Ashl has become. Investors have 
of measures intended to curb | ing and General Dynamics, hter Aircraft (EFA) pro- ket, now accounted for about | The deals involved 219 ura Ashley every reason to ask why the 
the Uk's high level of wage which was selected by the US gramme,” Mr Tucker said. 60 per cent of his company’s | paintings, among them a The transformation of Laura disposal of ADT’s 48 per cent 
increases. It says in its W Pentagon on Tuesday. The UK company has been exports. Renoir and a Chagall, which | Ashley from small family busi- holting in Sechura has given 
that action | It comes on the heels of contracted to supply display Two other British compa- | Homan alleges were sold to it | ness to closely scrutinised pub- rise to a $96m write-off, or 
is ne to e | a contract announced yester- control systems for nies, Smiths Industries and | at prices far above market. Ito- | lic concern has been a pain- indeed why there is wo sugges: 
responsiveness of British | day by GEC Avionics to supply the EFA and has prime respon- Hawker Siddeley, have this | man also incurred losses in fraught affair. However, tion in the accounts that a 
wags to market conditions | the p flight computer sibility for the European three month won substantial orders | fraudulent loans made to a 'S announcement of rincipal shareholder in 
to promote labour mobil- } system for 3 new Wide- nation Tornado tary air- to components for the } real estate developer, police ) second consecutive annual loss was Mr Asheroft him- 
Fo ise ee airliner, the craft Hight control system. It Py 717. tis said. ia int may prove the uadir' of te riaalion Weeks a teen 
suggests “increasing i. computer systems i Pentagon Damage could total 's fortunes. lanation why a year 
poole programmes and Ms, Belen Cockers GRC. Ave iene beep antes eae awarded the aerospace Y40bn ($290m) pet eae on, achieved over: the: last wich saw the same of ADT 
roving functioning onics director, mercial aircraft programme. contract in history, on actual sales | year, not least the overdue paper value of $335m 
labour exchanges” to prevent a the com- GEC Avionics, based at gener- of the an Ito- of also saw 





the value of development of the next 

tise in unemployment in the | bined ATF and Boeing 777 con- Rochester, Kent, in south-east en ee es 
recession similar to the very } tracts was more than £500m England, where it employs more than 

increase in the early | over 15 years. He added the 5,000 people, will develop and led 





fiscal policies e e . 
comesrt siiannen tity | SUZUKI to assemble cars in E Europe 


says. Continued from Page 1 ment of $80m in a wholly abie tax and customs duty 
While warning of the depth brows moves by General owned plant in Szekesfehervar treatment for the the Suzuki | stock and land prices soared. 
a! prices 






AEE ETE ORES BE 
of the recession, the IMF says | Motors and Ford of the US producing ignition coils and project. However, Tokyo share eae anes ~ e 
cicua teductis Yo OK tae: | comcating bn Banpars cn "EAEts Ey wostars cornet tes ened Or Scans | Eee Eat crnigicists Sled UE 


inter 

est rates” unless this is fully General Motors has formed a are now advanced for moving tation for the venture. Itoman and Seitu, which 
justified by sterling’s position | joint venture with Raba, the into eastern Europe, with Suzuki's insistence on a 10- ave public documents, 
in the exchange rate mecha- | Fungarian state-owned maker Volkswagen investing heavily year tax holiday had postponed | former Itoman executive, a 
nism of the European Mone- | of trucks, diesel engines, and in Czechoslovakia and eastern agreement. Analysts also said dealer, his associ- 
tary System and clear signs | tractors, to build Opel car Germany, and General Motors the delay and the scaling down | ate, and an art appraiser who 
was | engines and to assemble Opel establishing operations in east- of the Japanese carmaker’s for Department 
. cars with an investment of ern Germany and Hungary. earlier ambitions had 

IMF projections point to a | around $150m. It has a 67 per Fiat is still the dominant a change of strategy. 
sharp 2.1 per cent drop in UK | cent stake and management force in Poland but GM is also Previously, the company had | under a 


Target Today’s 





. special corporate law 
ss domestic product this } control expected to begin negotiations intended to Hungary banning brea trust #4 
Fear but with a strong Tecov. It aims to produce up to shortly for an assembly ven- base for deliveries to the rest enenane seclied. te tie 
ery in the second half. Growth | 30,000 Opel Kadett/Vauxhall ture in Warsaw with FSO. Fiat of the region. However, after | charges based on the com- 
a year sa, Forocase at a Astra = ren a has lec mestern carmakers the disin' : = te Com- 
; r cent. But unemploy- | 2 year at a plan’ Szentgot- moves ‘ugosia econ syste east Homan forefront : 

ment will keep on rising in | thard, close to the Austrian Soviet Union. European ‘countries, Hungary or Hom nae Property e e 
1992 and is expected to average | border. Ford plans an invest- Hungary has granted favour- has no preferential access. boom of the late 1980s. 
Sra ea ome nities 

year. ber cen! e ° 
vearand just é per cat ine! (;orbachev and Yeltsin agree treaty Germany ‘will ° 
slow growth, it indicates. not cut rates’ 
Between now and 1996 the IMF | Continued from Page 1 the present wave of strikes, housing the Agro-Industrial 


expects GDP growth in the UK| achieved through economic despite Mr Yeitsin’s authority Bank in the capital, Vilnius, | Continued from Page 1 


Our investment range i + 
will lag slightly behind the | agreements between the centre ver striking miners in the despite the start of talks we aie : is one of the most comprehensive available 





average annual increase of 2.1] and republics. The anti-crisis Russian Federation. between the central peop! sai and provides investors with unrivalled opportunities for international . 
per cent in the 1980s. Programme spells out 10 types A Ulsainian miners’ repre- ment and Lithuania, prom- | past. In calling for a greater investment in today’s fast-° : . 
The IMF does not elaborate | of economic agreement to be sentative in Moscow pointed ises by the Kremlin to national effort, the politicians moving markets, aan a} i Fi 
on i suggestion for a cutoff} concluded with the republics, out that striking miners in the all its di with the break- | couki have been a bit more B ie The Fidelity Funds Range 
paint on unemployment bene- | in areas ranging from price lib- Donbas had “bad relations" away republic by political | Churchillian.” With Fidelity Funds you : vl 
fit. The government said yes-} eralisation and privatisation to with the Ukrainian ip means. “Public sector transfers to have the choice of wh 
terday that it kept the impact | the formation of the budget. “even though Russian miners Separately, dockers in the | east Germany this year will e ere, 
of the benefit system on the; Mr Yeltsin's press spokes- might listen to Yeltsin”. Lithuanian port of Klaipeda | come to about DM140bn. Two- when and how to invest - 
labour market under review | woman said, however, that she A strike committee spokes- ended a two-day strike after | thirds of the gross national around the worid - backed 
but insisted that it was not] believed statement would wan in Minsk said that Belo. management agreed to double | product in the east effectively ; 
considering any Proposals to lead to the start of Sround cussian workers would con- thelr fay. comes from the west. A lot of by the global investment 
ura unemploy- Proposed by ue to insist that their local Although the accord foresees tramsfers are financing is p 
ment benefit. Russian leader. demands be met before calling of most favoured | consumption ~ unemployment expertise of the world's 


7 the granting 

Basic unemployment benefit, At the same time, Mr Yeltsin off industrial action. nation status for those who | benefits, pensio: 
currently £41.40 a week, is paid | has tent his authority to a call “The strike committee sign the ‘union. trea ,. the fhare 1s am, 
in Britain for up to a year but} for an end to strikes and for believes that the whole tragedy statement marks a climbdown | of investment 
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afver that Indivicndle yao hae ne oes te a apeeial eee tne Coe ene by ie remalin witich bas pre- eee cat a ane 
no savings can claim indefinii . insisted Elbe, : \ % 
income eaprer st nly | rpine rockin meng ra Se ce wn | Scene eee || father ee ae cones be 
: a ono i i m . ‘ 
For Labour Mr Tony Blair,| characterised as intolerable concessions but in Beloruseia chairman of the hardline Soyer | the ered of slump Ir wal ont please any of the Fidelity offices listed below. am a, 
shadow employment secretary, | any attempts to attain political people understand that these (Union) group which has called | certainly last some time. Bat London: e : we wee 
said: “It would be wrong to| ends through incitement to concessions will not be hon- for a state of emergency, was | in east Germany they are now Hilary Smith 4471 283 9911 Hong Rong: Richard Wastcoat 852 8481700 Qs," 
tonne car cat: tn the pesod civil disobedience, strikes or oured unless there are political Sceptical about the agreement drawing the ight come. Munich: Stanley Bronisz 49 89 33 62 03 Amsterdam: Teun Scheer 31 20 710 976.” e 
would, of itself, bring lower| existing lnwfully elected state Meanwhile, the Soviet army relterated is opposition 0 2 pet cnt ofthe economy there meee Jersey: Geoftrey Tait 4453471606 |] 
unemployment. power : clear appeared to keep pres- union treaty “ bomb Uncompetitive. This means, Singapore: 227303: Bermuda: Mike rf : 
World Economic Qutlook,| last night whether the agree- sure in Lithuabia when sol- Which will destroy the Soviet of course, thet & tanks sate f ° ‘Sommerville 1 809 295 0665 e at 
Page 6 ment would stcceed in ending diers took over a building Union". of lay-offs are inevitable.” : ae 
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Exxon hits record 
$2.2bn in quarter 


Exxon, the world's biggest olf company. posted 
record earnings In the first quarter due to 
unusually wide refining margins. Despite halv- 
ing income from US exploration and production 
operations, earnings soared 75 per cant to 
$2.2bn. Page 24 













Du Pont profits down by 4% 
. . Du Pont, the leading 
US chemical com- 


pany, yesterday 
unvelled slightly bet- 
-than-expected 





due to strong gains 
trom its petroleum 
business. Net income 
for the period fell 4 
per cent to $590m 
trom $615m while 
strong petroleum 
sales prompted a 3 
per cent rise in overall sales In the quarter to 
$9.7bn. The company’s core fibres and plastics 
Sperniione saw an erosion of Its earnings. 

















| Rough time for bananas 
The world's banana trade faces serious disrup- 
tion following an earthquake eartier this week 
which struck the Caribbean coasts of Cos 













cent of the world's bananas originate in the 
region. Page 31 


Sticky situation 
ae The Invasion of the killer 

bees has begun. Texan 

beekeepers had their 

ammunition ready last 

== week in the war against 

the: Rericanises “killer” 


















tances of up to a mils. 
Beekeepers fear that the 
¢@ Africanised bee will take 
over the hives of the 
more compliant domes- 
tic insect, jeopardising the state's $11m honey 
industry. Nancy Dunne reports. Page 31 


Brighter prospects in Seoul 
Seoul, for jong the sick man of Asian stock 
markets, now seems to be over the worst. After 
@ steady period of dectine it broke away from 
its lethargy.on Tuesday, when the index 
jumped by 3.6 per cent; and yesterday, when 
turnover climbed from Won142.3bn to 
Wont80bn, investors were revelling in their 
ability to take a profit. Back Page 

















Austin Reed, the cloth- 
ing manufacturer and 
retailer, saw its profits 
last year hit by a lack of 
tourists and by the 









Pretax profits fell 48 pe 
mm cent to £3.6m ($6.im), 
the lowest since 1983. 
Barry Reed (left) — 
chairman, grandson of 
- the founder, and a board 
member for 33 years — 
said the start to the current year had been the 
worst he could remember. Page 29 



















Market Statistics 

















Base tending rates. 48 London traded options. a 
q Benchmark Govt bonds 25 =~ London tradit options 28 
F FT-A indices. ‘25 «=Managed fund service «= - 38-38 
FT int bond svce 26 Money markets 40 
Foragr eicages «a. Wald cammouy pes 31 
a 
London recent Issues 26 World stock mkt indices = 41 
London share servico = 34-36.“ UK dividends announced = -27 
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Olivetti halts payout as profits fall 


By Halg Simonian in Milan 
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the House 
of Beazer 


Andrew Taylor reports on how the 
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acquisition of the Koppers 
cement and aggregates business 


ae 


raise cash at the same 

They mean, however, that 
Beazer’s strategy of b a 
transatlantic i 


. on 
property and contracting in the 


' group plans to reduce its US debt 
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Zenith losses rise to $23m 


as Sales drop 


By Barbara Durr in Chicago 


| 


cent of Zenith’s shares. It charges 
that the company, controlled 


in quarter 





Maxwell warns on 1990 results 


By Alice Rawsthorn in London 


coming 2500m maar: 
ket flotation of Mirror Group 
Newspapers ~ of which he is 
Last month he 


he was relinquishing 
the role of chairman of MCC to 


on the relaunch of 
lows, 


financial year 
However, it said the “present eco- 
me was “not condu- 
cive to of 
". It added that 


‘ included 
MCC's interim results. MCC said 
it was “confident of a strong 
profit pe ” from its comt- 
panies in the current financial 
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. man Sales declined 18 per cent 
Mar 1988 launches $1.bn bid ‘Saab Seanla resul 
“for Koppest E : in ts. 
alee “Price later raised Saab-Scania and Secerel 
; discussing an injec- 
GE Apr 1991 Beazer proposes tp tion of capital into Saab Antomo- 
hom Ul business and sell’. bile, A review of the troubled 
» 1881, “uke pages be completed by the end af June 
‘ : and a decision will then be made 
fears of possible eee ts coneplote tie tation 
The 's options to reduce be reduced 
fouure connate Itis future claims 2 toe environmental 
doubtful whether a rights issue font loaner: Nee: ooiema No forecast was offered yester- 
could succeed given the com- from * former ownership | day for Saab Automobile’s 1991 
's current fmancial of the chemical business for | profits. It was noted that ration- 
8 on 
issuing paper — might be reluc- The sale of a stake in the UK |} first quarter, but their impact 
tant to su) such a move. business is probably the least Will be increasingly felt during 
There also be technical dif worst option that the | the remainder of the year. 
ficulties in calling on support needs badly to reduce its- Zarnings for the Scauia 
from US investors, who account bts. A sale to existing | sion were also lower than 
between 40 per cent and 50 sharebolders be the equiv- 
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: predicted that Scania prof. 
he alternatives, therefore, sell some of the stock in the UK fis fix the year would be below 
are to sell bard assets in commpany to new shareholders. last year’s result of SKr2.9bn. 
weak construction mar- 1s algo marit in he area. Volume sales for tracks and 
kets in both the UK and US, orto ment that the current buses fell 6 cent to 7,500 
offer minority stakes in ome of capitalisation of Beazer — the | vehicles. lor the aero- 
the group’s main businesses. share pre nore fell from | space division, howe’ 

A year ago Beazer raised the the year’s of 185p to 178p — | increased, with a 17 per cent rise 
prospect of floating off parts of substant understates the | in sales to SKri.18hn as orders 
its US operations, including Kop- value of the group's assets. There | climbed for the Saab 340 am 
pers. This idea has clearly been never been any criticism of | Saab 2000 commuter aircraft. 
found wanting. For a start, the the underlying quality of the Earnings for 1991 are expected 
group would be trying to sell a Beazer. to exceed last year’s SKr11im. 
stake The problem been that the | Saab Combitech, the defence 


Problems don’t occur 9-5. 
Opportunities don’t occur 9-5. 
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Saab held 


OLIVETTI, the Italian the decline in earnings. It said it by L101 to 13,769 at yesterday's with has absorbed the fall cost on the d li 
and ipment suf- would pay a dividend of L702 and Milan fixing, which took place on a pac! of job cuts and 1990 accounts. Olivetti said sales, cc. ne at 
fered a severe fall in net profits 1125 a share on its preference before the results were early retirement administrative and general costs 
ast year to L60.4bn ($46.2) from and savings shares, respectively. gnnounced. Savings shares i fa ates last year had been kept in line carmaker 
1202.8bn in 1969. suspending ivetti is obliged to pay a mini- N e restructuring costs those for 1969. Nevertheless, 
the dividend on its ordinary mum 125 per cant return on the Myr Albert Alonzo, an Italian layoffs resulted in a net extreor- net indebtedness surged to 
shares. i 11,000 nominal value of its market analyst at Nomura, said dinary charge of L50bn against L744.5bn from 1406.6bn in 1999. By John Burton in Stockholm 
* The fall in profits, in line with savings abares. . the profits fall was in line with Olivetti’s 1990 pre-tax profits, for the current year 
the forecast made by Mr CarloDe | Mr Vittorio Cassoni, Olivetti expectations, while the share which fell to L124bn from. would be overshadowed by| SAAB-SCANIA, the Swedish 
Olivetti’s chairman, , said in price had already disconnted the im 1989. i i unpredictable and yes- 
earlier this year, reflects pres- the first four months of year earnings Analysts believe Olivetti has uncertain market conditions, reported a 47 per cent fall 
sures Europe's computer were down 4 per cent compared "S no for a divi- flexibility in account- according to Mr De x profits after 
man with the same period in 1990. dend when you're asking for ing for its job reduction pro- “In this uncertain context, it is} financial items to SKr2 
The ed Turnover last year was L9,087hn gov- last Novem- to reduce structural] ($44m) due to mounting losses 
factors and a sharp ,03ibn in 1989. ernment”, he said. Earlier this costs and to rationalise produc- for Saab At . 
demand in Europe and the US for Olivetti’s ordinary shares fell year However, the company says it tion activities", he said. recently bonght 
out by the investment group con- 
e e e trolled by the Wallenberg family, 
predicted that earnings for the 
; year would be lower than the 
1990 resolt of SKr2.2hn. 
Group sales slipped 6 per cen’ 
to SKr6.94bn, primarily due to 


Scania 
Excl Saab Automobile, 
profits for the der of 
SKr764m, a 


Antomobile reported 
per cent fall in volume sales to 
20,800 vehicles, with weaker 

mainly in the Nordic 
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INTERNATIONAL COMPANIES AND FINANCE = ee + ell 
Eni posts net profits of | an | Alcatel Alsthom chief attacks Brussels 44 
L2,072bn after sales rise’ [ifficult Wile Davis Saag: Ete ie 

By Halg Simonlan in Milan two years’ 


ENI, the Italian state-owned tumover rose by only 124 Montedison’s Enimont stake . 
energy and chemicals group, per cent in 1990 on an adjusted and for increased borrowing by { By Robert Taylor 
made consolidated net i the aa 


profits 7 chemicals 
of L2072bn ($1.61bn) for 1990 Mr Gabriele Cagliari, Eni’s has now been renamed Ent- ‘ 
compared with L1,613bn in chairman, said a good perfor- em. borro 
1989. Sales 's energy other Eni subsidiaries fell | group, is facing “two 


. rose to 150,033bn mance in the 
from L96,470bn. sector last year 
However, the increase in last results elsewhere, 
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wf ALCA’ a : 

in the first merger fo atiracta William Dawkins 

ther is,new powers tore finds Mr Pierre 
ties of diocinioating against Suard (right) 
Sean maoses prepared to defy a 
of the French teletommemes the European —_. 
tions, transport and energy Commission over 
| Hons detianded by Brussels mor its conditions on 
alliance with Fist, the Raiian his company’s 
strong distorting element” in link-up with - 


pe 
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energy: depressed t 
iar een uae | prec ie Gane ee 
duction and prices and | Christer berg, chief exec | his Italian vehicle 


natural gas sales. ative, said : es z to tae Fiat 
, consolidated _European company to : 
ee ean ora, a ee hee i n-European to buy id : 
; non: 
1.258bn. Earnings were affected ault, the French auto group; |. into Europe.” said My Suard. to postpore another part -of 
by the depressed international | with whi strate- | The Commission was in danger the accord, under which the 
market, and particularly by the | gic allegiance last year. The : 
in demand for bulk chem- | agreement covers the manu- 
of ee Seetaes tah Salivary er 
ing and engineering subsid- Volvo's policy is not to give | 
iarles lost .195bn last year. financial forecasts. However, | 
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Restated for the full consoli- 
dation of Enimont’s figures, 
net earnings in 1969 amounted 
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Laura Ashley loss grows to £6.7m | foes rmen | ae 


that 
By John Thornhill in London resulted in a SKri.03bn 


LAURA Ashley, the fashion £12.A4m, against £8.64m, eroded | He disclosed the co! 
and group, yester- gains. 
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day anni 
tax losses to 
in the year to January 26, from It also announced a although the overall 
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loving oxven fecsocies ands gu tocrenoodl Saterest chares of. fax, Page's sgaioe atvrai. He sll ts 
ee more than SKr25bn —- 
Activity comes to a halt on USM Skri0bn more than Valvo's 

| the ‘with Renault 
Py Clare Fearson promises to be the first of 


projects between 
FOR first time in more than 10 depressed during the quarter, money, down from 87 raising | the two companies. It covers 
years, not one company chose largely due to the UK recession £304m in 1988. deliveries 





ASSURANCES Générales de asset sales climbed to 
FFr3.37bn from FFr2.45bn. 


nd largest state-owned Life insurance produced an 
insurer, shrugged off losses on 6&8 per cent rise in sales to 
Se ee ee era 
year to produce a 5 per cent coming from savings 
profits increase, retirement contracts. Profits 
Dawkins. on AGF’s life activities rose 
AGF's net earnings rose in 4.6 per cent to FFri.5bn net. 
AGF’s international division 
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i saw its turnover rise’ by 54 per 
on turnover up by 20 per cent cent to FFrli.2bn from 
over the same period, to E¥r72bn, within which 38 
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activity on new 
markets was severely total of £40m worth of new up to the main market. two to five years. 
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Staatsbank Berlin 


Berlin, Federal Republic of Germany : 








DM 2,500,000,000 
Floating Rate Notes of 1991/1996 IV 


DM 1,500,000,000 ’ 
Floating Rate Notes of 1991/1996 


AFRICAN DEVELOPMENT BANK 












¥40,000,000,000 


Japanese Yen Subordinated Special Bonds—Third Offering (1991) 





Schweizerischer Bankverein (Deutschland) AG 
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Issue Price: 100.875% Coupon Rate: 7.25% Capital Markets GmbH (Deurechiand) inal 
Maturity Date: April 24, 1998 Suen Salomon Brothers AG 
(Deutechieng) (Deutechiand) aceon 
Morgan Stanley GmbH erportir aly -eriPy Co. 













Daiwa Securities Co. Lid. 





































Amro Handelsbank Merrill Lynch Bank AG t 
Aktiengeselischaft ; r 
‘The Nikko Securities Co., Lid. The Nomura Securities Co, Lid.  Yamaichi Securities Company, Banque Nationale de Paris S.A. & Co. Samuel Montage & Co. Limited ire eh 
Limited (Deutschtand) CHG Nikko Bank (Deutschland) Gmbli SRD FRig 
New Japan Securities Co., Ltd. Kankaku Securities Co., Lid. Dalwa Europe (Deutschland) GmbH Sumitomo Bank (Deutschland) GmbH 
Gokiman Sachs international Limited YAMAICHI BANK (Deutschland) GmbH 
KOKUSAI Securities Co., Ltd. Sanyo Securities Co., Ltd. Universal Securities Co., Lid. : 
: _Arab Banking Corporation — — . Lehman Brothers 
Daus & Co. GmbH Penkheas Aa 






Cosmo Securities Co., Ltd. Dal-ichi Securities Co., Lid. The Long-Term Credit Bank of Japan 


DG SECURITIES 
Tokyo Branch of DG BANK 
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Bank Brussel Lambert N.V, land) 
Salomon Brothers Asia Limited, Taibelyo Securities Co., Ltd. ‘Tokyo Securities Co., Lu. Daiwa Bank (Deutechiand) GmbH PEE 
: ee a nicer 
Wako Securities Co., Ltd.’ pea aes ean aca Yamatane Securities Co., Ltd. Full Bank (Deutschiand) ae ing 
1 





Swiss 
Investment Banking 
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Inter-Continental Hotels takes a long view 


ACIL sells 
6.6% stake 
in Nine 
Network . 


i By Kevin Brown in Sydney 


a 6.6 per cent a 
Packer’s Nine Network 
for A$55m (U: , catting 


s 
i 


rep 
loss of 


an interim 
A$90m. 

Mr Colin Henson, an ACIL 
director, said the of 
the sale of Nine Network 
shares would be used for 
“internal funding require- 








Stefan Wagstyl re 


HEN Saison Group, 

the Japanese stores 

and leisure . 

bought Inter-Continental 
critics said the 

price was too 


have a point. 
over ipa Shores 


purchase were 

overtaken by rising world 

ae Briee and, more 
by impact of the 
is. : 


* Selbu Department Stores, 
¥ heli- 





Sige Rage 





The London Inter-Continental will be refurbished if the Mayfair Hotel is sold 


totalling more than $1.2bn. 
den,” he saya, adding 

n,” he says, 
hotel chain is to cover 
its interest payments and 
make a pre-tax profit im 1991. 

Saison Group, which used to 
be called Seibu Saison until 
late last year, is one of the 
Sapam, with a pordoiio of hick 
japan, a 

businesses 


panies, incl seven 
which are publicly quoted, 
with interests ranging from 

Japa financial markets 
“very tight” and so made it 
more expensive than 


Japan’s to 
travel It expected 
to finance the purchase. Saison 


is controlled by Mr Seiji Tsut- 


ports on Saison Group’s plans for the 102-unit chain 


group originally intended to 
its bank 


According to Dia- service than is apparent in 
large US-owned chains, says 
Mr Takaoka. 
The chain will also be devel- 
oped inside Japan, starting 
ith the of an Inter- 
Soatinen tal in Yokohama in 
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Autolatina blames state 
and strikes for 75% fall 


lower profits 
By Kevin Brown 


By Victoria Griffith in Sao Paulo ‘ 


for the Volks- 
wagen and Ford marques, 
blamed state measures and 
crippling strike for an infla- 
tion-adjusted 75 per cent fall in 
net profits for last year. 

Net profits dipped to 1L6bn 
cruzeiros ($45m) which repre- 
sents just 3.5 per cent of sales. 
In 1989, the group’s return on 
sales was 15 per cent. 

rat ns of Valagen ‘ne 
operations 
the first 1) months of the year 
and inchide the December prof- 
its of Ford, following the 
group’s merger. 

According to the company, 
production 
to 60 cent wit 

for little more than 


AUTOLATINA, the Brazilian 
holding 


CRA, the Australian 
group, will report lower 


a 


10 months of the year. The 
company halted production for 
a month after the the govern- 
tment’s anti-mflation measures 
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Autolatina iteelf and among | 44 alee sald 
suppliers of parts, further | by much,” 
interrupted luction. 
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This announcement appears as a matter of record only. 


International Financial Services 
Poland 


A joint-venture company established by the partners listed below for 
the purpose of providing advice to Polish and international companies 
in areas of privatization, joint ventures and new ventures in Poland. 


BANK HANDLOWY W WARSZAWIE S.A. 
LAZARD FRERES ET CIE 


LazaRD FRERES & Co. 


April 1991 


GENEVA 
SWITZERLAND 


Full our 


Service is 
Business 
International law and 
taxes. Mailbox, telephone, 
telex and telecopier 
services 
Transtation and secretarial 

services. 


Formation. domiciliation 
and administration of 


and Foreign 
compunics. 

Full confidence and 
discretion assured. 
BUSINESS ADVISORY 

SERVICES S.A. 


Swiss 





LAZARD BROTHERS & Co., LiMiTED 





{incorporated in Engfand under the Gompenies Act 148 10 1880} 


£75,000,000 
Subordinated Floating Rate Notes 2000 
Holders of Floati Peay ia tighirthendhemwet tal ed 
eath apr, 1991 to 24th July, 1991 the following 
information will apply. 
1. Rate of Interest: 12% per annum 
2. Interest Amount on Interest 

Payment Date: peyanle ae 


* £1,495.89 
Per £50,000 nominal 


3. Interest Payment 
Dates 24th July, 1991 


Agent Bank 
Bank of America International Limited 


CRA forecasts | Demand for fresh food 


lifts Tokyu stores 7.4% 


By Robert Thomson in Tokyo 
TOKYU store chain, part of 
Japan's Tokyu retail and rail- 

yesterday reported 


pany expects a marginal 
increase in pre-tax profit to 
Yaar o on sales of Y265bn. 
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SIRET 542 105 372 00011 

TO HOLDERS OF CONVERTIBLE 
oy Gc 1968/1997 
& 
NOTICE OF MEETING : 

NOTICE IS HEREBY GIVEN to holdurs of convertible honda G's LSSE/1997 of Fe 
10.000 nominal each that an mecting of the General Assembly hes beet 
convened for Monday, 13th May 1991 st 9 am. at the offices of CREDIT 
COMMERCIAL DE FRANCE, 144 xvennc dos Champe-Elysoés, PARIS 3 France, for 


Apgroal of tha wiverby de sarcobder fae pesos rigla 


becription right decided 
‘General Mocting of the sharchoiders of LAFARGE COPPEE to be 


held on May, 23 1991 on the eocasion of the authorizations given to the Board of 
Dizectoss 10 carry out: 


‘The toxt of the resahttions ss well as ali the documents which will be submitted to thi: 
mnoating will bo held, as soquised by law, at the Head Office of the Company at the disposal 
of bondholders. 


BOARD OF DIRECTORS| ‘7; 





PolyGram NN. 
DIVIDEND 1990 


Af the annual general meeting of shareholders 
of PolyGram NV. beld on 23 April 1991 a dividend in 


The dividend for holders of bearer shares will be 
payable as of 8 May 1991 on delivery of the dividend coupon 
Number 1; payment is subject to deduction of 25 per cent 
Netherlands withholding tax. The dividend coupon 
Number 1 is payable at the Amsterdam-Rotterdam Bank N\V., 
Herengracht 597, Amsterdam, The Netherlands. 


payment is subject to deduction of 25 per cent Netherlands 
withholding tax. 

The dividend for shareholderson the company's register 
in Baarn as at 23 April 1991 will be wired on 8 May 1991 to 
the ders concerned, after deducti 

tax. 


and withholding tax arrangements. 
PolyGram 





‘AU of these Scourities having been sold, this znnoencement appears as a marter of record only. 


April, 1991 


3,500,000 Shares 


Direct Marketers of institutional Sporting Goods 


Common Stock 


1,000,000 Shares 


PaineWebber International 


ABN AMRO Daiwa Europe Limited 
Paribas Capital Markets Group 
J. Henry Schroder Wagg & Co. Limited 


Dresdner Bank Nomura International 
Aberiea, 
NM Rothschild & Sons Limited 


Swiss Bank Corporation 


This purtian uf che offering was ulfered uurside the United States anal Canta. 


2,500,000 Shares 


PaineWebber Incorporated 


Bear, Stearns & Co. Inc. 
~ Donald: aldson, Lufkin & Jenrette 


Securities Corpormion 


Deutsche Bank Capital 
Corporation 
A. G. Edwards & Sons, Inc. 


Dillon, Read & Co. Inc. 
Lazard Fréres & Co. 


Lehman Brothers Nomura Securities International, Inc. Prudential Securities Incorporated 


. Amifold and S, Bleichroeder, Inc. 
. First Albany-Corporation 
Kemper Securities Group, Inc. 
Stifel, Nicolaus & Company 
Iscorporaced 
Brean Murray, Foster Securities Inc. © 


William Blair & Company 
Gruntal & Co., Incorporated 

Ladenburg, Thalmann & Co. Inc. Neuberger & Berman 
Sutro & Co. Incorporated  Whear First Butcher & Singer 
Dominick & Dominick 


Dain Bosworth 
Incorporated 
Janney Montgomery Scott Inc. 


Capital Markees 
First Equity Corporation 
of Florida 


Incorporated 
Frederick & Company, Inc. Jebn G. Kinnard and Company Needham & Company, Inc. 
Van Kasper & Company 


Southwest Securities, Inc. 


‘This portion of the offering was offered in the United States seed Canada, 
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on . By Sera Webb in London ‘and Patrick Harvereon in New York 
















































thing it could to keep th 
D-Mark 
that the impact of foreign 
tion was lim- 
ited. ; 
b wm Yesterday’s auction of Ji 
applied. nese Government Bonds was 
The when-issued stock well received, dealers said. The 
at £48%, only a couple auction was for. ¥800bn of the 
of ticks: above the average bid No 140 ten-year bond with a 
price when bid took place, coupon of 6.6 per cent. The 
and was trading at £48% by average price was 100.38, corre- 
late morning, equivalent’ to a sponding to a yield of 6.537 per 
fully paid-up price of $98%. cent while the lowest accepted 
bid was for 100.30, correspond- 
ing to a yield of 6.55 per cent. 
ape ater tae was gee asa 
traders sai 
( Otherwise, prices in the mar- 
ket slipped during the day with 
volumes were the yield on the benchmark Nt 








ety THE Bank of Engiand’s first as 
i iit auction in thre ENCHMARK GOVER NT 
Se Fare was hailed as a Msound: — MENT BONDS 
i iy. The full : Week Month 
we amount of £1.2bn of 10 per cent. ; Coupon Date Price Change Vied ago: ago 
: at Conversion stock 1996 UK GiLTS 13500 0082 103-19 0182 1064 1064 iM67 
: bled by the market arnid . 9.000 = 03400 S816. +0332 10.72 10.08 10.17 
aoe : strong demand for the 9.000 10M8 S301 +0932 984 O83 9:94 
‘od signe US TREASURY 7.750 O81 97-17, +012 Bm 793 G12 
rs The Bank of England — TSS 0221 9520 +0932 827 809 231 
a —lT_o_o__—_ eae News” Gao On Sators oles Gra Ges oss 
2 . 6.58 
Rag * GOVERNMENT = cenuany e000" Oto _10N7a00 0.110 asi ass a50 
be FRANCE BT: 02R6  sa.6133 
SS BONDS OAT som Owe weseo tam ase Gel Sa 
- mage CANADA - 9.750 08/01 100.7600 +0300 983 940 950 
NETHERLANDS 8500 O01 80.8100 +0180 856 855 B74 
AUSTRALIA 13.000 07/00 111.7373 +0368 1094 10.94 11.34 
BeLGuM 10.000 O8/00- 105.0800 0000. 915 am 9.12 
Yields: Local iearket sencand, Yor" Prices: US, UK In 32nds., ottrers in decimal 
: = Techalcal Data/ATLAS Prive Sowces 
eis ncceeeticenincieinetasseeand 
MGerman bund prices edged 129 bond moving from 67 per 
up in the morning but slipped cent in the morning to close at 
back again later. 6.74 per cent. 
A statement from Bundes- 
bank board member Mr Otmar US government bond 
Issing, quoted in a German traded quietly in thin volume 
magazine, did little to reassure morning as the mar- 
the market. Mr Issing said the ket quietly awaited the after- 


noon auction of two-year 
notes. 


got midday, the benchmark 
year Treasury issue was 
unchanged at 953%, to yi 
8268 per cent, w! the two 
year note up % at 100%, 
carrying a yield of 6.988 per 
cent, 

there 
worries 


over the market's abil- 





Fokus Bank president steps down 





tyr oe ee By Karen Fossli in Osto 
if Hie ade: . 
: MR ‘CHRISTIAN KJOELAAS, share capital by 50 cent. was facing such it chal- 
carcine behy the president of Fokus Bank, Fokus lost NKieam last year lenges connected with its 
+ . . lay cn bank, after a net profit of NKr10L9m 
: yeste! stepped down, just in 1989. A new board was that it felt Fokus should 
or 3 two months after the appointed one month Ago, 
announcement that the headed by Mr Stein Holst ties to the 
= had run up a big loss for 1990. a former executive 
Last December, - was with “The bank needs a new pres- 
a * given a three-year NKrl.5bo In a terse statement. Mr ident and this will make it 
a conditional guarantee with Kjoelaas said he agreed to easier for the new board to 
+ c s- by th wing the. board's implement the right stra 
guarantee fund which forced tion. “. . for the .bank’s future,” 
. the to write-down i The board said that the bank Kjoelaas said. 
ga r : Ls 
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Strong demand pushes 
gilt auctio 3 


Karl Otto Poehi: heads 
committee studying Ecu 


EC leaders | 
seek Ecu 
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for both the and sale 
of shares charged an addi- 





MERCADIAN CAPITAL 


is pleased to announce the formation of its London operation 


AN SECU 


12-14 Mason's Avenue 
London, EC2V SBT 


Telephone: 071 


(Student Loan Marketing Association) 


$300,000,000 
8.63% Callable Notes due August 6, 1995 


Cancellable swap provided by 
MERCADIAN CAPITAL 


$40,021,012 


AA 
23-year Secured Debt 


for Leveraged Leases of 
Two McDonnell Douglas MD-82 Aircraft 


‘Term amortizing asset swap provided by 
MERCADIAN CAPITAL 


MERCADIAN CAPITAL L.P. 


600 3884 
Member of SFA 


Fax: 071 600 3886 


US$154,000,000 


RSVP Westminster Limited 


Guaranteed Excendable Variable Rate Notes 


Due 2005/2006 


‘Ther vasashe s28e tues ane pacumamaneliy aml iresensity gooeamred by Asa AAA 


ord Fieamul Secorey Avuaremwe 


Basis swap provided by 


MERCADIAN CAPITAL 


$150,000,000 


& Federal Farm Credit Banks 
Consolidated Systemwide Bonds 


(Optional Principal Redempdon) 


8.71% Bonds Due September 6, 1995 
Incerest Payuble March 6 und Sepsernber 6 


avers] obbigueions af thr Banks wf che Fare: Creda 


Aci of 1971, The Bonds ace nn 
Senne This 
Ror a walicleason of an ofles ex bey these woos, 


Swap and option provided by 


MERCADIAN CAPITAL 


is a AA+ rated risk management firm with financial backing provided by 
New England Mutual Life Insurance Company. 


April 1991 





OF 


REPUBLIC 
NATIONAL BANK 


NEW YORK 








A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION 


Assets 


Cash and due from banks............. $ 





510,918 
366,916 
$22,622,058 


Liabilities and 
1890 
(Doltars in Thousands) 
307,866 © 


8,663,226 
423,547 
3,337,385 
94,651 


497,805 
4,873,992 


(224,551) 
4,449,441 


2,228,710 
318,403 
283,148 
493,265 
671,531 


$21,768,958 
—=—=— 


Cumufative preferred stock, 
$100 par value: 1,000,000 
sheres. a 


Common stock, $100 par value: 
shares authorized; 


Stockholder's Equity 


$21,768,958 
$ 1,263,290 


‘The portion of the investrnent in precious metals not hedged by forwerd sales was $12.8 million and $7.6 milion in 1991 and 1990, reapectivaly. 
REPUBLIC NEW YORK CORPORATION 
Summary of Results 


Thrae Months Ended 
March 31, 
1991 1990 
54,670 $ 44,445 
12,043 $ 9,968 


World Headquarters: Fifth Avenue at 40th Street, New York, New York 10018 


(20 offices in Manhattan, Bronx, 


(Bus October 1988 CUSIP USEESE S69 

Persvant Ls the provisions of ie Notes 
issued nnder the indenture of BankAmerica Cor- 
poration dated as of June 15, 1984 as amended 
by the Second Supplemvennal indenters dated 23 
cof September 30, 1957, the rate for the period 
from April 24, 1991 up to and Inclading July 23, 
1961 15 7.50%. Tha amour of interest payne 
en Jely 24, 1991 if US. $1,995.83 for each 
‘$100,000 principal amount of the Motes. 


Brooklyn, Queens, Westchester & Rocktand County) 
Corporation 





BRISTOL & WEST 


BUILDING SOCIETY 


£100,000,000 


Floating Rate Notes 1992 


Notice is hereby given that che Rate of interest for the three 


month 


Interest. 
will be £149.59 per £5,000 


& NatWest Capital Markets Limited 
Agent Bank 


Note. 
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FINANCIAL TIMES THURSDAY APRIL 25 1991 


ae | INTERNATIONAL CAPITAL MARKETS SSC 
Investors snap up Spain’s ou ects | Few tears shed for open outcry 
‘offer as ratings improve [form mutual] 2 McCallum examines the options market's own Big Bang |" 
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a By Tracy Corrigan un mil : glock market disappeared 
a 7 . 3 ; fi d fa y from its trading in deft But the. suspicion 
a SPAIN’s second and largest investors in a few weeks’ time. tion was considered excessive. ; the Stock Exchange tower and remains that unless there are 
te Ecu bond offering was sold out Spain had been expected to The LKB spread widened to 58 | sargmMON Brothers Asset | moved to a screen-based deal- safeguards and strict supervi- 
almost instantly as pent-up extend its maturity profile, but basis points, and the Credit | Management has agreed with | ing system, the London Traded sion the options market will 
= demand for sovereign bench- instead chose to bring a second Local spread to 56 basis | Wood Logan Associates and | Options Market is about to become dominated by a hand- 
= mark issues fuelled investors’ five-year deal. points. North American Security Life its own Big Bang. fat of large securities houses. 
& enthusiasm. According to lead manager In the equity-linked sector, Insurance to organise and pro- Hf in a‘corner of the . @ If an anonymous market. 
Fa Unlike Italy, whose triple-A Banesto, Spain did not wish to Merril! h introduced its mote a family of open-end | Stock Ex s old dealing will actually encourage busi. 
i credit rating is under review, lock in Ecu rates over too long LYONs (liquid yield option -DJ reports traded mar- ness. Larger institutions said 
an Spain, rated Double-A2 by a maturity, because Ecu yields ) structure to the Euro- | trom New York. ket is all that is of the old the current open. outcry mar. 
o Moody's, the US agency, is are likely to fall in the longer bond issuing Salomon will act as invest- |. world of jobbers and brokers ket rarely leads to them being 
us considered an improving term. tranche of a $lbn US | ment adviser for the fands. | where les were once caught out by -market-makers, 
Bd credit. An Eeus00m deal, fangible offering for WR Grace, the | North American Security Life | bought and sold on a As one fand manager who uses 
a : The five-year bonds were with an outstanding Ecustsm chemical, healthcare and | win provide administrative | face-to-face basis. the options market said: 
oa ‘Priced to yield 9.08 per cent, {ssue, for the European Invesi- energy group. The r services and Wood Logan will | Ali that is about to change. “Every now and again you 
a ‘the same level as Spain's out- ment Bank, was largely pre- 15-year notes are con’ le | handle the marketing and dis- | After behind-the- have a problem when a trade is 
ux standing Ecn500m issue due into sbares, and puttable after | tripntion through licensed | ding by the Bank of visible and it gets spotted. But 
a 21995, launched a year ago. The five and 10 years. securities the options market and the nonmally there is no problem.” 
2 ‘old issue was quite tightly held [INTERNATIONAL ; : these new fonds, @ The number of jobs under 
to .by investors, so there was little @ Sumitomo Bank, the world’s investors ean now tures Exchange took the threat. Liffe and LTOM believe 
tf paper available in the second: BONDS third largest bank, has had #3 | secess the investment exper- | plunge and announced it may lead to am expansion in 
iz -ary market. Aal credit rating put under | tse and types of products that | year that they would merge. - ‘employment. On LTOM one 
oe ’ deal was easy review for possible downgrade | wore only This was greeted with a P ‘can make a market in 
‘a “to sell, underwriters in placed in Japan. Lead manager by Moody's Investors Service. | to large institutions,” said Mr | huge of relief by options Pert five stocks options. But 
fer ‘were at the handling Nomura International said the Sumitomo lost it's top tri- { agichael chairman of | dealers who saw ‘as the we a based systerns nesd at 
a of the issue was targetted at Japa- ple-A rating from both Moody's | Salomon Brothers Asset Man- only hope for a market which Jeast one market-maker per 
= » | First, the indicated range for nese retail investors in an and IBCA, the European rating has failed to compete with its stock and there are currently 
in the yield was changed, to the investor agency, last year. The bi @ American and Sum- | US and European counterparts. 72. However, if Hquidity does 
we demand proved firm. Then, base for Ecu bonds. Conse- has $4.3bn of long-term debt itomo Bank of Japan are to'| The hope was that the success t pick "there could be a 
ne allocations of bonds were quently, there was no clash outstanding. create a jointly owned com. | of Liffe would rub off on the - este uction in the num 
ie smaller than had with the Spanish issue. pany and issue Sumitomo- | options market. ber of stocks that are eventu- 
ae been led to expect. In the dollar sector, a §250m @ The French government | branded American Express So the letter which options the contracts needed for the whole market know he or ted. In any case. i 
SR Some underwriters had three-year deal for Compagnie received close to 50 per cent | Gold Candis in Japan. traders received this week LTOM to cover its costs and she has a certain position and any dct that’ the nce 
oe shorted the issue, that is, sold met firm demand, but acceptances for its Ecu OAT said cards | from the LTOM and. Liffe ‘ for brokers to break even. is then at the mercy of the seems certain that the £ 
w bonds they did not yet have; put tightly priced issues for exchange offer. Holders of issued by the venture would | boards will have come as noth- A round of has market when that trade needs eee gee Recinee te 
ra when allocations were reduced, two other European financial Ecu$50m 85 per cent OATs provide all the services avail- | ing less than a tremendous just been completed at a num- to be unwound. at risk- Unless they 
ts they were forced to cover their 1997, out of a total able to American Express Gold | bolt from the blue. Rather than ber of leading securities houses - The success of the Deutsche bars, sre at risk Unies h 
a ‘short positions by buying them Baden-Wiirttemberg and Credit issue size ‘of Ecui.9bn, members. rescuing options floor trading, and yet costs are still out of Terminbérse, the German can, to toe oe ae ee ‘ om 
= -back at higher prices, given Local, launched on Tuesday opted to receive in Atmarican: will the new market is to be control. Just yesterday, Hoare futures and options market, options, t ohne hoe talks 
it -the strong deman under new 85 per cent OATs matur- | cess charges and provide and threatens to Govett announced it is to pull and the Swiss Options and would apes nave 0 es » 
a ‘said. The Compagnie Bancai ing billing and customer sery-| Put many dealers. out of gut of options Financial Futures Exchange, Ee ee ee cae ratio ‘ 
2 +""Nearly 20 per cent of the deal deal was priced to yield @2 from The Of business leads to. both of which are screen: spite thepe reserva rbelev 
has been reserved for place- basis points above the three- retail investors, who have until American Express said its Only the FT-SE 100 index competitive quotes for encouraged LTOM into its most ‘ve to Life ana ¢ 
oe ment in Spain, where an exten- year US Treasury, compared April 30 to exchange, should own brand of gold cards would { option is to remain as an open- options and an irregular updat- own Big Bang. any. alterna ane eavao* 
is sive marketing campaign is with 43 and 47 basis points give the new issue an initial | continue ta be offered in| outcry market and will be ing of prices, which in-tam — However a number of uncer- LTOM’s proposals a a ws 
w ;currently under way. respectively for the LEB and size of around Eculbn. Japan, in addition to the ven- | joined by the FT-SE Eurotrack discourages investors. tainties remain: seems Ii oH ui a as gw 
re :. However, only 5 per cent of Credit Local deals. The new bonds were priced | ture's cards. 100 index when it is launched. As one options executive @ The cost of entry into the screen-bas system will ( 
a ‘the first deal was placed in Although Compagnie Ban- to yield 10 basis points more : “Everyone was taken by sur- sald: “The quality of prices new market. Sophisticated emerge from the consultation 
oF ‘ so more bonds could aire is a slightly lesser credit, than the old shorter-dated | — prise. We thought it would be leaves an awful lot to be computer technology wil! be of members that is under way. 
ea : their way to international the 35 basis point differentia issue. © five or 10 years before stock desired. There are 2,500 options required and it is not clear More importantly, the 
ee . Japan Airlines options moved onto the series but on average day just whether smaller independent changes underline the domi- 
a ‘ NEW INTERNATIONAL BOND ISSUES o ge screens,” said a manager of an 32 are updated.” traders will be able to afford nance of Liffe’ in what looks 
5 “ plans listings — ~ | independent options brokerage. Mr Tony de Guingand, man- this. “more Hke a takeover than a 
m . Borrower Amount m. Coupon % Price Maturity Fees Book runner - But the speed with which aging director of LTOM, and @ Whether the new trading merger. But if this’ increases 
ss US DOLLARS : JAPAN Airlines (JAL) 1s | LTOM isto be restructured isa Mr Michael Jenkins, chief exec- system will be a genuinely London’s importance in’ the 
% Compagnie Bancaire(a}t 250 Sy 101.2754 1a CSFB stock market listings | refiection of the desperate state utive of Liffe, believe that the competitive market or will just derivatives 
AL «WR Grace & Cod} 160 zero 30,832 2008 - Merrill Lynch Int. in . New York and th ti ket has of tradi tions display indicative prices for 
e x Paris to help finance new air-| reached ‘The daily ‘options discourages investors. & bro, nominal amounts of options. 
Et aso” 3 a0 3 sOr7es ioe OS ae fl eeeedine eet turnover is regularly less than ker who buys options is letting The proponents of the new 
fa * GANADIAN DOLLARS . 
* _ Ekxsportfinans A/S(a}t 150 10% 101.745 1996 1% /1.775 Wood Gundy nearly fava Peek the pert sa : 
a - - 
SENET roy cme ou soit 194 ents rrne | POS Common. Spanish bank in share swap with Banco di Roma 
iw + S¥N8S FRANCS 5 : the plans in a report to be pub- | HISPANO Americano, one of Mr Jose Maria de Amesate- Lyonnaise, are members of 
FA + Dautecte Bk Finance Nvisheat = 400 os 13 1206 > Beets Ae Rulees) Hshed today in the latest edi-/ Spain's largest commercial gui, Hispano’s president, Europartners, an informal 
= i Twoler Fomgas(a}iat 40 s 102 1996 = __Swise Volksbank tion of Business, the magazine | banks, is hoping to complete a - said yesterday the operation banking consortium, 
- - YEN jointiy owned by the Financial | share swap with the big italian could go ahead once the ‘The share swap was first 
& ‘Marubeni America Corp(a)t bn 73 101.1875 = 1996 =—-1%4/1.725 Nomums Int. Times and the Condé Naste | bank, Banco di Roma, witich merger of Banco di Roma and mooted a. ago, but has 
* tokPrivata placement. §Convel with ‘warrants. {Floating rate note. {Final terms, a) Non-callable. b) Fungible | STOUR. could result in each bank hold- Banco di Santo Espirito is fma- been campileated efforts ta 
ix * with W] ECUsSGm oul Soce GAM, Non celiabie: ea ea ee eae at a aa S) Nonsaltabie. 6) Funginie JAL is also considering | ing about 5 per cent of the lised. restructure the Italian banking 
= sembannually. ¢) Puttable in yaar 5 at 46.699% and year 10 at 67.557%. No call for first 2 years subject to 150% ruie, then acquiring a stake in either a | other by the end of this ss The two banks, with industry. © 
a sallable at accreted value, thereatter. US or European carrier. writes Peter Bruce in Commerzbank and Crédit At the time, Commerzbank 
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i Gunes teats wart th FOOD INDUSTRY 

! The FT proposes to publish this survey on 

: It will be of parts interes! 10 the 619% of Euro Chief Exeen 
—— nt food and related industcies who are regular FY reatirs: It sores 
. men audience, call Jonathen Walliz on 071 873 3565 or fax 
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Interest helps push Lilley down 26% 


By Richard Gourlay 


LILLEY, the Scotland: based 
construction and cont 


a3 
t fall in Profits 
fr 1900 after e seb Hn 


Jast summer. 
Taxable profits fell to 
£14.14m from 


The £8.41m loss on the sale 
appeared as an extraordinary 
Interest on activities 
also rose to £3.18m (£246,000), 
largely because of the 
carrying of com- 

Debt fell to £31m (£48m) and 
gearing fell slightly from 114 to 
98 per cent, £17m of 
guaranteed debt ting to 


unsatisfactory”, given the 
tough market conditions. The 

decline had resulted from the 

pro; 

ee but 

in the construction-related 

operations had improved, The 
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completion will now directly 
have an impact on revenue 
from associated companies. 
Proposed asset sales will help, 


was capitalised before their 





Ibex talks could lead to 
offer below market value 


By Clare Pearson 


IBEX, the USM-quoted 
ruitment and employment 


ket value since it floated at 
175p per share. 
Ibex’ 


's market it 
a pos aes 
Thex and Hoare. Govett, its 
financial adviser, said they 


situation. 
Last tember, the — 
— it had just 


Feed eee ta tem ats monet 


to end-Jane, producing pre-tax 
Profits of £7,000 against im in 
was after finance charges of 


BATT_000 (£163,000). 
arnings per share were nil 


group 
at £17.77m (€1523m) owing 
is an increased number 


branches. 

He also said the company 
bad agreed to sell P&M, its 
advertising business, for a 
nominal sum. 

The other main businesses 


Disposal helps limit fall 
at British Dredging 


By Peter Pearse 


Mr Vernon noted that the 
£443,000 contribution from 
Seico partly offset reduced 
trading profits from 
oe operations, 

crete products fell to £792,000 
to £331,000 (£1.79m). 

Group operating profits were 
though ‘the share of profit ot 
associated undertakings rose 
, to £308,000 (£18,000) and net 
d interest received cae dou- 
ing tn m cere to "13.06p 
(14.53p) per share. There was 
Eanes Gla 
mainty to ts pracots from 


‘Toe com copay we proud of 
its “very strong” 
net short-term cash deposits, 
the yearend totalling 72m 
(96.9m). 
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This announcement appears as a matter of record only 


Telefénica 


Pesetas 30,000,000,000 
Notes due 2001 


J.P. Morgan S.V. y B. 


Banco Bilbao Vizcaya, S.A. 


Caja de Madrid 


Banco Urquijo Grupo March 
Banco Exterior Internacional, S.A. 


Banco Central, S.A. 
Caja Postal 


Commerzbank Aktiengesellschaft, Sucursal en Espafia 


J.P. Morgan S.V. y B. 





Banco Hispano Americano 


Banco Espafiol de Crédito (Banesto) 

BNP Espaiia (Grupo Banque Nationale de Paris) 
CECA - Ahorro Corporacién 

Banco Santander 

Bankinter 

Caja de Ahorros y Pensiones de Barcelona 
Banco de Progreso, S.A. Grupo March 

FG Inversiones Bursatiles, SV. y B. 


Amstrad 
cats Micron 


ut 
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i 
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cial 
them at the 
1990, Dencora, 


property group, 
profits fall from £7.06m to 
£2.21m pre-tax in the 12 
months to end-December. 


per cent at 

over dropped to £34.34m 

(e4122m), with a contraction 
trading to £27.3im 

and an expansion in ren 

income to £7.04m (£5.13m). Net 

interest payable was £405,000 


higher ‘at £5,35m. _ 


Folly diluted earnings tum- 
bled to 7.7p (21.6p) but the sin- 
gie dividend is maintained at 
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| Fall in US 


ADT reveals $96m provisions 
against sold Sechura businesses 


By Peter Martin 


ADT, the Bermnda-based car 
Buction! ¢ and security y, Zour, 


teem) against business 

Me ies 

recently sold by Sechura, a 
former associated 


value of amounts owed by and 
investments made in these 
businesses”. 


operating : 

The ADT report added: 
“While the company may 
Tecover a portion of this sum, 
the amount and timing is 
wncertain.” 


The businesses Sechura dis- 


court, som 
tions between ADT and 
Sechura had led to an “illusory 
profits stream” for ADT. The 
allegations were rejected by 


ADT, which threatened a 
Laidlaw withdrew its suit 


Sechura, and says: 
were no contracts of 
cance duriog or at the end of 
the year in which a director of 
the company is, or was, materi- 
ally interested.” 


ADT shares closed 3p lower 
ren 


Poor second half as CI dips 38% 


By Jane Fuller 

CI GROUP, the formerly 
acquisitive steel and engineer- 
ing concern, saw pre-tax profit 


resigned as 
Yares the ee i, of 





Shares of Partridge Fine Arts 


badly 
the fall in the number 
of visitors, particularly 
the US. 


Mr John P. , chair- 

















Mr Hargreaves said the 
resultant review of activities 
bad. focused on the problem 
wee Saree ras cami 
business, Two factories had 
been closed and further ration- 


visitors hits Partridge 
trading 


man, told the annual meeting resources. 
DIVIDENDS ANNOUNCED 
Corres- Total Total 

Current Date of ponding for last 

Payment payment dividend year year 
Ashley (Laura} ——fin 0.1 June 10. nil a4 0.85 
Austin ROC wnrnnfin 6.5 duly 1 BS a5 9.5 
British Dredging....fin 4.8 May 31 4A 74 7 
CH ceessoncnnancancean fin 1.225 July 1 1.25 2.05 2.05 
Dencora .........---—fin 5.5 July 1—. 55 55 55 
First Charlotte fin 02 wane: id os 7 of 
Hopkinsons fin 25 ug 
Jessups 16 July 1 225 . 7 
Keystone Inv ....— int 4 dune 11 4 - 3 
iiley weeefin = 1.57 duly 1 1.5 25 25 
Shani § ———...int 1.8 July 10 1.6 - 4 


Dividends shown pence per 


share where otherwise stated. 
“Equivalent after allowing for scrip Issue. tOn capital Increased by 
Nights and/or acquisition issues. SUSM 


remain, not least over how 
much more reorganisation 
will cost. A second-half 
ae might rescue 
another £4.8m, a pro- 
sects ple of 7.8 on yester- 
close of Bap lis 25 one 
pay discount to the 
over both trading prospects 
and the results of the reorwani 
sation. Until the picture is 
the share price is 
unlikely to make much head- 





acquire the remaining 
20 per cent within three 
years. 


ROYAL BANK of Scotland is 
to transfer the business of its 
Chicago, Houston and -Los 

offices 


representative 

to its two main offices in New 

York and San Francisco. 
SAATCHI & 


US placement, have been 
received in respect of 494.43m 


new ordinary, or 89.5 per cent. 
Directors and others have sub- 
scribed and committed £5m in 
Tespect of the management 
investment. _ 


Insurance Group 


AEGON N.V., registered offices at The Hague, The Netherlands 


Shareholders are invited to attend the Annual General Meeting 
of Shareholders to be held in the “Residentiezaal” of the 
Promenade Hotel, 1 Van Stolkweg, The Hague, The Netherlands 
on Thursday, May 16th, 1997 at 2.30 p.m. 


Opening. 
24 


the minutes of this Meeting. 
Stetement about the determination of the minutes of the Meeting of 
May 17th,1990. 
Report, approval of annual accounts and components of the dividend 
concerning the 1990 financial year. 
Information about the results of the first quarter of 1991. 

{Rejappointment of members of the Supervisory Board as per May 


16th, 1991, 


Vacancies on the Supervisory Board in 1992. 
Resolution to issue a subordinated convertible debenture loan. 
Appointment of auditors. 
Designation and authorization as respectively laid down in article 5, 
paragraphs 1 and 2, and article 4, paragraph 16 in the Articles of 


Association. 


10. Further information from the Executive Board. 
11. Matters arising. 

12. Questions and closing. 

The agenda with explanations, the annual account and the report 1990 
with the data required by law, as well as the data and information 
required by law with respect to the (reappointment of members of the 
Supervisory Board ara available to shareholders free of charge fram the 
present until the end of the Meeting at the Company’s offices in London. 


Holders of shares to bearer or their proxies shail be admitted to the 
Meating on production of a voucher showing that their share certificates 
or their mandator’s share certificates respectively have been lodged in 
the United Kingdom at the Amsterdam-Rotterdam Bank N.V. in London. 
The lodging must have taken place on May 10th, 1991 at the latest. 

The Executive Board 

The Hague, April 24th, 1997 
50 Mariahoavaplein 





Appointment of a shareholder for co-determination and signing of 
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i ee eet | Devenish hits back at criticism on strategy Ele tage ga wes te acimee vara SS 
os FINANCIAL-Money aupply M0, M2 and M4 (annual percentage 9) ric ; | 
m sterling lending to private sector, buliding societies’ net inflow, consumer creditt; Rol: J Rudd | ach ‘soll goods fi . or edd Z n 7 d % : 
& “ Peek Hag. rate (ond ; Bank BS = Cnsmer. Base By 0 1 (. Boddington of then sold by November 1989. group of pubs on hold until the sales (they are sero-rated) but tions, particular! property | 5 4 
i a = ~ brewer fighting Off « hostile the “biggest ever U-turn” in ‘The group sald it recognised fig Urewera drop their ae Gene out fax oe ine VAT tee a} 
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: . completes express train passing through .in its structure benefits for | bi 
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sidiary which is being wound the VAT legislation as to the where Customs-are extremely | Bayoriscthe 5 
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BUILDING SOCIETY Merchant Navy Officers Pen- | shin of the goods to establish tion supplement. i AMC gae 
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Austin Reed down 48% as 
white-collar. recession bites 





Austin Reed 





The group bad closed two 
branches leaving a total 
About 10 per cent of the 2,000 
jobs in retailing and manufac 


Borrowings (including credit 
finance) peaked at £20m but 
finished the year at £14.5m 
(£13.7m), compared with share- 
holders’ funds of £54m 
(£55.8m). 


@ COMMENT 
It is possible to defend these 


[fe 
nce 
i 


Hl 
j 
i 





Aquascutum chairman retires a 
year after takeover by Renown 


By John Thornhill 


h MR GERALD Abrahams, 
chairman of has 


Aquascutum, 
retired from the board of the 
fashion company after 44 
years’ service. 

comes almost 


to run the company from Lon- 


But his departure and the 
appointment as chairman of 


operations, is perhaps an 
indication o! greater in- 
fluence Renown is now intend- 
ing to exercise over the bust- 
ness, 


In articular, Leer iehe is 
speed up the devel- 
opment of the company in 


North America and the UK. 
Mr Bennett has also been 


arteries however, been 
‘8 

dent and. vice- it respec- 

tively. 





Scottish Power boosts options 


By James Buxton, Scottish Correspondent 


SCOTTISH POWER, the q 
of the two Scottigh 
companies due to be floated in 
May, said it had raised its 
exposure in the electricity 
: market with a 77 per 
cent increase-in its option.con- 
It_also said that losses of 
contracts to industrial 












March 1991 


“not immune from 
in 


companies pay an ini- 

fee and Scottish Power still 
expects to make money if it 
has to supply the power. 


EDGE RETAIL INVESTMENT 
COMPANY LIMITED 


edge 


£21,737,000 


First Mortgage and Mezzanine Loan Facilities 
: and 


2,810,000 
£4 Preferred Ordinary Shares 


To Finance the Acquisition of 


A Portfolio of Retail Warehouse Properties 
(Edge Properties Limited witt act as Manager of the Portfolio) 


£18,000,000 £3,737,000 
Senior Loan Provided by Mezzanine Loan Provided by 
Bayerische Hypotheken— Richard Ellis Financial 
und Wechsel-Bank AG Services Limited 
Manchester Property Office 


Lazard Brothers & Co., Limited 


Financial Adviser to Edge Properties Limited 
and Ptacing Agent to Edge Retail investment Company Limed 


appears as @ matter of record only 


and distribution director, 
Scottish Power had signed 
option contracts with indus- 
trial users in England in the 
current round x contracts 
outweigh by three-and-a- 
times the contracts lost. 
Scottish Power recently 
ano 


E 


over 200,000 gigawatt hours of 
power with an unnamed cus- 
tomer, offsetting option con- 
tract losses of 83,000 gigawatt 














































UK COMPANY NEWS 


Increased interest 
payments reduce 
CWS to £19.1m 


By John Thornhill 


CO-OPERATIVE 


Wholesale 
Society, the itive trad- 
ing company has sub- 


stantial interests in 





29 










operates a wide spread of 
outlets, E 


Estate 


international investors in commercial property 


ANNUAL RESULTS 1990 






ness is accounted for 

piles to its retail 
olders although 
are run on 4 cost-re- 


ther than rofit 
covery rather a Pl 
basis. 













1990 1989 
Sales topped £3bn for the £000's £000's 
first time climbing fro 
sa. to 3.0300 “as the Net Rental Income 43,319 35,705 
incl of North Eastern Profit before Taxation 23,575 20,427 
due” stk = ae = Earnings per Share 40.79p. 9.45p 
almost #isom bn capital capex. #&; Net Asset Value per Share 246p 279p 
‘Sir Dennis said this had =~ Value of Investment Properties £702m £711m 
ferent inch aapanea 
well for the fatto at CWS cel 121.3% increase in net rental income. 
the Co-op as a whole. ” 





D 15.4% increase in profit before tax. 

7% 114.2% increase in earnings per share. 

0D 11.8% decrease in net asset value per share. 

O Final dividend of 4.55p per Ordinary Share proposed, 













independent CT po making a total dividend for the year of 7:10p per share — 
sid an increase of 16.4%. 
2 is partly hoping to 
hedge its exposure to the dollar 
oil by its stake 
the Victor gas field which 







Turnover rose to £20.4m 
(£12.2m). Barnings per share 
increased from 0.9p to 49p. 









Tarmac Group 





QUARRY PRODUCTS - CONSTRUCTION - HOUSING - BUILDING MATERIALS 


INDUSTRIAL PRODUCTS - TARMAC AMERICA - PROPERTIES 


"Our markets in 1990 were the toughest for more 
than a decade. We braced ourselves to meet their 
challenges with characteristic realism and 





determination. 
To everyone who has shared in our consistent 


success these results are undeniably a temporary setback. They 
reflect the severity of the economic downturn in our principle 
markets, both in the UK and the USA. Nevertheless we shall 


benefit more than most from economic recovery when it comes. 





Sir Eric Pountain Group Chairman 


Copies of the 1990 Report and Accounts will be available on May 14 from the Secretary, 
Tarmac PLC, Hilton Hall, Hilton Lane, Essington, Wolverhampton WV1I 2BQ 
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TECHNOLOGY 





ombarded by the pressures of 
recession British 


-_ "hs 


plans for innovation to one 
side. But they would be gambling 
with their company's future. 

As the director of one of the UK's 
leading electronics companies puis it: 
“We cut back research and develop- 
ment for 1988, We are still reaping the 
harvest of this decision, which has 
left us 1.5 product generations bebind 
i competition. We are faced with . 

1 choice of leaj ing generations 
or getting out of the 

Innovation is becoming increas- 

ingly central {0 competition, It is no 
longer enoug! produce low-cost, 
high-quality items. Product ranges 
must be renewed constantly to take 
advantage of the qi pace of 
technological change and create dis- 
tinetive products which can command 
a niche in international markets. 
trys tunovation Trends tarvey™ pub: 
Ty's vation Bl 
lished on Monday showed that UK 
companies have had little success in 
reducing the time it takes them to 
develop new products. Yet the need 
products is i 


how the economic 


about 125 cent. This compares 
with 2 rise fn German industry's 
expenditure from 14 per cent of GDP 


CTETEES SORE EELISAGES ER La SSCL PSR st Le Ewe 


ie for new becoming more decision as ali the big Euro- 
te pressing. Companies reporting that pean semiconductor manufacturers - 
fo the lifespan for their products had Siemens of Germany, P! of the 
bt shortened outweighed those who said Netherlands and SGS-Thomson, the 
Ly it had lengthened by almost 10 to one. Italian joint venture — are los- 
Ed About 40 per cent said they needed to over fist on chips. 
wa replace their product ranges within At best Britain's relative technolog- 
7 three years. ical decline may have been arrested. 
fe The innovative capacity of an econ- It has definitely not been reversed 
he omy is a key index of its strength. and there are signs that it has contin- 
SR The impact of the recession upon the i 

po strong enough to withstand the bat. 
implications for the health of the tering of recession? 
economy long after the recession is Over the last 15 months the outlook 


declared over. Cuts in invest- 


Changes in investment 
business confidence 
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iy 

5 

‘ 





Gross domestic expenditure on 
research and development fell in the 
UK between 1981 and 1988, but rose in 
France, Germany, Italy, Jay and 

i spending on 
markedly while industry ing 
Tose from about 1.2 per cent of GDP to 
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THE QUEENS AWARDS FOR 
TECHNOLOGICAL ACHIEVEMENT 1991 


THE 


GEC ALTHOM Transmission and 
Distribution Projects. High voltage 
liquid cooled thyristor valve. 





Beginning a series on innovation in the 
recession, Charles Leadbeater looks at 


investment in research and development 


A crackdown 
on originality 





TECHNOLOGICAL ACHIEVEMENT 1997 


GPT Payphone Systems. Cashless 
intelligent payphone services. 


climate has affected 
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SOS 


unevenly across the econo- 


Throughout Year mani 
Be remained quite bullish about thetr 

















it. 

In contrast the mechanical engi- 
neering sector is among the weakest 
in mannfacturing, with one of the 
investment records in 


of 

reformed working . The 
of 1990-91 may weil yield a 

and altogether more compli- 

cated, task -— to shore up and 
strengthen the British capacity to 


Yet it would be complacent to 
assume that areas of traditional 


ca 


rer Corse) 


to their environ- 
ment are the basis for an 
emerging technology that 


ntelligent materials tbat 
respond 


adapts the substances into 
structures and products. — 

These “smart” structures 
alter their shape or in 


te in the con- 


response to changes 

ita ing them.: 
ditions surrounding Ti 
gent clothes to aircraft that . 


could range 
Tne ctificial bones 


repair in 
These ‘ideas are at an 

early stage’ of development. 

More immediately, struc- 


tures are likely to be used in 


aircraft and in manufacturing ‘passes thro 


hnol here materials 
will be able to indicate when 
they have been formed cor- 


Manufacturers, research 
agencies and universities in 


many countries are the 
. technology, with the US, Japan. 
technology, with the U8. 


Agency is promoting work 
to create pew substances and 
materials with in-built intelll- 
gence. “It is necessary for the 


{Japanese] government to pro- - 


mote fundamental research in 
challenge with fantastic feasi- 
bie targets,” according to the 


agency. : 
The Japanese government 
wants 


companies to accelerate 
the develoyment of Intelligent 
materials, “as a driving force 
for technology ne 


, Smart Structures Lim- 
ited, to exploit work with 
industry on the development of 
intelligent materials for com: 


In the US several organisa: 


nologies, Martin Marietta, 


; McDonnell Douglas, Hughes 


Aircraft: and Nasa (the 
National Aeronautics and 
i Canada 


people. “They have 
nal processors for ore, 


rl 


ROOD NICere aS 


since the scheme began, 
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QUEENS AWARDS FOR THE QUEENS AWARDS FOR 


TECHNOLOGICAL ACHIEVEMENT 1991 


Marconi Communication Systems. 
(Military Communications Division). 
Scimitar H high frequency combat radio. 
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-| Japan's Sclence and Technol- 
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mechanical actuators for mus- 
cles and sensors for nerves,” oi 
Iu intelligent materials for 
smart structures, the nerves ; 
could be in the form of optical 
fibres, embedded in composite 4 
materials and able to sense 








, posites”. These nse piezoelec- :) 
*fric elements that change ., | 
. Shape when an electric current 


wd 





“with otber cl tog: 
Btances, such as ‘additional ,:1, 


gtress, and can prevent Cracks sy 5 
leveloping that would destroy 3p: “ 
erat where structural fall "2 
Fiona Underwood, an engl. 3.) 
neer with British Aerospace, ,.:, 
says smart structures would .:,, 
also help manufacturers to ~ 
reduce the life-cycle costs of a 







































BAe is also working on a | 
smart aircraft “skin”, which — © 
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e wards yesterday 
By Tim Coone in Managua ‘killer’ bees occ shortage ‘in the ug 


THE world banana trade faces The two banana. south-east of the receded and a short spurt 

severe di : “1 Nancy Dunne demand for off m Europe 
major Seon following the horts of Puerto avend Damage fo tides slong the i ureoninee evaporated. ‘Strength in the 
struck the Caribbean coasts of siderable damage and have “may take a week to repair, THE long-dreaded invasion of Pushed ties crate wine as ck 


Costa Rica and Panama last Suspended operations. Accord- but those to the south willtake | the US by the Africanised as $20 a barrel in the Brent 








rue * : COMMODITIES AND AGRICULTURE _ 


ducts dries 


sae 





up, writes Debor. 


y Caribbean earthquake {Ts fzhs/Spurt in oil prices drips away 


pioneering 


threatens banana trade. aware of Demand for refined pro 





ah Hargreaves 


= ing to one eye-witness “con- much longer as many have | “killer” honey bee has begun | market earlier this week. rol prices and 
the NAY 25 per cent of tainers and railway’ trucks fallen into the rivers. It could in south Texas, but federal and As the weather turned in Europe sucked in deliveries 
originate in the zone worst place”, own, quite before exports | state prepared unseasonally cold in Europe 7 
® affected by the earthquake, . Mr Ro can be resumed,” said Mrj the assanit. this week, demand for heating gone to the US. In the first 
hich » However, berto Rojas, Rojas. Five swarms were ail rose helped support arter, ollne imports 
Richter stele Soto ge pete Costa Rica’s foreign trade min- A Costa Rican pilot who has | and destroyed Jast week. US- Oe eee ee ete dropped’ from last year’s level 
area of bananas are pienhen ister, said that the Moin quay been rescue missions to} agricnlture department | the low level of gasoline stocks of 380,000 b/d to 200,000 b/d. 
Costa Rica and 000 hectares the main bsunsloadine wnat iSos ae eee it , border Gere tha “plecmeeee) of the | Hate eee rae wrat the OS firm of Purvin 
were e ew t at i 
Deedee, unamanian side of the — “has not suffered major Panama said: “Huge trees look} main column, which is now Bat there were fairly shakey "aaa : and Gerts, believes that fears 
pal 7 of bate princi- structural damage”. The prin- as they have been pulled out| about 75 miles south of the | foundations for a price rise of a petrol shortage are exag- 
ae Ort of countries, cipal there to by the roots. All the bridges | US-Mextean border. sinee underlying demand is Fears of a petrol shortage In the US have receded gerated. “Imports are now 
how lo carly to say vet be a reduction in the depth of between the frontier and At risk is the state’s $m | showing few signs of picking current oil price, and if output Gasoline stocks have sunk to starting to pick up, demand 
ng production will be the water in the harbour Puerto Limén are out and the| (264m) honey industry and | up and any tightness in the is slightly higher than expec. historically low levels in the remains and refineries 
Sorgen a are stil ares. because of the upheaval of the et Remora. Sree We the 240 commercial beekeepers second quarter could qnickiy ted, as some oil companies us, but demand is also increasing their output of 
7 turing Texas m relie ‘ample wor! indicating this week, ressed. 28 : 
eae eco president of | According to Mr Antonio bananas out” around the state to help crop | supplies Prices could drop further. around $230 a tonne for prompt “European refining margins 
cinhatibased Chiquita, Brocis Restrepo, the spokesman for Adding to the difficulties, | polliation. They fear that the Aa Burope and the US warm North Sea output is expected delivery are almost $30 higher are dropping back after rising 
international com mee the Union of, many of the plantation work-| Africantsed bees will take over up trom this week's cold to be 400,000 b/d lower in April than futures prices which affer to $8 a barrel this week on the 
quita is one of the pany ead. Countries (DPEB) based in ers’ homes have been| the hives of the more compli- demand which pus! than in March at 15m bjd, ris: gasoline for delivery in back of strong gas oil demand. 
fe benane rotaere ait en Panama, one and a half million destroyed or damaged, along| ant domestic hees. heating oil prices up by $5 to ing again to 1.8m b/d in May. August, indicating a The margin refiners can claim 
major exporter frum pot seers boxes of bananas are with administrative buildings | They worry too about a crop #108 a tonne is disappearing a Shell said recently that by short-term tightness in the over crude oil slipped to just $1 
tries affected by the disaster. nek anda er 300 000 Or pemates wratiee 46: What pepakaes somratang Sading to pub. Trailers Nese who bad into ; Y com ie Brent pipe: in aoe = of $1 bg teats ben the 
: 7 | Wi 1 Fel wi 
eo ee eS bores every week from Almi- extent the plantations them-| Ye fears, and mass killings of foe ed ee, Ez which is currently shut Demand for petrol in the US Gulf war was stil! underway. 
hy emtenatee nm suffered ante in Panama. selves ‘have been affected, but | domestic bees mistakenly iden-| day were rushing out again down for the installation of dropped by § per cent in the As the strength in the mar- 
t ae cimuage: roads, Feil: Even if the ports can be pnt it is possible that many banana | tified as Africans. yesterday when North Sea emergency shutdown valves. _first quarter of the year, and ket for refined products disap- 
ie 3 rar ft Siectric: back into operation trees laden with fruit fall to the As long as the weather and | Brent crade for June delivery In addition, while Saudi although some pick-up is peara, oil prices are dropping 
eral at ve been quickly, access will be ground during the earthquake. | food supplies remain favoura- | lost much of the gain it had Arabia and Iran have expected next quickly. While Saudi Arabia 
gevgrely disrupted, according because of the severing of road it takes between six and nine | ble, south Texas can expect to | made earlier in the week to not to push the oil they in months as the nation enters its and Iran are not flooding the 
Rica’s National Emer- and rail links. The epicentre of months for a damaged see honey bee swarms. Offi- | trade at $19.30 a barrel. _ floating storage on to the mar- peak driving season, market with crude from their 
gency the earthquake occured 40lan tree to produce a new stem. cials are trying to quiet public Crude prices had been ket, the movement of Iranian tion is expected to be floating stores, there is stil! 
: fears, pouting out that the strengthened by the dectine in tankers from the Bay of Cadiz higher than normal. some competitive pressure 
sting of the Africanised bee is | the of oil from the North off Spain this week has caused Fears of a shortage in between the two which could 
no more poisonous thau their | Sea because of heavy mainte- concern in the market. Traders the US erode prices on ease prices down. 
Oo p ace cap on impo Ss European cousins. nance work and the discipline think that Iran may be starting the New York Mercantile The oil market is currently 
However, they become dan- | with which Sandi Arabia and the sale of its oil to the US. Exchange to over $21 a barrel searching for a direction and, if 
e gerous if their hives are jeop-| Iran are disposing of their While concern still exists in earlier week. But as some that direction is not to be over- 
oO east Euro ean live calves ardised. Unlike the European | stocks of oil in floating storage. the US over the low level of technical buying dried up, the whebningly downwards, there 
honey hees — who send afew! But most of the production petrol stocks, a steady flow of June futures sipped needs to be a substantial 
warriors out to frighten off | disruption in the North Sea imports into the northeast is to $20.47 a barrel pick-up in demand or evidence 
By David Gardner in Brussels re ee dee has now been reflected in the starting to erode these fears, US stocks of petrol are cur- of further production cutbacks. 






































































































































THE EC is today and pursue their prey for mp to eo. 
eae eat customer concer, sold Mr. Joim Gian, UE agicaiare | * Tu Al i al trad 
Eve calves, fon conem cwoner ccm, aid Me ian Gee, ares | "Tetsu domes | AlUMInIUM at lowest | Private metal trader 
urope, mainly Polan: * . their restlessness ever since 
“Response to the Community’s terday, writes David Blackwell. The had to be able | swarms ‘esca from their fe ° e ° e 
Tore bal aa, we aemmaoae at meer 6 good wad wanieeme oot t | Eroore ie Sani, wut Level for four years | to go into liquidation 
ceciiement of the perio ed meat Mand ne | Beams are been movies | By Kenneth Gosding, Mining Correspondent By Keaneth Gooding 
mi lem: ie 
east, whose leaders have , Mr Gummer also defended the EC decision to ban the | tm appearance they are simi- | ALUMINIUM’S PRICE fell to is operating at a loss. PHILIPP & LION, one of the liquidation and there will be a 
accused the EC of blocki import of meat containing growth hormones as “perfectly to the less aggressive Euro- | $1,884 a tonne at one Mr MacMillan, ana- | last privately-owned interna- creditors’ meeting on May 15. 
access to those goods in w! proper”. He denied the EC move, which the UK had argued | pean bees, but they are small | terday, the lowest level for lyst at ‘Enthoven Met- | tional metal-trading groups left | Mr Lion is one of the two 
they have a comparative auainst, was “an wndetoover traie ban”. The overwssiuting and carry less venom. They | three-month metal als, part of the Royal Dutch/ | in Landon, ceased trading largest shareholders in the 
belief within the EC was that its consumers wanted produce only honey to Shell group, suggested the | terday and said it intends to company, along Mr Mel- 
The 227,000 head quota for Without hormones, he said. sustain themselves they Gnoed its high-grade alnnin- i go on to | seek voluntary liquidation. vin 
live calves coming in wander off to new fields. le .250 a tonne unless there Mr Michael Lion, chairman The 9 operations in 
normal import =e The Commission points out — Beef producers After the first Africanised The price recovered slightly were production cuts. “But | and chief said that the US - Lion Inter- 
cent taken up by that this regime was started to Community’s oversupply to |} honey bees were found in | later in the day but some ana- are costs involved in | the ran into and & Lion 
the rest from Czechoslovakia bridge a domestic deficit, eastern Germany's Texas last October, USDA and Peres erepnrted it won 2 on ities and this which them 
- has already been filled, a has now tumed into an tion into the EC, which had as | ‘Texas state aided by as ae no wants to be the into employ about 20 people — 
European Commission official surplus. The stock- one effect the ala of | experts from Texas A&M Uni- | cuts are made by the , first to do so.” with its bankers. in spite active and operational, 
said. No more would be of unwanted beef has 380,000 milk cows perhaps ee ee which is still producing at pointed out | of being offered additional Mr Lion stressed. 
allowed in under this reached 750,000 tonnes, and big 250,000 more year) to | areas around the first close to fall eapacity. that many now facilities, it was not possible to The company’s trading activ- 
onder a safeguard use producers like. Ireland are aajust to. the Community’s | site. -- . .| However, .Mr. Robin Bhar, arrange sa ities were mainly in -fer- 
devised by the Council of EC already talking of having to quota system. They also ‘The state established a quar- | analyst at Carr Kitcat & Ait- to the of aluminium and Mr said the company's ous metals, both primary and 
agriculture ministers last store meat im refrigerated blame the loss of lucrative | antine around the second find | ken, part of the Banque Indo- enabled them to keep | immediate problem was an scrap 
month, ships. markets in the Middle East | and prohibited the movement | suez , said: “Producers soe demand. extreme liquidit shortage Metal traders suggested yes- 
But the EC will allow in an Ray MacSharry, EC agri- ‘because of the Gulf crisis, and | of managed honey bee colonies | obviously better times are = Y‘ ‘8 price fall was | which, with the best will in terday that there were some 
198,000 head quota agreed at culture commissioner, said on anxiety over “mad cow” dis- | in and out of the area. Right | just around the corner and apparent ae te world, it was not able to solve signs that many banks were 
the same time, with a levy Monday that if no action is ease, bovine spongiform | counties extended the quaran- | might be willing to operate at late on of US | with its several banks. No one now unwilling to keep a 
reduced by two thirds from the taken to bring supply into bal- encephalopathy: te 100 miles north but per- | full blast for another three or statistics showing falling dura- | loss caused the difficulties, “it exposure in volatile 
normal Ecui24 100 kilos. ance with demand, the beef The Commission, while | mitted managed colonies to { four months yet on the ble goods orders in March. was a cumulative thing” ity markets, 
Most of these will also be from mountain would reach im je - | move into the area. assumption that stocks will be Alwninium for immediate All 40 employees In London The physical merchanting 
Poland. Fattened cattle can tomes this time next year — stances, argues that the real One plan under consider- | eaten up when demand picks delivery closed last night at | have been made redundant business had contracted in 
also still come in - “calves” well over ffs 1967 peak - in problem is structural, pointing | ation would the “killer” { up.” $1,857 a tonne, down $21 a | some will stay on to hep with recent years and this trend was 
are regarded as under 220 kilos spite of signed contracts to to long-term trencs in the ris- | bees by their queens Re esthmated between tonne from Tuesday's close, | the liquidation, Philipp & Lion likely to continue, traders 
in weight and ave imported for 385,000 tonnes from the ing production and falling con- | and replacing them with Euro- | 10 and 15 per cent of western while three-month metal was | has called in accountants ts were 
fattening within the EC. stockpile. sumption of beef. peanised rulers. smelting capacity at. $1.388.50, also down $21. Touche Ross to advise on the believed to be in difficulties. 
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Britain’s leading exporter of manufactured goods. _ 

British Aerospace covers five continents and six oceans. airliner, Britain’s largest ever export deal, Asia’s longest 

To serve the world it takes more than professional bridge, the world’s most powerful civil communications 

i engineering and marketing skills. It requires formidable satellite and manufacturer of the Car of the Year. < 

resources. British Aerospace provides a new level of technical 

British Aerospace continues to reinforce its global __ brilliance, fresh ways of thinking and an even greater 

position in four key sectors, defence, commercial commitment to responsive customer service. 

i aircraft, automotive and construction and property The pursuit of excellence transcends all frontiers. 

development The closer you look at British Aerospace, the more 

Each one provides a perfectly balanced portfolio of there is to discover. 
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WORLD STOCK MARKETS 


AMERICA 


Lockheed 


team rise after 


record order for fighters 





Wall Street : 


SPORADIC buying of blue- 
chips helped share prices edge 
higher yesterday morning, but 
the improvement i 
short-lived, writes Patrick: 
Harverson in New 


based 

index had weakened a little 
earlier, dropping 0.31 to 381.45 
by 1 pm, while the Nasdaq 
composite of over the counter 
stocks continued its recent 
recovery, rising 1.54 to 497.62. 
New York SE turnover was 
modest at 98m shares, while 


climbing back above 3,000. 
What is worrying some ana- 
lysts is the fact that the num- 
ber of market bulls - inves- 
tors who expect prices to 
continue rising — remains 
high. This is often a2 sign that 
prices have peaked and senti- 
ment {s about to turn. 

Defence stocks were in the 
limelight after the US Air 


Force awarded the largest con- 
tract ever awarded in the 


Lockheed’s partners are Boe- 
ing, General Dynamics and 
United T js 








Olivetti falls 2.6 per cent 
as it passes 1990 dividend 


BOURSES had a sensitive look 
about them yesterday, reacting 
both to company news, and to 
speculation about impending 
results or rights issues, writes 
Our Markets 


Staff. 

MILAN saw particular weak- 
ness in Olivetti ahead of the 
announcement of its 1990 
results after the market’s offi- 
cial close. The Comit index fell 
3.95 to 589.22 in thin volume 


per cent to 13,769 on strong 
fears that the 1990 dividend 
might be halved or worse, 
omitta After the market 
closed computer company 
reported a 70 per cent firop in 
net profit and the divi- 
dend. Dealers said that 
although Milan would be 
shares 


closed today, the could 
come under pres- 
Bes a leting cn Beng ctu 
a 

hol Penae Gr ea 
istic 

lost another L400 to 
137, state-coi 


400. Three ntrolied 
banks said they had bought 
Generali shares recently. 

PARIS was enlivened by a 
busy oil sector and resisted 
poor March trade data. The 
CAC-40 index ended 0.20 higher 
at 3,782.03 but volume was thin 
at FFr1.45bn. 

Oil shares were boosted by 
sparkling first quarter earn- 
ings reports from US oil com- 
panies on Tuesday. Total, 
which has considerable refin- 
ing capacity in the US, surged 
to 12-month high of FFr766 
before easing to end FFr28 or 
3.9 per cent higher at FFY7S6 
on heavy volume of 251,800 
shares. Dealers spoke of genu- 
ine bu interest, although 
they added that there was also 
talk of an imminent rights 
issue. Elf rose FFr6é.60 to 
FFr343_ with 152,000 shares 
traded. 


Among the _second-liners, 
L’OQréal rose FFrIG to FFrS6S 
with 87.120 shares traded while 
Synthelabo jumped FFrs8 or 
7.34 per cent to FFré4a, the big- 


FT-SE Eurotrack 100 - Apr 24 


Hourly 
10am tam Noon 


2pm 


tpm 3pm Close 
1122.28 1120.03 1117.98 7177.97 1118.08 1118.16 1119.15 1119.18 


Day's High 1122.28 


Day's Low 1117.92 


Apr23 ss Apr 22 Apr 19 Apr 18 ‘Apr 17 
1122.04 1112.13 1122.00 1124.98 1126.20 
Save vaive 1000 (21000) 
said that it planned to open its 


gest riser of the day, on 
renewed speculation that L' 


‘Or- ‘ share register to fi 


ee ee eee 


FRANKFURT ended firmer, 
but off its highs with the DAX 
index 6.68 higher at 1603.73 
after a rise of 2.16 to 678.92 in 
the FAZ at midsession. Valume 
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. financials, car- 
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and carmakers, and 
into the heavy end of the 
industrial 


econanty. 

ZURICH featured a SFr240 
vise to SFr5,190 gain for Sulzer 
after the engineering company 


However volume in Sulzer 
remained Hmited; a 20 per cent 

company is 
troub! 
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Asia’s sick man shows recovery:potential / 






John Ridding reviews the recently downcast and still lethargic South Korean market on cna 


d the government 
financial institn. 















th 
HILE RIVAL markets to buy?” says Ms Melissa —_ Benson. He adds that Sou 
from Hong Kong ta i of re at Indeesrebased © -- s 
Singapore and Barclays De Zoete Wedd in 120 a cS 
Tokyo to Taiwan bave appreck 
at double digit rates smce — The protracted m has ‘ 
beginning of this year, been due to a con m af sap * 
Seoul has continued a slump and technical 
which last year brought its tors. Inflation, the resulting an 
gest ever annual fall. Al credit, con 
Indonesia bas run it close, itis crm abort the souree, of Sorith 100 
only mar] region Korea's growth have soured 
to have declined since the sentiment. - 3 
See Or ating sectactiy certs oe Of the highest prices : ri 
one $0 ? + pt 
the South Korea composite rates in the world, rising by 9° Average daily. turnover f sabegheerenlan Rng lobe nape alt oie 
index stood at 632.63, down 521 - per cent last year, the pattern the region af $120m, about one. is enable investors A421 
on the day and 9 per cent on of growth hes shiffed dramatic- - quarter of the tumover in the warrants cnahis favestors to dH «1 
the year. Since the beginning ally since 1987 and 1988. . 6 uae salad days of 1988 en ee 8 ytd 
of 1990 it has fallen by almost Exports, the traditional engine 5. J ucn 1201.” Apr Shafts of light, however, are. ing equity marke gull 
30 per cent. of the economy, grew by a = — now penetrating the gloom.” opened alarity in Fg HOP 
However, the sick man of meagre 3 cent in 1989 and head again. in the first quarter Exports grew by an encourag- see fovelen rity indicates jeri® 
Asia now seams to be over the 1990, while consumption and of this year consumer prices ing 10.2 per cant in the first ~ : lementing thels 4 
worst. It brlefly awoke from its. the service’ sector have taken: rose by 3.7 per cent, nearly balf quarter, year on , a trend aizeady Tmpleny i: Shel, ’ 
lethargy on Tuesday, when the up the slack. the government's target for the wich, i exported tbe, se aary grains - 9,3 Wa 
ie Oye Der ce mete is & feeling that the year, Ge ined by Jerea Sud omen of 3s that Seoul will take ite tine i 
; and “ f 
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moderate trading, but steep ™ 








to demand for labour-saving L “ ‘bp ine 
Toky “"raiyo Sanso, an industrial Of aun, the trading company JAKARTA was higher in prod aking The Hang Seng . 
THE stronger yeu failed to gas producer, gained Y79 to financial trouble ne to its. active trading following 4 index climbed 63 points shortly : 
attract investors to equities Y1,070, rising over ¥1,000- for extensive real estate and stock shee. the ones oe " 


acu ceat The Portable Phone 


with Staying Power 
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with om iauidte ne aura 
medium-sized machine tool 
maker, climbed 'Y81 to Y850 on 
individual buying, The com- 
eales a its machine tools due 
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F in parentheses US sys Pound Local 
Show number of lines Dottar Chenge Sterfing Yen OM Currency % chy 
of stock Index sigs index = nisx index on day 


Austrata (7. 141.22 +05 122.33 123.10 127.90 121.21 
Austria (13). 198.97 41.7 17236 17345 180.20 1: 
736.22 +02 118.00 118.73 12337 1 
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Year 
Du eat 1991 
Currency High (ow ago 
12437 141.77 11274 131.87 
178.77 «222.357 167. 


700 255.84 
124.68 151.20 121.73 146.82 
T1516 1461.10 128.49 131.20 
213.90 217.74 243,74 
97.79 
12227 







Belgium (50). 
Canada (11 
Denmark 


270.58 
ieee ives tenes 
92.60 16 97.06 102) 
12835 120.11 13456 
-02 3.14 156.70 19727 13808 
9.23 


beste 


4865 -Q6 43.93 
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201.25 -0.7 174.34 175.43 182.27 164.95 

179.87 


1 208.54 173.00 
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heavyweight performance. 
And, you won't be left speechless. 


The long battery life, AC fast charger as 
standard and proven reliability ensures 
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“SECTION II 















After a year in office, 
the Mitsotakis 
government is still 
trying to restructure 
the economy and 
modernise public institutions. The 

. ghalienge it faces is to keep up the 
pace of reform without endangering 
the prevailing political consensus, 
writes Kerin Hope 


Awkward, but 
essential 


socialists — bat sy the founder 





























age when most 








the government's three-year 
stabilisation programme. 
Indeed, Mr Andreas Papan- 
dreou, the former prime minis- 
ter, who was!a keen advocate 
of state ownership while in 
office, complained recently 
that the 


‘ups i 
Panhellenic Socialist Move- 
ment (Pasok) in recent months 
as would-be successors started 
manoeuvring for position. 
There are several can- 


strong 
didates but, like their conser- 
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yative counterparts, they 
prepared to play a waiting 


game. 
In any case, the start of Mr 
Papandreou’s long-awaited 


keep 
the same time project an. 
abroad of responsible leaden 


‘Were it not for a recent 






women: leaders who have 

40, However, 
continuing. internal battles 
suggest the Alliance is now 
more likely to split a to 
play a more significant role. 

In foreign policy, relations 
with the United States, always 
unpredictable in the Papan- 
dreou era, have shown a 
marked’ improvement. THe The 
signing of new agreement for 
the US military bases, once a 
focus for acrimonious Political 
debate, was barely commented 


UN peacekeeping 
Iraq-Kuwait border. 
But Turkey's increased 
importance following 
the war is causing concern, 
while long-buried Balkan 
issues have resurfaced amid 
increasing instability along 








‘Amy Gunvite Tropektis 


Traditionally dressed guards march down Vasilias Soflas Avenue to Acropolis Airport, Sounion 


Greece's northern borders. 
Criticism of the govern- 
ment’s performance during its 
first year in office centres on 
the sluggish pace of reform. At 
the political level, Mr Mitso- 
takis had little difficulty in 
obtaining a special European 

Community loan to avert an 
impending balance of pay- 


ments crisis and also provide 
some seed money for long-over- 
due infrastructure projects. 

But fulfilling the terms of 
the EC loan, essential if Greece 
is to participate in the next 
stage of European economic 
nd monetary union, ong not 
just mean improving the eco- 
nomic indicators - though 


this is hard enough after a 
decade marked by stagnating 
industrial output, runaway def- 
icit growth and a growing 
black economy. 

As a former economy minis- 
eo Mr ange knows that 

civil service 


fing es with state 
ons, broadening the tax 


Mi Tourism: visitors 
expected to drop by at 


least 10% 


munity. 
Mr Mitsotakis says: “We 
policies. 


yposi- 
tion to change comes from 
within the conservative party. 
New Democracy supporters, 
together with a number of MPs 
and party officials, feel resent- 
fal that their leader is trying to 
break with the traditional rous- 
Jeti system by which public 
to bank governors, were redis- 
tributed by the winning party 
after each election. After eight 
years in opposition, and with 
unemployment rising, they 
want a share of the cake. 

But if Greece is to bring the 
economy in line with single 
market requirements, let alone 
catch up with Portugal and 
Ireland, old habits will have to 


efficient, non-partisan 
trators must be found. 
Improving the state educa- 
tion system is crucial: state 
schools are ill-equipped and 
badly-paid teachers take out 
their grievances in prolonged 
strikes. Last winter high 
school students around the 


As a short-term solution, the 
government is trying to attract 
younger Greek bankers and 
economists 


expected . 
on hold for the sake of helping 
out at home. 


tavroi, administrators who 
cling to thelr jobe at ail costs, 
has sprung up among the tem- 





Page 6 


IN THIS SURVEY 


Foreign policy: the ofd 
feuds, the old troubles 
Relations with Europe: the 
piper calls the tune 


The economy: wealthy 

uncle becomes less 

indulgent 

Banking: out go curbs, out 

ge funds? 

Inveating: ending the 

bureaucratic nightmare 
Page 3 


Privatisation: why the 
timetable |s slipping 
Shipping: new look on the 


Piraeus waterfront 
Political dynastles: a 
family business 

Related surveys Page 4 


Classical music: Athens 
roof for the arts 
Immigrants: tribal teelings 
strained 

Metaxa: profile of a brand 
name Page 5 


Tourism: foreign visitors 
set to fall 10 per cent 
Environment: “birds can 
mean good business” 
Athens pollution: Manos 
tackles the car fumes 
Page 6 


Editorial production 
Gabriel Bowman 


porary managers appointed to 
oversee the privatisation pro- 


gramme. 
Still, Greek businessmen are 
feeling more cheerful. There is 
persistent grumbling about 
interest rates” that hover just 
below 30 per cent, but the more 
efficient Companies in the Bl 
vate sector are busy 
ing themselves for an expected 
surge in growth after 1992. Der- 
egulation of the labour market, 
with the introduction of 
ble hoars and part-time Sab 
“There are problems in co-or- 
dinating policy, between the 
public sector, the private sec- 
tor and local government for 
instance. The government 
Jacks management skills. But 
it’s be ee in the ihe right direc- 


president of tbe Foueraion of 
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SEDUCED BY 
OVER 30,000 BEACHES, 
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Tare vour TMesonkine UPTHESUN. SUMMER IS 
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The old feuds, the old troubles 


OPEN THE history books. Dust 
off the old maps. There is 
trouble again in the Balkans. 
The priorities of Greece's 
foreign policy pare ney 
lonally been . 
again and then the US. Things 
are changing. Turkey is still 
top of the list. But now the 
Balkans. along with the 
European Community, have 
assumed greater importance. 


Kieran Cooke looks for changes in the country’s foreign policy 


good relations with the new 
regimes in Bulgaria and 
Romania. But Greece has been 
in something of a quandary 
over recent events in 

Earlier this =, Mr Mitso- 
takis became the first Greek 
premier to visit Tirana. A 


a partial i 


Greece has suddenly found 





former Greek premier) and Mr 
Ozal (the then Turkish Prime 
Minister, now president) met 
in Davos in 1988 there was talk 
of a rapprochement between 
the two sides, but nothing has 
come of it,” Mr Veremis adds. 
- Greek arguments with 
Turkey focus on two issues. 
One is the continuing Turkish 
Q in rn WE = = 
dating from the 1974 invasion. 


i itself the rather reluctant bost ‘The other concerns various 
In Tecan months (Oxf to thousands of members of the territorial claims — on the 
fas been dominated by the cstineation of a Aegean 
break-up of eastern Europeand There is concern that confines: ial shelf. a tent t 
the consequences of German = territorial waters and flight 
unification. But for Greece, Washington might try controls a Aegean air space. 
lems in the are of While 
i more concern. to upeat the rato of appear somewhat stale, they 
‘e Pm military aid given to still have the jal to 
‘Our geographical position {nto ict, AS ay 
bas always meant that we have Greece and Turkey Open 4 york 
special worries about the ie Ww a 2 1987, Gregce om Or ey 
says Mr Constantine Greek minority in southern were brongiit | oil Seton 


Mitsotakis, the Prime Minister. 
“Now the problems in the 
region are acute.” 

There is great concern about 
the possible break-up of Yugo- 
slavia. Macedonia, perched on 
Greece’s northern borders, 
might become a break-away 
republic and try to pursue 
what Athens terms as irreden- 
tist claims on Greek territory. 
Turmoil in Yugoslavia would 
also have serious economic 
consequences. It could put in 
jeopardy Greece's vital road 
links with the rest of the EC. 

Mr Mitsotakis’s government 
has worked hard to promote 
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Albania. Having talked for 
years about the plight of this 
group in what is known in 
Athens as North Epirus, the 
government cannot very well 
turn the refugees back: Mr 
Mitsotakis has instead pleaded 
with them to stay in Albania 
and await political changes. 
But, as ever, Turkey remains 
at the centre of Greek foreign 
policy. “The problems between 
Greece and Turkey are still in 
the same old rancid state,” 
says Mr Thanos Veremis of the 
Hellenic Foundation for 
Defence and Foreign Policy. 
“After Mr Papandreou (the 


131,957 sq km 



















occupation in . The 
Security Council resolutions 
on the issue must he 
implemented,” says 
Mitsotakis. 


This view is unlikely to be 
echoed in: Ankara. 
Greece that Turkish 


















Arty Gunvilte Trepekita va 


.Omonia Square In Athens. Thousands of the Greek minorityin ra a 
‘southern Albania have made their way to Greece ™ oy oc 

















10.2 million (1990 estimate} IN THE wealthier 
. President Lpciaticlede arene pes has been bolstered by State Department gecuse | Athens, the mink ‘ 
Baath ad eceaecdasinente rachma (Dr) its role as a vit port base ued during ti during short good,” Delors. various readjustmen 
989 $1 = Drié24 1990 $1 =Dr158.5 for the allied forces during the aavising 08 “mationals -Bot 0 ee ats eo Oe eee cf the Social risks attached to it. But ae ie oun. ae 
conflict. More broadly, Greece is | of the wealthy - there are communication broke the dell. we are ined to carry out Rather than modemise the 
Mr Antonis Samaras, the concerned that @ Washington plenty of them — while away cate protocol the Commission these vital reforms.” agricultural sector by invest- 
: 1989 Greek foreign minister, has which is now more well-| their time in ffee bars or employs in its dealings with Some Greek officials admit ing in y industries, 
in west- disposed towards Turke: parade round the city in sovereign EC governments. that the fact that Brussels is fands were used to import new - 
Total GDP (Sbn)........ 54.4 67.3 em capitals to try to epsure talent to hina epee expensive cars. House buyers The EC was angry that Greece seen to be imposing its terms cars or buy videos. As hap 
Real GDP growth (% 28 13 | that Greek interests are not {ight EY to mpset The dciven | Still carry suitcases full of had failed to abide by the on the future course of the pened in several other EC? 
GDP per capita (5)... 5429 6600 forgotten. At the same time, ty Gaesce and ‘Terkey Howe drachma to complete cash pur- terms of a $1.7bn EC emer- economy has made life easier member countries, there was 
Components of GDP (%). ? as has sought to rein- this ratio is more myth chases for properties which gency loan made in 1985. The for the government. In the divi- ho Proper supervision of spend 
Private Consumption... 15 70.0 force relations with many gov- fen ee a for some time | bave recently risen to London- ” message this time was clear: if sive world of Greek politics it ing. EC helped the for- 
Gross Investment... 18.7 18.7 ernments in the Middle East. US.aid has been flowing | *¥le prices. Greece did not put its economy would have found it hard to mer socialist government of Mr 
Government Consumption. 17.0 20.5 Greek officials admit that Fo "Turkey z ‘At times it is hard to recon- in order, then the country act alone, There could have Andreas Papandreou to carry 
Exports.. 26.7 228 foreign policy, with the excep- 7" > cile life in Greece with the offi- risked being left behind by the been a series of damaging on the tradition of making 
Imports... -33.9 32.0 tion of attitudes to Turkey, has Lar ccan ae in Athens 7 cial statistics: on a wealth per rest of the Community. strikes and social chaos. Political appointments to the j° 
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Unemployed (% of tab force). 75 75 dreou sought to weave a com: eee neat brother” in poorest country in the EC. It within EC ranks about the ally pay rises. 
Reserves minus gold ($bn)- 32 3.4 | plex set of relationships with Athens, rather also has the worst economic : loan. Mr Mitsotakis says agree. Mr Costas Simitis was oe 
Narrow Money growth (% pa! 31.9 na. the third world, with the coun- Greece is among the most | health record in the Comm. Problems shouldbe iment was reached only after national economy minister | ~ Tes 
Broad Money growth (% pa).. 24.2 a. | tres of the Middie Best and ardent integrationists in the | nity, Tt has been saved from _ solved ‘within the tations “at a very high during the middle yeara of the |.‘ Sh 
Y with some of the now dis- wan a a financial pneumonia only by family’, said Delors levei”. At a meeting of EC Papandreou era but resigned in . 
(Sn). . graced governments of eastern network and to, becomes emergency treatment from y in last - 1987 when the former ro |: ot Sein ae, 
Current Account Balance ($bn).. 26 Europe. During his term of mew! festera Euro | Brussels, in the form of 2 =_—_——___!- December it was suggested ment, faced with an election, |- - ne 
Exports ($bn). 6.0 office, there was much anti-US Pean Union (WEU). Some offi-| recently approved Ecu2.2bn approved in February this year that should turn to the ‘ im 
imports (Sin). : talk but behind the scenes “ials in Athens say Turkey bas | ican — ‘granted on the strictest — sets the parameters of Greek IMP for help. But Mr Delors : 
Athens remained close to been actively lobbying against | terms yet imposed on a mem- economic policy for the next and others have argued that a 
a move. iy ber, state. ie ‘| thiree” years. ‘The ‘loan:-is in'“ solution to Greece's ‘problems - 
In the middle of last year Mr Greece jpeen -bearvates . 1990 was the year when the three tranches and is set on -should be found “within the 
Mitsotakis became the first by what it sees -a5 | &C finslly ran ont of patience what the Commission funily” of the EC. 
Greek premier to make an increased EC interest in the } with wi describes as “strict and com- _ ‘If Brussels shows signs of 
Official visit to the US in 27 Cyprus ; | seemed eit unwilling or prehensive” impatience with Athens, then 
years. He describes relations presiccy, has proved table to put the county's heme include bringing ffia many Greeks also feel that the 
‘Source: IMF, Datastraam, Economist intelligence Unit. | agreement on US bases in of initiative on the issue: | order. : pines cent, cutting central ooo of eC ae hae have galt 
however, soins EC mambera Early last Mr Jacques ment borrowing from 17 per cient regard for their country's 
munity tobe dragged into eon Shin a IanIMGOOS paid kb per cm: ‘Gony ate saee Of pocarapt 
pean Co! on, ‘wrote a a are ones : 
what is seen as an argument | terse the then “ecu- ee or culture. “We Greeks 
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15th consecutive year of substantive growth 







developments within the EC. 
Greece, said Mr Delors, was 
behind the Community 


lageing 
to the point where the EC's 


“course towards the single 
market, monetary union and 
unification is in dan- 


. Greece’s creditworthiness 












sacrifices and fight hard to 




















ithin the EC. But it is also | was increasingly at risk due to the most of the opportu- play our full part in Europe,” —~__ 
beginning to realise that there a rapidly rising public debt and sovereignty. “What appears to nities offered by its 10-year EC says a Greek official. “If we fail 
Average are limits to EC patience when | other imbalances in the-econ- have been a set.of conditions membership. In 1981 Greek per now, we risk being 
RATIOS 1 1 1984-8 it comes to ald and seemingiy | omy. eee ean: imposed Bot cuttide was in SEE GUE was 08 per cent of nently marginalised.” “ 
tractable between able that drastic measures aur policy.’ says Mitso- ’ 
RAHOS 19801983, 1984-8 eee eee quickly taken to make clear tabis. “We told Brussels to tell per cent. Large inflows of EC Kieran Cooke | 

















Retum on Total Assets 4.1% 3.5% 2.0% 


Return on Equity 51.2% 59.3% 64.1% 
Ail Expenses/Total Revenue 38.3% 41.8% 56.8% 
Equity / Total Assets 8.0% 5.9% 3.1% 







Amounts in US$ million, except per share figures 





Our 1990 Balance Sheet Accounts and Results increased as follows: 















Total Assets up 45% $ 2,104.6 © 
Shareholders’ Funds up 96% 170.0 
Clients’ Deposits up 38% 1,7184 
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; WHEN A Greek is in dire 
financial straits, he remembers 

- his barba stin Koroni - a 

-- wealthy uncle in a distant 
town. 


: Twice in the past six years, 
:the government has done 
-Much the same thing, seeking 
assistance from Brussels in the 
- form of an emergency balance 
of payments loan. 

-But the European Commu- 
‘ity, which granted Greece an 
*Ecu22bn ($2.7bn) loan in Feb- 
ruary, is much less indolgent 
than it used to be. S$ 
conditions were attac! ed 
before the first tranche of 
’ Eculbn was paid. 

If Greece is to participate in 
the next phase of European 
|juonetary union, it must meet 

{Ambitious targets for reducing 
a chronically. high 3 inflation 
rate and public sector borrow- 
ing requirement in the next 
three years. 

Mr Ethymios Christodoulou, 
the economy minister, says: 
“It’s a basic choice. Either you 
follow the other 11 (EC mem- 
bers) and make an effort to 
submit to painful measures, or 





: The economy: Kerin Hope says it will be hard to avoid a revenue shortfall 


Wealthy uncle becomes less indulgent 


enier the Exchange Rate Mech. 
anism of the EMS by the end of 
1993, inflation must come down 
to 9.5 per cent that year, from 
year's target is 17.5 per cent 
8 17.5 per cent. 
Central administration bor- 
rowing, which totalled 13.1 per 
cent of GNP Jast year, is expec- 
ted to shrink to 10.5 per cent 
this year and reach a minimal 
15 per cent in 1993. © 
The current account deficit 
must be limited to 3 per cent of 
GNP, compared with an aver- 
age of over 4 per cent for the 


were always reluctant to apply 
because of the political cost. 

fim civil service stalling lev 
eu service 
els by 1993, a 


fax base os incite mows fae 


the result of the former social- 
ist government's failure to 
keep the terms of an Ecul.5bn 
Community loan in the mid- 


Structural reform was 


from 18 to 18 per cent of GDP 
and bring inflation down from 
22 to 12 per cent before yield- 
ing to pressure for substantial 


wage increases. 
These, together with an 


extravagant campaign to find 
public sector jobs for socialist 
supporters in the run-up to the 
dune 1989 election, quickly dis- - 
sipated the gains from two 


years of tight austerity. 
Crucial economic y-cisions 
‘were postponed ing almost 


during 
- @ year of political stalemate 
before 


the conservatives’ nar- 
tow election victory last 
spring. Now the government 
cannot afford any delay at all 
in implementing reforms if it 
wants to benefit from a recov- 
ery forecast for 1993. By that 
time, another election will be 
imminent. 


One encouraging sign has 
been union willingness to 
accept pay rises well below the 
inflation rate, following the 
abolition of automatic index- 

of wages at the end of 





increases 


of 8 per cent. 


In the private sector, a land- 
mark agreement was struck 
that seems to guarantee 

Smooth labour relations for the 


mates for 1990 show negative 
growth of minus 0.4 per cent, 
largely as a result of a sharp 
drop in agricnltural production 


ara tnain challenge for the 
serra eo ee oe 
get targets curbing 
expendi 


more that 90 per cent of GDP 
in 1993. 

On the revenue side, the 
Finance Ministry is confident 
of maintaining last year's 
growth in tax income of more 
than 30 per cent. But tax eva. 
sion deprived the government 


fl 


success of its raids on night 
clubs and restaurants, the min- 
istry is setting up a “tax com- 
mando unit” to frighten more 
Proprietors into producing cor- 
rect receipts on their newly 
installed cash registers. 

But the new income tax 
structure will not come into 
effect until 1963. ln the mear- 
time, tax returns will be sys- 
tematically cross-checked this 
year for the first time. 

It is becoming increasingly 
clear that the government is 
unlikely to collect the expected 
income from its privatisation 


agreed to 3 basic 12 per cent sector ture and increas- of Dr350bn in revenues last programme. The Industrial 
increase for this year and 9 per ing revenues. year ($1.9bn), equivalent to Reconstruction Organisation 
cent in 1992, w: been litte about 3 per cent of GDP. was expected to sell about 20 


17 per cent this year. 


“Underlying inflation, espe- 
ctally labour costs, is below the 


There has sign so 
Publi eect eatepriges have 
Pl r en 
Teined in 5) 
new Se nee eee to 
submit monthly. aces accounts to 
the Economy Ministry should 
impose more 

About 35 per cent of budget 
marked for serving the’ public 
marl 
debt. Even if the stabilisation 


Mr Yiannis Palaiccrassas, 
the finance minister, says: 
“Much of the present evil in 
the tax system stems from 
apparently contradictory provi- 
sions and regulations that 
make it hard to determine 
when an enterprise is outside 
the law. But it’s true there is a 
lot of corruption everywhere.” 

The black economy, esti- 
mated at 30-40 per cent of GDP, 


companies under its control 
this year. Due to lack of inter- 
est from buyers, it seems that 
all but half a dozen may have 
to be liquidated instead. 
Another important potential 
source of revenue, sales of land 
bonds redeemable as building 
plots, is lagging behind sched- 
we. If, as seems likely, they are 
not introduced until late in the 
year, it will be hard to avoid a 


4s under attack. Buoyed by the revenue shortfall 





Out go curbs, 


SANK OF Greece officials are 
professing confidence that 
hen restrictions on 


term 

capital outflows are 
lifted next month, there will be 
no large-scale flight of fonds. 
But ifa nono of trepidation 
into their voices, it is 


The Liberalisation, which 
will bring Greece into line with 
its European Community part- 
by permitting individual 

Greek investors to buy prop- 
erty and securities abroad, is 
already more than a year over- 
due. 

Successive governments 
obtained an extension, citing a 
steadily worsening current 

gecount deficit that reached 


_ *$3.8bn last year, over 5 per cent 








only 

slowly, but a commitment was 

made to freeing outward 

capital movement this spring 

under the terms of the EC 

emergency Balance of 
payments reece. 

Dimitris Chalikias, 

Bank of 


currency if 
But until last year, total 
Greek purchases of foreign 
securities were limited to 
Ecu50m ($60m) yearly in EC 
and European Investment 
Bank issues, At present, Greek 
mutual fands can place no 
more ten 3 25 per cent of their 
stocks. 


The average Greek business- 


man still aspires to owning 
England or 


BANKING - 





investments may be as much a 
status symbol as a hedge 
against the of 


says: “If we 

consider the structure of 

foreign exchange receipts, 
invisibles are the most 

important item and private. 

capital inflow is a very large 
structure makes it 


relatively easy fr cai ote 


Nonetheless, a steady trickle 


“We have one of the 
most antiquated: 
banking systems In 
Europe, so we 
needed a mechanism 
for change” 





of funds abroad can be expec- 
ted as smaller Greek investors 
experiment with purchases of 


securities or buy sec- 
ond homes in parts of western 


Europe where prices compare 
favourably with those in 


On a lesser iting the 


Once the initial shock is 


: absorbed, “this move will 


The entire Greek c finanelat ‘ 
landscape,” according to Mr 


George Zavvos, European 
Parliament member who chairs 


ing a considerable amount! 
new legislation. While the - 


of Greece has oe 


‘chance to efficiency. | 
But they up-to-date tech- 
nology and management.” 


out go funds? 






It'sa of quality of ser- 
vices, bank is modelled on 
the kind of high street 


“Electricity 


degree, of 


sources of energy supply.” 


from 4,872 MW 


January, he adds. 


and agricultural users. 


also 


power-producing units. 


represents 
considerable proportion of the 
total final energy consumption in 
Greece, so our investment policy 
at Public Power Corporation 
constitutes a major part of the 
national energy policy", says 
Professor Themis Xanthopoulos, 

General Manager and Chief 
Executive of the Public Power 
Corporation (PPC). “One of the 
main goals of this policy is the 
promotion, to the highest possible 
the country’s 
independence from external 


In addition to this aim PPC must 
invest in the expansion of 
Greece's electricity generating 
capacity In order to meet the 
continuing growth in demand. 
Over the past 10 years demand 
has increased by 48.2%. To this 
end PPC has increased total 
capacity to 8.663 MW in 1989 
in 1979", 
according to the ten-year 
development plans of the late 


208 gone: programe social instrumentality, the production. 
possiblilities have been exhausted ure . The importance of these two projects @ffects of the unification of the 
by the end of 1989 and an urgent © Corporation's personnel and the = _ aah ot supply and nichacilont of _Europaan Community as a single 


need for new power-stations 
concluded into a new and 
ambitious ten-year plan, officially 
announced by the Prime Minister, 
Mr Konstantinos Mitsotakis, last 


PPC, the state-owned electricity 


company, is the largest being overtooked. Pending the laying : : M 
Sanons in wate eumoving ‘ ol le se eer ae ae of two submarine 150MW cables Cane looking for a direct 
‘ eople. Serving a ing Crete i . 
eee at 5.6 nis domestic resources, principally King to the mainland and the = PPC is now movi 
customer over mn, national grid by 1997, PPC plans to is regard ing 


PPC provides electricity to 
residential, industrial, commercial 


In addition to the thermal and 
hydro power plants and the 
transmission and distribution of 
electricity to consumers, PPC is 
responsible for 
development and operation of the 
major lignite mines in Greece 
which provide fuel for the 
country’s large lignite-fired power 
stations. The lignite provides 75% 
of the county's electrical energy. protection. 
The distribution network is made 
up of the national interconnected 


grid which supplies aleciic power = ste Stonolis IV) with an installad the equivalent of $15 million, has” 'S Comin io Paya 
to mainland Greece and islands i MW, to fo already been awarded for the jor fr i 
close by and the “insular system, © C@pacity of SOOMW, to prepare four tna of tour wind parks on tha © @xPansion of Greece and is 


through which the islands derive 
their electric energy from local 


Kieran Cooke on investing in the country 


‘Ending the nightmare 


last two decades, is overloaded 
and outdated. Banks in the 
state sector are chronically 
overstaffed. Labour problems 































occnrrence. of the banks. But they could innovation in the Greek bank- change," Mr Vourloumis says. 

For the customer, even the develop independently, for ing sector. points out that as the 
simplest transaction can take instance if offering banking In the past two years, with a recession bites deeper, “some 
@ great deal of time as tellers expertise tocom- dramatic rise in business on foreign institutions have come 
wrestle with telephones that tries like Bulgaria and the Athens Stock Exchange, to pick the crumbs from the 
don’t work and piles of paper- Romania — places where Alpha Finance has been Greek table — we 
work. Greek banks, more than the closely involved in helping welcome because it broadens 

mare developed institutions in several companies go the market." 
Together with Credit Bank, But Mr Vourloumis and 


other ‘bankers accept that 
Greece is still viewed as a 
bureaucratic nightmare for 


it launched two mutual 


Bank customers carry 


























- briefcases bulging vee profit eee Is 
ach permi , bureaucrat - 

ge with drachma jations result in tortuous hold- 
Mr Vonrloumis ups. A combination of labour 
He feels not a diversified equity problems and telecommunica- 
substantial and fond, the first of its difficulties has held up 
in kind in Greece. The two fands progress on automated bank- 


ing. Cheques are almost as 
free taxi in the 
Athens rush hour. The black 


T 
{ 
fi 


& 
° 


in 

but also invi in the government’s economy encourages cash 
which privatisation process, carrying transactions. It is not uncom- 
into place out valuations and acting as mon to see customers carrying 
stems. He financial adviser on the sale of briefcases bulging with 
has exper- several drachma in and ont of banks. 
and conld “Privatisation is a revolu- “Setting up Alpha Finance 
ser- tion in Greece. If it’s success- was an expression of our faith 

fol, and for the future of the in the future,” says Mr V 
country it has to be, then the lowwis. “I am an optimist — 
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” The No.1 Greek Enterprise 













a “One of the iineHtartivaliie of PPC is 
to link many of the islands to the 
mainiand and the national grid using 
submarine cables. This would enable 
PPC to achieve the highest degree of 
efficiency and optimisation in power 
generation and distribution", states 
Since ‘its- establishment In 1950 BPC. 
has grown rapidly. Beginning 
operations selling electricity in bulk to 
the electric utility companies, by 1963 
PPC had acquired all 400 utility 
companies to become the sole 





tivaddiaen: a total of 12 hydro- 
electric units with a combined 
installed capacity of SS9MW are to 
come on-stream during 1991-1995, 
Innovations in power generation are 
also included in the investment 
programme. For the first time in 
Greece, PPC is to open two gas- 
-fired ¢ombined éycle units with a 
total ‘installed capacity of over 
600MW, two natural gas-fired units in 
Thrace with a total capacity of 300 
MW and another coal fired unit with 
a total installed capacity of 600 MW. 


cost of $10 million, to be 
established the island of Euvia 
with a capacity of SMW and for 
five deep geothermoelectric wells 
on the island of Nisiros, at an 
estimated budget of $9 million.By 
the end of 2000 the wind parks will 
provide a capacity of 
approximately 150 MW, the 
geothermic wells a capacity of 50 
MW and the exploitation of solar 
energy a capacity of 1 MW. 

The other major element of the 
five-year programme is the 




















producer and distributor of electric Investment in the distribution development and modemisation of 
energy in Greece. , ; network includes development of the = the corporation's technological 
Today the corporation owns assets Energy Control System for the base. Automation and 






with a book value of over $7 billion 
and is expecting tumover in 1991 to~ “y 
- top’$2.9 billion, compared to = 4 


national interconnected grid, which 
Wil! greatly enhance the rellabitity 
and security of power transmission 


computerisation are being 
introduced into many areas, such 
as power plant operation, load 














billion in 1987.. : and distribution. dispatching and information 
. ‘ Another-new development is the —_ processing systems. 
. Investing in National — inclusion of a desulphurisation facility 
Resources at the Magalopolis IV unit. The 
The philosophy of PPC's new ten- Sar Ine Chica HULerGe ales een toa 
year Development Plan which has emissions by 90%, underlines PPC's in urope 






been unanimously approved by 


representatives of the competent commitment to cleaner energy 





PPC is also looking ahead to the 







Government, is founded on 
objectively sound fuel choices for the - 
new thermoelectric units and places 
high priority on hydroelectric and 
Mmiid-renewable sources of energy. It * 
ensures continuous economical 
development and as part of the 
nation’s plans to reduce reliance on 


market. One of the main aims of 
the EEC in the field of power 
generation is the linking of the 
grids of al! member countries. 
Although the Greek grid is 
currently linked to the EEC 
through the network in Yugosiavia, 
which is not an EEC member, 





the environment - has been 

recognised by the EEC, which has 

approved grants amounting to 45% 
_ and 55% of the cost of respective 

projects to PPC. 

The insular system for electricity 

generation and distribution is not 
















lignite, found in abundance on North- 
West mainiand. 

The budget for PPC's five-year 
investment programme covering the 
years 1991-1995 amounts to the 
equivalent of $7.7 billion at 1991 
prices. Of this sum, $3.5 billion ts to 
the be invested in thermo and- 
hydroetectric power generating - 
capacity, $3.2 billion is to go towards 
upgrading transmission and 
distribution and $0.6 billion has been 
environmental 


full speed ahead, in close co- 
operation with Enel, for the design 
and construction of an underwater 
power cable which will effectively 
link Greece with the European grid 
network. The final agreement 
between Enel and PPC for the 
construction of the cable has just 
been signed. Initial estimates put 
the cost of the project at $350 
million. This project, being a basic 
infrastructure project for the 
implementation of the EEC's 
common carer policy, is expected 
to attract a major funding 
contribution from the EEC. 

"PPC Is committed to playing a 


install Immediately a new diesel-fired 
combined cycte unit in an existing 
power station with a capacity of 
approximately 120MW, and to 
construct a new power-station to 
ensure security of supply on the 
island for the period 1995-2005. 

The Greek islands are also an 
“excellent development ground tor 
renewable energy source 
technology. The 1991-1995 
Programme will provide for 
development and operational use of 
such sources as wind, solar and 
geothermal energy. 

For example, a contract, valued at 
















earmarked for 







During the flve-year programme, — 
PPC is planning to bring into © 
Operation a lignite-powered unit 











other lignite units (installed capacity 
1200 MW) and expend over $700 
million on the development of its 
lignite mines in order to supply these 
new lignite-fired plants. 


working to meet the challenges 
presented by the establishment of 
the single European market. Our 
investment programme is the 
proof, concludes Xanthopouios. 


islands of Samos, Chios, Lesbos and 
Andros. Together, these wind parks 
will provide a capacity of SMW. 
Moredver, PPC is inviting tenders for 
a fitth wind park, at an estimated 
















bo 


towne 







2 


ape 
Hue 


cas 
3G eoH runners 


. 
a Pe. 
we 








i UehG Sus E seks. 





oat 


pis 
ut‘ 
18 
alt 
a 
20 
a 

+ oo 
- 1b 
3 
a 
a 
0 
3 
ty 
7 

) 
153 
2 
a 

7 

a 
18 
pe 
1 

1 
o 
& 
u 


ns 
cones a can naa coon LPC Pe SeSLUERHREDSEUBELSE SER BH BESEERES ES EE EDA SE PERSIE: 


"= 


pene 


> 
zG 


za 









ae 


if 


ag 
ees. 


mean 


PRRTe 
EET 


TESPOUES RAT EUIATTEY 


af 








e = FINANCIAL TIMES THURSDAY APRIL 25 1991 


GREECE 4 2 os ase 


Kerin Hope on the. progress towards privatisation 








| i. 7 : “ os 7 . oh ‘ 4 
Why the timetable is slipping = 
: gf | ote. ‘ facie aaveaibiee 2 * 7 
fod cone st pe. Se | pogo h os 
: trial companies, such as the 
cei clay 





Much attention is being (ee 
focused on the sale ne ted 
of Heracles General Cement, 
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Seda da Geli el Psbes sc eveie Guess eaibenee a eae al Glyn Genin 
There is something of a revival in shipping, 
reports a special correspondent 


A new look emerges on 
the Piraeus waterfront 


SOMETHING OF a “new look” consulting owners on further Unquestionably, the govern- 








le ere res RP aeaee 
Greek industry through selec- 
ive nationalisations 








is 
has emerged on the Piraeus reforms to be implemented in ment’s efforts have made a dif- 
waterfront in the year since the 1991-92 academic year. ference. But Greek owners will | tive a in sectors 
the conservative New Democ- Though the government’s continue to be mar! they one red strategic, 
racy party came to power. It moves were favourably on the whole. Unless it makes seods today’ oot 





si with a decision by Mr «received by the shipping com- sound business sense, 
Constantine Mitsotakis, the munity, the number of vessels not opt for the bome 
prime minister, to take on the attracted to the national flag Piraeus office. 
shipping portfolio himself, 2 has remained relatively Still, one indication of 
move seen by the community ‘This is largely because of fac revised perception of the 
as long overdue recognition for tors over which the govern- tion in Greece came with the 


were sown by. 
the statist policies of i 










its contribution to the econ- ment has little control. announcement by the London- 
omy, as major and dust as the tax and crewcuts based Papachristides Ship 
earners of forei; were announced, a wave of that it 

man- 


Marchant Marine Ministry ts ications and gg a 
was municai and power sup- agement 

left to Mr Aristotle Pavlides, lies for a three-week period. 
who took over as The walk-outs underlined all The shipowners’ i 
minister six months later. By too clearly the kind of continue to emphasise their 
that time, the prime minister’s had aim of new 
promise to address the ship- pointing out for years. Piraeus shipping and financial activi- 
ping industry's problems with ——_______.______._ ties to Piraeus. But Greek own- 
simagination and " had ers, infividualists to 
resulted in new measures The owners always always look at the bottom line 
intended to boost the competi- [ook at the bottom line where their own business is 
tiveness of Greek flag vessels 

in the international market. es §=6ne of the major issues, 
Tonnage tax on vessels of shipping offices were forced to for smaller 
80,000 gross tons was slashed relocate staff abroad temporar- is fleet replacement. By the 
by 75 per cent, While ships ily, to keep in contact with end-of 1990 Piraeus banks were 
from 40,000 to 80,000 gt were their vessels. ‘ offering new types of facilities 
granted a 50 per cent reduc- In addition, a weak freight i 
tion. An extension of ihe tax market and an uncertain ont- 

breaks to smaller vessels is look worldwide following Iraq's chases. 
now under consideration by invasion of Kuwait were more As ship values dropped in 







i and i directors of some companies on 

units, a textile manufacturer. One partial pri- the privatisation list have 

taken resorted to delaying tactics to 

tion company and a group of the sale of a 49 per cent stake keep their jobs for as long as _ 

co-operative dairies that belong in Olympic Airways’ catering possible. Last year the mo 

Agricultural Bank. subsidiary Abela, an inter» companies’ sses totalle 

The aim was to dis- national industrial caterer. DrdSbn and their accumulated 

pose of 20-odd companies Valuations and appoint- debts reached Dr2isbn. 




















aes The country’s political dynasties = 


A family business. . 


A QUICK glance at the list of - : Bat the rumbles of, com- 
of Pariiament sug- ow . Plaint from members of Mr 
reek : | Mitsotakis's conservative New 
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The crew reductions 
moved to five members 
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paper exercise to a 
STE panes companies end of December 1989. 
al ually to use Foreign exchange earnings 
Teduced “experimental” crews. 

The government has also per cent over the same period Piraeus-based oapanies have 
acted on shi ite lone: to $1.79bn, the highest total revealed new orders 
complain about a 
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dune same month last time, is only now preparing to Mitso- 

ee 17,000 tines Should The fleet’s accident record enter the wet trades. s 
become available, together Both new contracts | Venizelos, was Greece's lead- Constantine Mitsotakis 1801 

im ts, involving Greek ships are for modern, sophis- | ing modern statesman. ‘ March 

Maritime coats a. anther in 54 from 68 the i; ticated tonnage in line with ie ot the oH a successful outsider, like the 

blem of , standards ia, prominent po! 
Qwaers, also beng taclec. wee lt compered ‘with only with te US."They are an ind | families” whose  lafluence Suantine Karemuanl ec : INTERNATIONAL HOTEL INVESTMENTS 
Some training schools that nine in 1989, principally cation of the moves being/ stretches back a century in ea er occa (..H.L) N.V., Amsterdam 
were expensive to maintain because of two disasters. made in the Greek shipping ound canes, ae scattered i % : 
and not fully have been Mr Paviides stresses the industry to slough off an{ aro . front benches in y ir founders, | has acquired a substantial participation in 






closed. Now the British sand- need to rebuild a climate of unflattering image of operating 
wich-course training system is trust between owners, seafar- an elderly fleet, kept under 
being adopted ers and the government. tight family control. 


id the ministry 
HOTEL GRANDE BRETAGNE 
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A Mittiades Evert, is a seasoned 

The leading Greek from one othe old Emaica As _  CIGA HOTEL 
om one ofthe old iin 

manufacturer of The undersigned advised the seling shareholders 

. ALPHA FINANCE AE. 

cigarette exports | . 

to Europe 






LAMPSA HELLENIC HOTEL COMPANY S.A., 
: Athens 













owner of the 






















































cournter-| agreements. (To be Set up soon.) 


HELLENIC INVESTMENT COMPANY S.A. 
investment portfolio management, 


ETBA LEASING S.A. 
Leasing contracts. 

















ETBA INDUSTRIAL ESTATES S.A. (VIPETBA) 
Design, study and construction of works. 






BUILDING AND 
CIVIL ENGINEERING 
' CONTRACTORS 














VENTURE HOLD! COMP; 
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Financing of mvestments of projes of the Pines Works Bune, 
Pigh ecology and inoreton, Skee ae SS 
SrOGk mxcHance ue ATHENS OFFICE 
: esteea ETBA He coun SE 
GA, KERAMIS 5. THE VIRGINIA TOBACCO COMPANY LTD Tove sepsam) tfeteseopa) 14 KOLONAKI SQUARE 
Cee eo See TEL. (30.1 
ETBA te (30.1) 7248732 


‘FAX (30.1) 7225762 | 7236941 
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CLASSICAL MUSIC 


Athens roof for the arts 


plete the vide large subsidies for the 
Music is one of the areas 

where Greek cultural tradition 

has kept its distance from the 
have_a west. Folk music followed east- 
es » a white 
os mernle “cube overlooking a 
_ Insin ens avenue, symphony orchestra to he 
taken almost ayovectared. it must be 
enlarged again,” Mr 


ee ae wes made 
respectable by- composers 
Mikis Theodorakis and Manos 


Hadjidakis, whose scares for in Paris. 
the films “Zorba the Greek” 


| 
| 


“Nowadays, acoustics dictate the shape of 
a concert hall. To achieve clarity of speech 
you must be able to shrink the space but 
for the sound of a symphony orchestra to 
be appreciated, it must be enlarged again” 


and “Never on Sunday” 
ersion. of 


brought a softened v 

rebetika to a much bigger audi- 

ence. i 
Greece occasionally pro- which had a much less ambi- 

duced classical musicians of 

Ris sentare Of Maria’ Callas’ of 





ers. In recent 

music has 

idly, hetped b 
ew generation 

with an international reputa- 
But would the potential 


Greek audience be large 
enough to support a concert 
hall seat 
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ee 


: ; braki 
persuaded the to provide Megaro wi: 
a site for the Megaro but 
ae ran out of fands for 
nt, construction, he convinced the 
a former socialist government to 
come up with most of the “Greece is 
Dr19bn ($10.5m) needed to com- 
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The pressure of immigrants from Albania and the Soviet Union 


Tribal feelings strained 


DOWN AMONG the Greece in recent months. The rus in the textbooks.. Athens is also aware that the 
booths and nm authorities say that to For years, Greece had new immigrants will at least 
Omonia Square in central date more than 20,00 Albanians expressed its concern about bolster the Greek population. 
of thin, weath- have arrived in Greece. the minority in Albania. That is now a little over 10m. 
er-beaten men ghat quietly. have but at least Now, with the government in The birth rate is declining and 
of the night they perma dents.” ur rigid bor what is called “the altiaking 
i of Hellenism”. 
But the 
clothes they wear and 


Our outstanding quality, awatt the outcome of 
successful marketing in dealing with other tmnt 
and worldwide presence, 
have positioned us.as me 
the leading Members of Turkey's Wurdish 
manufacturing and exporting 

cigarette company 

in Greece. 
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Information: Papastratos Co/Export Dpt. 
Mavromichali & Gravias Str. Piraeus, Greece, 
P.O. Box 80036 or 80047, Tel.: 412 0941-5, 417 6991-5, 
Thx: 21 2247 PAVS, Fax: 411 2303. 





THE ATHENS STOCK EXCHANGE 


Financial diversification in the European Community 
of 1992 is complete with access to the 
Greek Capital Markets. “returnees”, 
NICOLAS D. DEVLETOGLOU SECURITIES S.A. 
STOCKBROKER 


MEMBER OF THE ATHENS STOCK EXCHANGE 
TEL: 071-324 4515 « FAX: 071-323 3175 
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‘The new Magaro Moualkis In Athens, took more than 40 years to complete. It has facilities for opera, concerts and theatre 


Profile: METAXA 


The other brand names are dead 


Dennis , chief executive Nevertheless, duty-free sales.account and asked to carve out a niche for Metaxa 
of Metaxa, says his company for only 13 per cent of Metaxa turnover, 4n the international fashion and luxury 
one of only three successful Greek brand though more 50 per cent of goods sector. < 
names: “The others are Onassis and Maria production is exported. is drunk The Metaxa distillery outside Athens 

in Germany and Austria, “by expatriate has been capacity 
Tankers and arias are easier to identify Greeks and people who like to keep up doubled, at a cost of $4.6m. ms 
than the contents of a bottle of Metaxa. with things Greek between holidays,” year advertising 
In Greece it is “koniak,” but to the rest Myr Malamatinas says. for seven-star Metaxa was redesigned. 
of the European Community it is brandy. He joined Metaxa after the owners sold The amphora-shaped bottle was 
Ask a member of the Metaxas family out in 1988 to Grand Metropolitan, the relaunched as “the Greek spirit”. Sales 
which invented it a century ago you food and retailing group, with improved by 10 per cent. 
are told: “Metaxa is a unique a brief to “transform a ishi Unlike most Greek businessmen bought 
it.” traditional Greek family business into out by companies in the past few 
It is also very varied. a dynamic part of a multinati ” years, the Metaxas family still an 
ing you gulp down in the village has the kind of interest in the spirits business. 
jon on a winter morning before to make the iti Mr Elias Metaxas, who used to be the 
setting out to prune the vines. The smoothly: a Greek born in Zimbabwe, company’s chief taster, owns a distillery 
five-star version is found in Athentan for and Gamble in in central Greece where he experiments 
bars at a fraction of the price of cognac, the DS and headed Pepsico’s operations with liqueurs and produces a brandy 
ough few fashionable Greeks are seen in Italy before moving to to match any Metaxa. “I am still 
it. Management team was picked, fascinated,” he says, “by anything to 
But seven-star Metaxa top-selling _ he says, on the basis of “being do with alcohol.” 
brandy in international duty free shops, ted with an 


Kerin Hope 


YOTOR OIL (HELLAS) | . 


CORINTH REFINERIES S.A. 


meee cto 


Motor Oit Giellas) Corinth Refineries are locate! at Agii Theodori, Greece, in the province of Corinth, 70km. from Athens, 

The Refineries, with their ancillary plants and offsite facilities, form the largest industrial 
complex in Greece and one of the most important in the Eastern Mediterranean. 

They i rate the most up-to-date technology of the world oil industry. Highly automated, they 
are outstanding for their economy of operation. 

Due to their process flexibility, they can treat crude oils of varying origins and characteristics. The 
products can be refined to the most stringent international specifications at optimum cost; this has 
resulted in an increasing number of processing agreements in the international oil market. 

In addition to all main petroleum products, the refineries supply all types of lube oil from transformer 
oil to high grade engine oils. 
Production Design Capacity: 5,500,000 tons/year crude oil distillation capacity 
{approx 100,000 b/d). 

Crude oil 1,200,000 m3 - intermediate and finished 
products 1,300,000 m3 - Total Capacity 2,500,000 m3 
320 acres (130 hectares). 

2 Karageorgi Servias Street, GR-105 62 Athens, Greece 
Tel; 3246371 /5, 3245286/8. Telex: 218245 MOTO GR 
Fax: 3223976, 3225674 

P.O.Box 30425 GR-100 33, Athens, Greece. 

Nova Petroleum Ltd. Rotherwick House, 

19/21 Old Bond Street, London W1X 3AD 


Tel: 071-495 7484. The 297691 NOVA 23409 NJV 
Fax: 071-499 2205 


Storage Capacity: 


Area: 
Head Office: 


Mailing Address: 
London Agents: 
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Kerin Hope on how the country’s tourist bodies and hoteliers are trying to win back lost trade . ATHENS POLLUTION * 


Foreign visitors set to fall at least 10% | Manos tackles 
ZEUS XENIOS. the ancient Official foreign exchange one of the easier ways of om eg a the car fumes 


i $2,57bn, up attracting more older, weal- § : . peer a 
hospitality to strenwers, soem from $1.89bn in 1999. thier tourists, something : ai oe ey " ais if 
ft bas been trying to do 


























to wreck a promising year for earnings rose to rtage i 

aed 6 per cent of GDP. Income for Greece has no shor blames 
Once again, a US travel 1901 was expected to be well Jorge i resort ma delays 
warning to its nationals to over $5bn but “now welll be in the boom years of the 1970s the 
avoid the eastern Mediterra- ey ae ee ers bave not been maintained to snefos, 
neat because of the risk af ter- ” says Mr Iatrakos. iicrmational- tour operators’ cloud that hangs over 
rorist attacks following the | The worst-atfected region in in still weather. 
Gulf war is s this year will undoubtedly be Corfy and Rhodes have sifpped : 





it remains the focus most 
conferences and incentive on€ area where bookings strictly 
as the older Americans who tours and a for picked up sharply once the holders 
like cruising in the the classical tours favoured Gulf war ended was Crete, heavy diesel oil for beating. 
advice in 1985 was the Americans and Ji which boasts some of the best- . Last summer Mr 
blamed for two unfavourable run hotels in Greece. Last year posed a tax break for 
seasons that followed. Then ing tourism in the dur. the island drew over 17m four. nians who bought a new car 
came a terrorist attack aboard ing a iste, close to 25 per cent of total equipped with a 
a cruise ship in 1988. This year last autumn with the failure of &Ivals. verter, provided 
a series of bomb explosions Athens’ stage the “Large-scale tourism didn't model was turned in. 
damaged foreign bank start in Crete till the early Less than six 
branches and tourist buses and Advance bookings for the 1980s. The resort hotels are short space of time 
a badly aimed rocket narrowly i July, newer and better managed and dards of Greek 
missed a luxury hotel. There one of several major sports many of the mistakes made the measure was 
were no injuries but concerns events planned as dress elsewhere were avoided. As a tion. Car buyers, 
over visitors’ safety have for an Athens Olym- result, we get a very pro- pay import tariffs 
TAS" the pas, the Greek Daisies oe eet Pisndd tne 
» the Gree . says e 
But amid the general gloom, man of the Cretan Hoteliers’ Within weeks, the 
win back Jost trade tourist officials note one opti- Federation. The main square in Heraklion, Crete — where bookings picked up after the Gulf War ended yard for superann 
ree eee aees Bete Dt a al ae as 
year’s le of year-o! 
Drébn ($33m). It is being co-or- Grande Bretagne Hotel, to a the past 
diss rte triers Suteabacet Westie ENVIRONMENTAL (SO RSe nage at Pee 
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aes Gea ‘Birds can mean good business’ 













rel on haphazard media- best-known luxury city centre 
buying by offices abroad. barely make ends meet, with g to circulate 
_Senior Greek tourism offi- occupancy averaging only 5 MOST TOURISTS take one tage of soaring prices for prop- years as long stretches of cent of the costs initially esti- | days, acco 
cials have visited the big tour per cent in recent years. look at the Gonves estuary arty close to the sea. sandy coastline were swal- mated at about Dr48m | digit of their 
operators in Britain and Ger- to invest wit shallow, In fact, one part of the delta lowed up by hotels and - Athenians go! 
many, theiz two main markets, ing to lagoons and infts of spiky is now Jow complexes. Though speci- odd-even ving 
as well as the US, offering reas- bring the Grande Bretagne’s grass head farther down pitch. But the remaining alised bird and Slower tours to acquiring 
surances about airport security facilities the of lagoons are still frequented by Crete have been operating for since -many new 

’s determi- its other traditlo luxury But birdwatchers are fasci- sach rarities as the giant fla- years, environmental aware- were of second-] 
nation to crack down on terror- hotels “The nated: this 30-acre wetland mingo, the gicssy ibis, the pal- ness was slow to develop in the city’s car fleet 
ism. . Presence of a really top-quality near Heraklion on the north- lid harrier and the booted the rush to exploit traditional older and dirtier. At the 
“We constantly point out in Athens will upgrade ern coast of Crete is a stop- eagle. More than 170 species sea and san tourism. ning of 1990, 40 per cent 
that Athens is still ope of the the surrounding area and over for dozens of exotic spe- have been logged on spring But members of the Royal vate cars were more than 10 
safest cities in Europe for visi- encourage other hotels to try cies migrating to and from the visits by British birdwatching Society for the Conservation of years old, compared with 15-20 
tors, in spite of what has been harder,” says Mr latrakos. rest of Enrope. groups. Nature have been taking an per cent in other European 
going on,” says Mr Nikos Iatra- The government is already With a little tuck, Gouves Mr Nikos Daskalantanakis, interest in Gonves for several Community capitals. 
kos, EOT’s secretary-general. irying to ensure that older should become the first organ- Grechotel’s chairman, who years, Now the Greek tourism “The incentives are very suc- 
“However, we still face a can- first-class hotels around ised centre for environmental owns a sizeable part the ministry is also involved, cessful. At the present rate, 30 
siderable drop in numbers this Greece, including some in spec- tourism in Greece. Next to itis delta, is ready to sce his prop- A scheme to develop Gouves per cent of the Athens car fleet 
year, 10 per cent at minimum tacular settings, are upgraded a 680-bed hotel belonging to erty included in a nature aloug the lines of the highly will be replaced in three years. 
but perhaps as much as 20 per to the standards of increas- Grechotel, the country’s larg- reserve planned for Gouves. successful Minsmere nature Then from 1993, only clean 
cent, ingly demanding guests. It is est hotel management group, “Green tourism could be very reserve in Suffolk is being con- cars will be allowed into the 
In 1990, tourist arrivals breaking up a state-controlled which is backing the project. successful on Crete,” he says. sidered for Earopean Comma- city centre,” Mr Manos says. 
reached a record 9.3m, a9 per hotel chain and offering indi- The problem until recently “Why shouldn't Gouves set the nity fonding, as one of four ‘The next stage of his plan to 
cent increase over the previous vidual units to private opera- was opposition from local resi- trend?” green tourism projects in banish the nefos is to a 
year’s 8.5m, the average figure tors on long-term leases. dents, who wanted to fill in Many Greek wetlands have ¥f accepted, the Commu network of underground 
for most of the past decade. Improving hotel facilities is the river delta and take advan- disappeared in the past 20 would contribute 50 per Kerin Hope | garages across the city to pro- 
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